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Congress Meets Cycles of Business Movement 


And Oath Is Taken 
By New Members 


Senate and House Adjourn 
After Opening Special Ses- 
sion and Await Mes- 
age of President. 


Consideration Asked 
For Two Problems 


Revision of Tariff and Aid for 
Agriculture Suggested for 
Action in Executive 
Proclamation. 

The extraordinary session of the 71st 
Congress opened at noon, April 15. The 


new House of Representatives met for | 


the first time; the Senate, which is a 
continuing body, had met the day fol- 
lowing the advent of the new adminis- 
tration and confirmed the President’s 
cabinet. 

Pursuant to custom, ‘ie first business 
in each House following the roll-call was 
the reading by the clerk of the proclama- 
tion calling for the special session be- 
cause of public necessity. In the Sen- 
ate this was followed by the adminis- 
tering of the oath of office to Senators 
who were not present to be sworn in 
March 4. 

House Members Take Oath. 

The House members were sworn in in 
a body, instead of in groups as in the 
past. As they stood at their desks with 
their hands upraised, the oath was ad- 
ministered to all of them by the Speaker. 
The composition of the new House 
267 Republicans, 163 Democrats, 1 Farmer 
Laborite, 4 vacancies; total, 435. * 

President Hoover’s first message to 
Congress, it was stated orally at the 
White House, will be transmitted to the 
Capitol by messenger April 16 and read 
in both Houses. 


tariff revision, with particular reference 
to agricultural commodities, the subjects 
for action set forth in Mr. Hoover’s call 
for the special session. 


Three Senators Sworn. 


Vice President Curtis administered the , 


oath to Senators La Follette (Rep.), of 
Wisconsin; Cutting (Rep.), of New Mex- 
ico, and Allen (Rep.), of Kansas. Sen- 
ator Allen was appointed by Governor 
Clyde Reed of Kansas to fill out the un- 
expired term of former Senator Curtis, 


who resigned to accept the Vice Presi- | 


dency. 
The name of Senator Shipstead (Far- 
mer-Labor), of Minnesota, who was re- 


elected last November, was called to re- | 
ceive the oath, but his colleague, Sena- | 
an- | 


tor Schall (Rep.), of Minnesota, 
nounced his absence because of illness, 


The meeting of the Senate lasted only | 


25 minutes. Three routine resolutions 
were passed. The first directed a com- 
mittee to join with a Committee of the 
House and notify the President a quorum 
of each House was assembled and ready 
to receive communications from him; the 
second directed the clerk to notify the 
House that a quorum of the Senate was 
assembled and ready for legislative busi- 
nes, and thé third fixed the daily meet- 
ing hour of the Senate at noon. 
Senator Watson (Rep.), of Indiana, 
and Senator Robinson (Dem.), of 
Arkansas, the majority and minority 
leaders, respectively, were appointed to 


[Continued on Page 3, Column 1.] 


Tropical Fruit Fly 


Appears in Florida 


Public Hearing to Be Held on | 


Advisability of Quarantine. 


The Mediterranean fruit fly, an ex- | 


tremely destructive 
vegetables, 


pest of fruits and 
been discovered — in 
Orange County, Florida, at points in and 
adjacent to Orlando, according to an 
announcement issued by the Department 
of Agriculture, April 15. The full text 
of the statement follows: 

Immediately on the confirmation of 
the discovery, Dr. Marlatt, Chief of the 
Plant Quarantine and Control Adminis- 
tration of the Department, went to Flor- 
ida and is working in full cooperation 
with the State officials. 

Growers and packers are cooperating 
with the State officials, and since the dis- 
covery no dangerous fruit or produets 
likely to carry the pest have been al- 
lowed to move from ‘infested orchards or 
packing houses. Steps have already been 
taken to clean up all infested groves and 
packing plants, 

The Florida State Plant Board js 
meeting at Gainesville, Fla, and it is 
anticipated that this meeting will be fol- 
lowed by an announcement of an eradi- 
cation program. 

The Secretary of Agriculture, April 
15, announced a public hearing to be held 
at 10 a. m., April 22, before the Plant 
Quarantine and Control Administration 
and Federal Plant Quarantine Board, at 
1729 New York Avenue, N. W., Washing- 
ton, D. C,, to consider the advisability of 
quarantining the State of Florida on ac- 
count of “his pest and of restricting or 
prohibiting the movement at neaches, 
plums, grape fruit, oranges and all other 
hosts of this insect from that State or 
from any district therein, 

The Mediterranean fruit fly is the most 
widely distributed and dangerous fruit 
fly known and occurs in many places in 


has 


the Tropics and Subtropics of the New | 


and Old World. Heretofore it has not 
gained entry into the United States. It 
attacks a large variety of fruits, includ- 
Ing melons, and a restricted number of 
vegetables, 


is | 


; It deals, it was stated, | 
with proposed farm relief legislation and | 
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Are Found to Be Continuing 


| Activi 


ative Stability of Last 


ty and Depression Are Periodic, 


Despite Rel- 
Few Years, Says Re- 


port on Recent Economic Changes. 


Business cycles in the United States, 
at least in a technical sense, have not 


been “ironed out,” despite relative sta- | 


bility of business in the past few years; 
this is the conclusion reached by the 
Committee on Recent Economic Changes, 
of the President’s Unemployment Con- 
ference. 

The findings of the Committee 
reference to so-called cycles are 
tained in a survey made by Dr. Wesley 

C. Mitchell, professor of economics at 
Columbia University. The full discus- 

sion of the trend of cycles will be made 

public in connection with the report on 
| Recent Economic Changes to be made 
by the Committee, 

The full text of a statement made 
public April 15, dealing with Dr. 
Mitchell’s findings, follows: 

At the outset in the section of the sur- 
vey entitled, “Business Cycles in 1921- 
27,” Dr. Mitchell states that a 
acteristic of the last few years in the 


with 


| Consumption of Coal 
| Limited by Use of 


_ Other Power Sources 


Rapid Increase in Consump- 
tion of Petroleum, Natural 
Gas, and Water Power 


Is Shown. 


Although the annual world production 


con-. 


“char- ! 


‘United States is the relative stability 
of business,” and that this state of 
things has encouraged optimists to say 
| that “the business cycle has been ironed 
out.” Dr. Mitchell explains, however, 
that such an optimistic view is only jus- 
tified if “‘a business cycle” is regarded 
as a period including “a boom, crisis and 
a severe depression.” 
No Boom Since 1920. 

In that sense, Dr. Mitchell admits that 
our last cycle ended in 1921. He men- 
tions that “the United States has not 
had a genuine ‘boom’ in business at 
large since 1919; it has not had a ‘com- 
mercial’ crisis since 1920, or a severe 
depression since 1921.” 

Using the term in its more general 
application in economic discussions, Dr. 
' Mitchell and his collaborators of the Bu- 
{reau of Economic Research contend 
ithat business cycles are likely to con- 
tinue, and that, moreover, we are now 
! 

] 
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‘Policy in Reparations 


Said to Be Unchanged 


The polciy of the United States re- 
garding the payment of German repara- 


tions which concerns the United States | 


to the extent of reimbursement for the 
costs of the American Army of Occupa- 
tion, has not been changed, the Secretary 
lof State, Henry L. Stimson stated orally 
April 15. Neither has there been any 
alteration on the part of the United 
States of the policy to regard the ques- 
tions of reparations and war debts sepa- 
rately, it was added. 

Secretary Stimson also stated that a 


venga 
tee 
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Soret He de 


UR true mission is to teach 
by example and to show by 


our success the blessings of self- 
goverrment and the advantages of 
free institutions.” 


—Millard Fillmore, 
President of the United States, 
18590—1852 
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WASHINGTON, TUESDAY, APRIL 16, 1929 


‘Women Urged to Aid 


| In Law Enforcement 


Mr. 


Good Requests . Patriotic 
Order to Use Influence. 


The right of every American citizen 
to work for the repeal of any Constitu- 
tional Amendment or any law is fully 
' acknowledged, but encouragement of dis- 
obedience of the law, by making heroes 


| of-law-breakers and tyrants of those who | 


enforce the law, constitutes the essence 
of dislovalty, the Secretary of War, 
James W. Good, declared April 15, in an 
address at the opening of the annual con- 
vention of the Daughters of the Ameri- 
can Revolution. 
address will be found on Page 2.) 

“The violation of the Eighteenth 
Amendment and the laws made to put 
the amendment into force,” said Secre- 
tary Good, “would be impossible if the 
citizen observed the law, but his non- 


observance, his acquisescence in its viola- | 
| tion creates a disrespect for all law that | 


weakens the very foundations upon which 
the Government rests.” 


Mr. Good declared that this growing. 


disrespect for the law was the important 
problem confronting the American 
people. 


he believed, they were being taken care 
' of-along all lines. The request he wished 
to make to the Daughters of the Ameri- 
can Revolution, he explained, was to use 
their influence to wage “a_ relentless 
war upon this growing contempt for au- 
thority” in a effort to arouse public senti- 
ment for law observance. This patriotic 


order, he said, should assist the Presi- | 


dent of the United States in his efforts in 
the direction of law enforcement and 
simplification of judicial procedure. 


Cuban Plans for Duty 


On Sugar Discussed 


By Tariff Commission 


of coal, exclusive of lignite, has increased much larger proportion of the costs of | 


only 1 per cent since 1915, the total world 
production of energy has expanded 
greatly, including a gain of 244 per cent 
in the output of petroleum, the Depart- 
,ment of Commerce announced April 15. 
| The full text of the Department’s state- 
ment follows: 

An important factor fn the trend of 
| coal consumption is the growth of other 

sources of energy. It is well known that 
| a rapid increase in the use of petroleum, 
natural gas and water power has tended 
to limit consumption of coal. This is 
true not only in the United States but 
;in many other countries, The condition 
| is essentially world-wide, as is shown by 
| the following preliminary analysis of 
world supplies of energy in 1928. 

Gain in Lignite Output. 

Coal and lignite.—The world’s produc- 
tion of all grades in 1928 was approxi- 
mately 1,444,000,000 metric tons. (A met- 
ric ton is 2,204,6 pounds, roughly the same 
as our gross ton of 2,240 pounds). Of the 
| grand total, 217,000,000 tons was lignite, 

and 1,227,000,000 tons was bituminous 

coal and anthracite. In 1913, the last year 
| before the Great War, the production of 
| lignite was 129,000,000 and the produc- 
tion of bituminous and anthracite was 
1,213,000,000. ‘The output of lignite thus 
shows a very large increase over the 
| pre-war level, chiefly on acount of the 
}rapid growth of the German lignite in- 
‘dustry. The output of coal proper, on 
the other hand, shows an increase of only 

1 per cent. Whereas in the quarter cen- 

tury before 1913 the production of bitu- 
} minous and anthracite grew at the aver- 
age rate of 31,000,000 tons every year, 
in the entire 15 years since then ,it has 
grown only 14,000,000 tons. 

Oil and natural gas.—During the same 
period, however, the world production of 
vetroleum has risen from 
barrels in 1913 to 1,323,000,000 barrels in 
1928 (see Bureau of Mines, World’s Pro- 
}daction of Crude Petroleum in 1928, by 
| Kk. B. Swanson). This is an increase of 
938,000,000 barvels, or 244 per cent. 


tion of natural gas has greatly increased. 
The use of natural gas is relatively small 
outside the United States. In this coun- 
try the consumption has risen from 582,- 


000,000,000 cubie feet in 1913 to 1,445,-jof these divisions. 


$85,000.000 jean E 
\trading 


| the armies of occupation had been paid 
ito the allied nations than to the United 
States. 

April 15, that a total of $200,616,941.55 
was still owing to the United States 
for the costs of the American Army on 
‘the Rhine. The original total of ex- 
{pense was $291,995,285.83. 


Market Costs Studied 
In New England Area 


| 


Survey Expected to Be Im- 
portant in Reducing Ex- 
pense of Distribution. 


Publication of a statistical market sur-| 


vey of the New England States, going 
into detail for units as small as the 


township, was announced April 15 by the | 


Department of Commerce, 

This comprehensive survey may prove 
,to be an important step in the campaign 
being waged to reduce distribution costs, 
in the Department’s opinion. Following 
‘is the announcement in full text: 

What may prove to be an important 
‘step in the campaign being waged to re- 
duce our present distribution costs has 
‘just been announced by the Department 
.of Commerce in releasing a comprehen- 
sive market study of New England. Un- 
like other marketing studies, this one 
lhas been developed on a township basis, 
‘rather than by States or counties, the 
township being the smallest unit which 
be used practically in analyzing 
areas and for which any reason- 
lable amount of statistical material can 
|be compiled. 

In the present study the entire New 
‘England market is broken down into 


In the same period, also, the consump- ‘three types of trading areas (13 major, 
|32 wholesale, 


and 114 retail), each of 
which is designed for a particular scale 
of distribution—national regional, or 
local. Maps are furnished showing each 
Supporting these 


000,000,000 in 1927. The increase amounts |maps are market statistics of four classi- 


to 148 per cent and is equivalent to 36,- | fications—population, 


000,000 tons of coal, 
Water power.—The period has also been 
[Continned on Page 6, Colwemn 3.) 


wealth, standard 
lof living, and trade outlets. These statis- 
tics are combined for each of the trad- 


[Continued on Page 2, Column 1.) 


New Process of Cooling (irplane Engines 
Permits Higher Spec ‘1 and Greater Loads 


Liquid With High Boiling Poijt Declared to Be Effective | 
In Radiator One-fo 


A detailed description of the new cool- 
ing process for water-cooled airplane 
engines, recently perfected by the Army 


. ~ . £6 
Air Corps and expected to reduce enginé | 
weight and increase the speed of planes, ; 


has been sent te the Chief of the Air 
Corps by Brigadier General William FE, 
Gillmore, Chief of the Material Division 
of the Air Corps at Wright Field, Day- 
ton, Ohio. 

The full text of the statement made 
public by the Department of War, based 
on General Gillmore’s report, follows: 

A recent standard 50-hour test on a| 
well-known type of engine, using the! 
new cooling liquid at an outlet tempera- | 
ture of 300 degrees, F. did not, 
reveal any serious injurious effects as a 


‘lA 


urth of Usual Size. 
Y-— 5 


ay 


tesiv 


«tions is sometimes noted, but at 
watures below 300 degrees the de- 
‘ation is very slow. 
mid}? by Air Corps pilots, using the new 
y@chss at temperatures of up to 300 
A@&erbes F. (outlet). During very re- 
cet tests in which a Curtiss P-B type 
airplane, mounting a Curtiss D-12 420- 
yjsepower, 12-cylinder “Vee” engine 
=} used, the radiator was somewhat 
ger than the computations indicated as 
ilecessary. being about one-third size of 
the radiator generally used as standard 
on this machine. Several test flights 
were made during which the maximum 
temperature of the cooling liquid was 
recorded as 270 degrees F. This occurred 
after 10 minutes of full throttle opera- 
tion at 2,000 feet. 

Thé airplane, relieved of approximately 


i 
The Department of War stated orally 


i a number of flights have <a 


result of this cooling system. At outlet 90 pounds weight of radiator and ccol- 


temperatures above 300 degrees F. 
(which are not considered practicable 
for engine operation) a_ softening 


ing liquid, appeared to possess better 
flying qualities than previously. The 


Sacrifice of Revenue by 
| United States Foreseen; 
| Effect of Reciprocal 

| Treay Outlined. 


| 
Efficiency in production and marketing 
land the investment of American capital 
| rather than tariff favors account for the 
{advance of American export trade, the 
| Tariff Commission stated April 15 in a 
report showng the effects of the Cuban 
| reciprocity treaty. 
| According to the Commission, Cuba is 
planning to put the price of all sugar in 
jthe United States on a full-duty basis, 


by the United States of $35,000,000 a 


producers of Cuba. 


on Cuban sugars to American consumers, 
the Commission said that exclusive con- 
cessions in a market as large as Cuba 
had some value, but it was difficult to 


the advantage which they afford. The 
full.text of the statement follows: 


Effect of Treaty Discussed. 

First, does the reciprocity treaty en- 
tail upon the United States any disad- 
vantages? 

It is generally true for the United 
States as for Cuba that the reciprocity 
treaty does not hamper the adjustment 
of its tariff rates or the pursuance of 
its commercial policy, 

Whatever may have’ been its _ initial 
sacrifice of revenue, reciprocity now en- 





[Continued on Page 10, Column 1.] 


| Rates Reduced on Grapes 
And Strawberries in West 


A new distance scale of rates on straw- 
berries and grapes from Arkansas and 
Missouri to destinations in North Da- 
kota and South Dakota north and west 
of Sioux Falls has been prescribed by 
the Interstate Commerce Commission, 
effective within 90 days. The downward 
revision in the rates to the Dakotas was 
made in a proceeding on complaint of 
the Arkansas Railroad Commission as- 


[Continued on Page 7, Column 1.] 
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... of every article in 
this issue will be 
found on the Back 
Page. 


The News Summary 
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every day for the 
convenience of the 
reader. 


Turn to Back Page 
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(The full text of the 


He said that he could talk qn} 
national defense and preparedness, but, } 


which would mean a sacrifice of revenue | 
year, all of which would go to the sugar | 


After declaring that Cuba’s plans also | 
call for an increase of 142 cent per pound | 


Revised Measure 
To Reapportion 
~ House Is Drafted 


Senator Vandenberg Says He 
Has Framed Measure to 


Which There Will Be No 
**Rational Opposition.” 


‘Senate Should Act 
First, He Asserts 


Provision Made to Insure Auto- 
matic Allocation of Mem- 
bership Every 10 
Years. 


Senator Vandenberg (Rep.), of Mich- 
igan, in a statement issued April 15, an- 
nounced that he has drawn up a modified 
Congressional reapportionment. bill to 
which he believes “there will be no ra- 
tional opposition left” and that he will 
introduce the bill as soon as the Senate 
is ready to receive legislation proposals. 

The question as to whether reappor- 
tionment is to be based on the mathe- 
matical system of “major fractions” or 
upon that of “equal proportions,” the 


Senator disclosed, is to be met in the, 


new bill by a provision to the effect that 
automatic reapportionment every 10 
years is to be carried out on the basis 


of the method and-total number of Rep- | 


resentatives prescribed by the Congress 


bill. 


Would Insure Reapportionment. 
This plan, it was explained, would 
leave Congress free to enact a new re- 
apportionment bill every 10 years, but 
would insure reapportionment in the 


event Congress failed to act as it has | 
| failed since the reapportionment follow- | 


| ing the census of 1910. 
| An agreement has been 
|tween mathematical 


| whom formerly opposed the major frac- 


{tions method, in favor of the new bill, | 


the Senator’s statement declared. ~ 
Senator Vandenberg declared that it 
up to the Senate to. act first on. reap- 
| portionment legislation at this time since 
apportionment bills passed by the House 
| since the 1920 census was taken. 


Effect If Enacted Explained. 


If the new bill is enacted he said, “for 
the first time in 140 years we shall have 
{a permanent enabling act paralleling 
|and authenticating the Constitution. No 
Congressional prerogative—except 
| privilege of sleeping at the constitu- 
| tional switch—will be destroyed. It is 
proposed simply to make the Constitu- 
tion mean what it says.” 

The statement issued through Senator 
| Vandenberg’s office reads in full text as 
follows: 

Senator Vandenberg of Michigan said 
today that he will introduce the new 
reapportionment bill the first moment 
the Senate is ready to receive new legis- 
lation. 


determine the nature and the amount of | 


Differences Composed. 
| At the same time he disclosed his re- 
| cess effort to get the mathematical ex- 
| perts of the country to agree upon a for- 
mula for ministerial apportionment. The 
results demonstrate that the new bill 
will have more powerful credentials than 
ever before because it will have the en- 
dorsement of many experts who hereto- 
fore have been split wide open in rival 
camps in the “war of the quotients.” 

Senator Vandenberg disclosed that the 
advisory committee of the Census’ Bu- 
reau met in Washington April 13 and 
| unanimously voted approval of the for- 
mula in the new bill. In addition, surviv- 
ing members of the old advisory com- 
mittee as it e 
it. Likewise, Director Steuart, of 
Census, and his scientific assistant, Dr. 
Hill, approve. 

The importance of these exhibits, 
which will be submitted to the Senate 
in detail when the bill is introduceu, 
cannot be overestimated, because 


has been one of the 
previous action. 

The exhibits 
ment of Prof. 


main barriers to 
will show 


Walter F. 


the endorse- 
Willcox, of 


> 
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Reviews Granted 
By Supreme Court 


Writs of Certiorari Are Issued 
In Seven Cases. 

The Supreme Court of the United 
States, Chief Justice Taft announced on 
April 15, has decided to review on certi- 
orari seven cases, writs for which were 
granted on that «late.. These cases in- 
ae the insolvency of a Joint Stock 
| Land Bank, the rights of owners of ripa- 
| rian rights and water rights on a navi- 
gable stream, the validity of a provision 
in a lease for termination thereof and 
; recovery of damages by breach because 
| of the filing of a petition in bankruptcy, 
jthe power of the Interstate Commerce 
Commission to order railroads to con- 
struct a union station, and other ques- 
tions. 

In the case of J. R. Wheeler v. Howard 
Greene, No. 711, which was assigned for 
argument on October 7 next, the ques- 
tion which the Court will be called on 
to decide, according to briefs already 
filed in the case, is: “Can a receiver, 


| 


in the iast preceding reapportionment | 


reached be- 
experts, some of | 


| the Senate has failed to pass two re-, 


the , 


ex- | 
ternal division among scientific experts ’ 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Em ployment Census 


Asked of President 


New Questions Suggested for 
Regular 1930 Enumeration. 


Inclusion in the Census of 1930 of au- 
thentic data on the extent of unemploy- 
; ment, in the United States has been rec- 
ommended to President Hoover by the 


| Committee on Government Labor Sta- | 


tistics of the American Statistical As- 
| sociation. This Committee, it was ex- 
plained in a statement submitted to the 
White House, was organized to assist in 
the work of the Committee on Unem- 
ployment and Business Cycles, a part o 
the President’s Unemployment Confer- 
ence of 1921. 

The statement of the Committee fa- 
vors action by the extraordinary session 


of the 71st Congress on census legisla- | 
tion to provide for adequate unemploy- | 


ment information and also the proposed 
| census of distribution. 


| tics follows: 


| 
The recommendation is, briefly, that 


census enumerators ask two questions 
related to employment—the first, “If you 
are’ ordinarily gainfully employed, are 
you now out of a job of any kind?” 

To this, the answer would be “yes” or 
“no,” and it is altogether probable that 
there would be little or no error in the 
information thus obtained showing how 
many of the workers in the population 
are definitely separated from jobs. 

This, however, does not cover our 
, whole need. Some who are not out of 


‘J 


| 
' 


” 
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Engineer Estimates 
Ability of Chicago to 


End Lake Diversion 


Sewer Plant Could Be Con- 
structed and in Operation 
In Five, Years, Says 


L. R. Howson. 


The Chicago Sanitary District can 
complete its full program of construc- 
tion fer sewagé disposal plants~ within 
five or six years, and at the end of that 
| time can discontinue its present prac- 


tice of diverting the waters of the Great 
| Lakes for this purpose, it was stated by 
L. R. Howson, engineer, of Chicago, 
testifing April 15, before Special Master 
Charles Evans Hugkes, sitting for the 
Supreme Court of the United States. 
Engineers of the Sanitary District pre- 
viously had testified that from 12 to 16 
years would be required for the com- 
pletion of these works, and that until 
then the use of waters of the Great 
Lakes is necessary to safeguard the pub- 
lic health in disposing of sewage. 
Hearings in the case convened in 
Washington, April 15, being transferred 
from Chicago. They are being held pur- 
suant to the order of the Supreme Court. 
The Supreme Court, in an opinion ren- 
dered January 14, ruled that the Chi- 
cago Sanitary District has no legal right 
to divert water from the Great Lakes 
for Sanitary purposes, and that the 
States bordering on the Great Lakes are 
entitled to a decree which wouid be ef- 
fective to bring to an end unwarranted 
diversion of waters of Lake 
through the Chicago river for sewage 
disposal. The Sanitary District, how- 
ever, is to be accorded a “reasonabl prac- 
ticable time” within which to provide 
some other means for disposal of sewage. 
The City of Chicago, by its counsel, 
filed a motion, Mpril 15, in the Supreme 
Court, asking the Court to permit it to 
intervene as a d&fendant and participate 
in the hearin Aefore the Special 
Mester, ” 


xisted in 1921 subscribe toX= This action vas taken, the motion 
the” 


[Continued ou Wage 3, Column 4.) 


Stone Indtjstry Plans 


\ 


‘Meeting of Plumbing and Heat- 
ing Trade Al,o Scheduled. 


, The Federal Trade Commission, April 
‘, announced dates for trade practice 
conferences to be held by the stone and 
quarrymen’s branche: of the stone in- 
dustry and the plumbing and heating 
industry. The full t@xt of the Commis- 
sion’s statement follfws: 

{The cut stone pand quarrymen’s 
beanches of the stom industry will hold 
their previously antounced trade prac- 
| tlea conference wtth>the Federal Trade 
Commission, Friday}#May 3, in Chicago, 
at 10:30 o’clock, daflight saving time, 
in the Sherman Hotel. Commissioner 
G. S. Ferguson, jr., will preside. 

As recently announced, members of 
this industry will comider at their con- 
terence, among other)-hings, such sub- 
jects as price disérimination, selling at 
or below cost, inducitg breach of con- 
tract, misbranding, and uniform cost 
system. 7 

A time and place for the previously 
announced trade practice conference of 
the plumbing and heating industry with 
the Federal ‘trade Commission have now 
been determined as follows: Pittsburgh, 
Wednesday, May 15, William Penn 
Hotel, 10:30 o’clock, daylight saving 
time. Commissioner Charles H. Mareh 
will preside. 


The meeting will be principally for | 


the manufacturing and wholesale di- 
visions of the trade and all persons con- 
nected with that phase of the business 


The full text of | 
the statement on unemployment statis- | 


Michigan | 
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‘Control Sought 
Of W.& L. E. Line 
By Nickel Plate 


I. C. C. Is Asked to Authorize 
Purchase of Stock Held 
By Van Sweringen 
Interests. 


Road Would Retain 


Present Holdings 


PRICE 5 CENTS 


Power Asked to Intervene in 
Application for Control 
Made by Pittsburgh & 


West Virginia. 


The New York, Chicago & St. Louis, 
Railroad on April 15 applied to the In- 
terstate Commerce Commission for au- 
| thority to acquire control of the Wheel- 
ing & Lake Erie Railway and its sub- 
sidiary, the Lorain & West Virginia 
Railway, by purchase from the Alle- 
ghany Corporation of stock that, together 
with that now heid by the Nickel Plate, 
will bring its holdings up to 53 per cent 
of the total outstanding. The Nickel 
| Plate, the New York Central and the 
| Baltimore & Ohio recently were ordered 
| by the Commission to dispose of their 
holdings in the Wheeling on the ground 
| of violation of the Clayton law. 


Seeks to Retain Stock. 


The Baltimore & Ohio and the New 
York Central have sold their Wheeling 
| stock, amounting to 34 per cent of con- 
trol to the Alleghany Corporatien, a 
holding company organized by O. P. and 
M. J. Van Sweringen. It is this tlock 
of stock that the Nickel Plate desires 
to purchase and in conjunction with its 
application to the Commission for au- 
| thority to do se, the Nickel Plate also 
filed a petition requesting the Commis- 
sion to vacate its order of March 11, 
1929, directing the Nickel Plate to dis- 
pose of its Wheeling stock, which . 
amounts to 17 per cent of the total. 

It is represented that the acquifition 
of this stock early in 1927, at the same 
time that the B. & ©. and the New 
York Central purchased like amounts, 
| was not prohibited by Section 7 of the 
Clayton Act, because the Nickel Plate 
|did not intend substantially to lessen 
competition or to restrain commerce, 
and because the lines of the Wheeling 
and the Nickel Plate are complementary 
and supplementary rather than competi- 
tive. 

Two Proposals Made. 

Two vroposals for acquiring control 
of the Wheeling now are pending before 
the Commission, the Pittsburgh & West 
Virginia Railway previously having ap- 
| plied for authority to purchase control 
|of the road. Permission is sought by the 
Nickel plate, in connection with its own 
application, to intervene in opposition to 
| the application of the Pittsburgh & West 
| Virginia, 

The Nickel Plate renresents that in- 
' clusion of the lines of the Wheeling and 
of the Pittsburgh & West Virginia in 
| the same system with the Nickel Plate in 
any final plan for consolidation of the 
| railways is a practical necessity but. de- 
| nies that proposed acquisition of control 


| [Continued on Page 6, Column 1.] 


‘Farm Relief Measure 
Introduced in House 


| Minority to Offer Amendments; 
| . Action Planned in Senate. 


The Haugen farm relief bill (H» R. 1) 
| authorizing a $500,000,000 appropriation 
| for a revolving fund for loans to farmers 
|as the House Committee’s farm relief 
program was introduced in the House 
April 15. 

The bill, the result of hearings and 
executive sessions that ran through part 
of April 14, and sponsored by the Com- 
mittee’s chairman, Representative Hau- 
gen (Rep.), of Northwood, Iowa, was 
immediately referred back to the Com- 
mittee for its final adoption there and 
|favorable report to the House. The bill 
was agreed to by the Committee, with 
| various amendments, on April 14. (The 
|full text of the bill will be found on 
Page 5.) 

The Senate Committee on Agriculture 
and Forestry, it was announced, will 
meet April 16 to consider the farm relief 
bill drafted by its Chairman, Senator 
McNary (Ren,), of Oregon, 

Chairman Haugen and other majority 
members of the House Committee stated 
orally the House bill represents the 
Committee’s own views as a sound mar- 
keting legislative proposal as well as the 
views expressed by President Hoover and 
the majority party in the recent Presi- 
dential campaign. The program is up for 
a vote by the House Committee on April 
16 on its report to the House and the 
beginning of consideration by the House 
either April 17 or 18. 

Representative Neison (Dem.), of Co- 
lumbia, Missouri. a minority member of 
the Committee, in a wriiten statement 
April 15, said he proposed to offer amend- 
ments to the bill when it comes up on 
the floor. He said that any farm bill 
failing to carry some provision to make 
the tariff effective would prove disap- 
pointing to the farmers. The full text of 
Mr. Nelson’s statement follows: 

I am not satisfied with the farm bill 


appointed by the Federal Farm Loan 
Board to take charge of the assets of an 
insolvent Joint Stock Land Bank, bring 


will be welcome to attend. Subjects 
proposed for discussion include, among 
others, inducing breach of contract, un- 


as drawn, and as a member of the House 
Committee on Agriculture could trite 
to favorably weport ti * Bell 


branded products, selling below cost, 


j tendency of the rubber lining of the hose | j antidumping, and secret rebates. 
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. Publishers Are Urged 
_ To Aid in Prevention 
Of False Advertising 


Federal Trade Commission 
Said to Have Instituted 
200 Proceedings in 
Past Three Weeks. 
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Senator Vandenberg 
Drafts Revised Bill 
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Support of Efforts for Law Enforcement Marine Air Patrols 
Asked of Women by Secretary of War Keep Bandits Moving | 


In Nicaraguan Hills ?4!ic Hearing Sought by Protective Association on Ap- 


plication of America for Licenses 
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| Plan to Merge Communications Firms 
Viewed as Attempt to Create Monopoly 


Daughters of American Revolution Urged to Oppose 
Tendency to Make Heroes of Violators of Statutes. 


Contention that the proposed merg-} your honorable Commission to call your 
ing of the facilities of the Radio Corpora- eae the second paragraph: 
tion of America and the International arconi’s Wireless Telegraph Co.. | 


Ltd., one of the constituent companies, 
Telephone and Telegraph Company would ‘has, until 1945, the sole rights for all| 


create a “partner and not a competitor of , radio patents of the General Electric 
the British trust” is made by Oswald; Company of America and the Radio Cor- 


Advices to Washington Head- 
quarters Report Group of 
Outlaws Has Crossed 
Into Honduras. 


|Provision Made to Insure 
Automatic Allocation of 
Membership Every 
10 Years. 


The people of the United States in-|shrine Mammon above its altars” or per- 
stead of being the most lawless in the ; mit its “prese to become debased and its | 
civilized world, should be the most law- | religion to become a mere twilight of | 
abiding, the Secretary of War, James W. willful and self-induced delusion”—re- | 
Good, stated April 15 in an address at cover from a defeat of arms and finally | 
the opening of the annual convention of ;emerge from the conflict greater and | 
the Daughters of the American Revolu- | nobler than before it was chastened. But | 


in the last three weeks the Federal 
Trade Commission has proceeded against 
more than 200 advertisers and publica- 
tions that print misleading statements, 
W. E. Humphrey, Federal Trade Com- 
missioner, asserted at the annual meet- 
ing of the American Zine Institute, at 
St. Louis, Mo., on April 15. The official 
summary of the address as made public 
by the Federal Trade Commission fol- 
lows in full text: 


The people of this contry are an- 
nually robbed of hundreds of million of 
dollars by false and misleading adver- 
tisements appearing in magazines and 
newspapers. The Department of Jus- | 
tice, the Post Office Department, and 
the Federal Trade Commission have all 
been trying to put these frauds out of 
business. But the result has been dis- 
appointing. We have accomplished com- 
paratively little. Such advertisers are 
fleeting and cunning crooks, and when 
proceded against they fold their tents 
and silently steal away and commence 
their fraudulent work in some new lo- 
cality under a new name. These scoun- 
drels and thieves annually rob the poor, 
the ignorant, the sick, the afflicted and 
the credulous of not less than $500,000,- 
000 annually. 

Liability of Publisher. | 

For the last two years, in various | 
speeches I have been calling attention | 
to the liability of the publisher—that he | 
is equaily guilty with the advertiser— | 
that he is a necessary part of the plan— | 
that he brings together the crook and| 
his prey—that he helps rob the victim— | 
that he shares in the ill gotten gains. | 
I have insisted that he is responsible and | 
that he be made a party to the suit} 
against the advertiser. In this position 
I received the approval and the assistance 
of many of the foremost publishers ‘in| 
the country. The result was that the| 
periodical publishers of the country, rep- | 
resenting over 6,000 periodicals, met in| 
a conference in New York, over which I} 
had the honor to preside—and volun- | 
tarily and unanimously adopted a plan 
that which I have a firm conviction will 
do more to clean the columns of the 
magazines of this country of this shame- | 
less advertising, than any other and all 
plans put together that the Government 
has ever yet tried. 

This plan in no degree interferes with 
the freedom of the press. It in no de- 
gree increas@s the jurisdiction of the} 
Commission. It in no degree increases | 
the responsibility of the publisher. The} 
law makes the publisher responsible for | 
any false and misleading advertisements | 
he may carry in his columns. The pub- | 
lisher has no more right to rob the pub- 
lic than the advertiser and his responsi- | 
bility is not lessened because he does it | 
in conjunction with the advertiser. The} 
publisher, like every other man, must 
take the responsibility of conducting his 
business acording to law. We ask only 
that the publisher obey the law. Rightly | 
or wrongly, the public believes that the 
publisher guarantees the honesty of his} 
advertisers. In this belief the public} 
pay its money to the advertiser, and often | 
commits to him things more valuable | 
than money. This places upon the pub- 
lisher extraordinary duties and respon- 
sibility to the public. 

Says Efforts Will Continue. 

Most publishers realize these duties | 
and responsibilities and are cooperating | 
with the Commission in its campaign to | 
wipe out false advertising. It may in-| 
terest you to know that we have within | 
the past three weeks proceeded against | 
more than 200 of these fakers and scoun- | 
drels, and the publications that publish | 
their advertisements. So far, we have} 
not found a single one of these crooks 
that will come out into the light of pub- 
licity and make a fight. We are going | 
to continue to fight these crooks as long 
as they continue to swindle and rob the 
public. We are going to fight these) 
fakers and crooks and thieves until they 
are put out of business. In this fight 
we have the help of every honest and 
decent publisher in the country. In this} 
fight we believe we have=the support of 
every decent and honest citizen. 

The conference in which the publishers | 
promised to clean their columns of such 
advertisements was held last October. | 
They ‘have had sufficient time to carry | 
out the promises they there publicly | 
made, to the public and to their competi- 
tors. "The magazines with few excep- 
tions have kept their promises made at 
that conference and are cleaning their | 
own columns of this criminal filth. Some 
few are not keeping their promises. We | 
are going to force decency upon these | 
few. We are going to clean their ‘house | 
for them. I take this opportunity to 
give fair notice to all publishers and all 
advertising agencies that hereafter they | 
must be prepared to defend all adver- 
tisements that they handle of the class | 

have described, before the Federal | 
Trade Commission and before the bar 
of public opinion. 








Costs of Distribution 
Studied in New England | 


; [Continued from Page 1.] 
ing areas, so that one may readily evalu- 
ate the market possibilities of any area 
or combination of areas. 
Determination of markets varies with | 
commodities, it is pointed out; hence 
the choice of indexes varies likewise. 
An instance of the type of analysis to | 
which the statistical data of this volume 
lend themselves, however, is the fact 
that they reveal an average of 507 peo- | 
ple for each retail grocery store in the 
major trading area centering about Rut- 
land, Vt.. and only 232 people for each 
retail grocery store in the major trading 
area of Boston. This indicates several 
things of importance to the grocery 
trade, most obvious of which is the 
degree of competition in the two areas. 
Again, there are notabie differences in 
the sources of income between areas. 
Contrasting the Worcester major trad- 
ing and the Portland area, which have 
approximately the same population, it is | 
found that manufacturing is twice as im- | 
portant as a source of income in Worces- 
ter as in Portland. On the other hand, 
the reverse situation is true in respect 
to the importance of agricultural in- 
come in the two areas. Here, too, are 
the bases for several important market 
conclusions, chief. of which probably 
would be the relative effect of indusirial 
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|the earth. 


|poxyer to parole and pardon too often 


| indeed 
}enemy! 


|statute books of the Nation, which was 


‘or National, which were not placed in 


| Public Is Said to Make 


| Law Violations Pdssible 


| and take off at will. 
| Eighteenth Constituti 


| respect for all law ah 
|foundation upon which the Government 


|of War to emphasize national defense 


| unmindful of these’ things. 
| them. 


| swered, that in sp{te of the innate sty- 
| pidity of mankind ‘and its propensity }o 
| settle i 
|easily be settled without war, it will 
|a long time before we shall be called 


| issued 
| prising the-commercial survey of New 


‘of the Bureau of Foreign and Domestic 


tion. |for a nation to become willfully, openly, 
Secretary Good declared that it was and, as it were, proudly disdainful of 
the right of every American to work for | law, is to invite an inglorious end to 
the repeal of any amendment to the Con- | everything worth while in the life of the 
stitution or any law on the statute books, Nation and of the individual. Order is 
but to disregard the law or make! not alone heaven’s first law; it is earth’s 
martyrs or heroes of those who violate, as well. : 
the law is the essence of disloyalty: Now I want to talk to you with great 
The full text of Secretary Good’s ad-'candor. You constitute a cross-section 
— i — ~ oe = of the best there * in sepete. Your 
is appeal to the Daughters o @ influence reaches far. atriotism is 
American Revolution to assist President! your watchword. You wish to see 
Hoover in his efforts to lessen law viola- | America continue to be “The enlightener 
ie dee cote bs the United of the <n pe Pte neni a 
e disrespect for law in the United the vanguard of the progress o e 
States did not have its beginning with , world.” You are for everything which 
ee a S ae ae to ae ae ees ee — —— = 
vonstitution 0 e United States. - | institutions. ou cherish our bes - 
fore the latest of them had been brought | ditions. 
forth and -ratified, we had become the your influence is greater today than 
most lawless people upon the face of ever before. You have won distinction, 
‘ ‘ t only in literature and art, in busi- 
Single cities in the United States had aan ‘and in the professions, but you 
more homicides and crimes of violence | haye won for yourselves and for woman- 
and brutality than many nations with hood throughout the land the full rights 
more than half our entire population. |and privileges of citizenship. With those 


Conditions Ascribed rights came all the responsibilities of 
ase a citizenship, \ 

To Several Causes | The women of American Revolutionary 
The blame for this state of affairs forefathers appreciate the genius of the 

rests upon no particular class. Some of 


the Republic; you know its cost in 
our methods in criminal procedure may | treasure and in sacrifice; you are in the 


| have accentuated it, but while it may be , forefront of every worthy endeavor; you 


true that one cannot indict an entire ‘occupy a vantage point from which you 
people, it may truthfully be said that | can see the dire consequences to America 
we have somehow fallen into a general | through indifference and disobedience to 
disrespect for law. Parents, in some law, and can view the blessings to 
measure, have abdicated their authority.! América that will flow from obedience 
Many schools have well nigh neglected | to law. 
discipline. Many policemen find it con- , , 
venient not to ke diligent in the appre- Members Urged to Support 
hension of — = = — Observance of Laws 
i viet i e face of overwhelm- E 7 
- — = guilt ; The abuse of| Is it asking too much to call upon you 
. 4 as leaders in American thought and ideals 


bR€aks the spirit and destroys the ef- | 
fi¢iency of officers clothed with the duty 
of law enforcement. 


example and advice to wage a relentless 
war upon this growing contempt for au- 
thority? Is it too much to ask of the 


These things do not run counter t s , : ce - 
: : g ey women of America that they exert their 
public sentiment—they go along with it. , utmost influence to arouse public senti- 


So looking into the situation as it exists | ont for law observance? 
today in regard to disobedience of, if | 
not contempt for, law,-may it not well 
be said to the American people, “but; 
search in thine own hearts, for therein‘ 
lurks your most dangerous 


wh \ 


State or National, if you deem unwise 
any constitutional provision, it is your 
privilege to work for its repeal by every 
lawful method; but it is not our privi- 


ple in the civilized world, we should be 
the most law-abiding. No laws are im- 
posed upon us. There is not a law on the Qvon anarchy. We must always be 
statute books of any State, or upon the | mindful of the fact that if we encourage 
disobedience of the laws which we may 
not placed there by the duly elected rep- Gislike and wish to see repealed, we are 
resentatives of the people. Neither are | inflammable material which 


eer an ! gathering 
there any constitutional provisions, State may kindle a conflagration, the eager 


and relentless flames of which may con- 
sume every safeguard set up in defense 


ply because we do not approve it. In 


these constitutions by the people them- 

selves or by their duly elected repre- of the rights of all lives and all prop- 

sentatives. erty. History is replete with examples 
And there is no statute nor constitu-'of Jaw and order maintained without 

tional provision which cannot be’ jiberty, but none of liberty maintained 

amended or repealed by the same process , without‘law and order. 

whereby it was enacted. The work for, You have just pledged your allegiance 


such amendment or repeal is the ac- to the flag of the United States of Amer- | 


knowledged right of every citizen, but to jcg and to the Republic for which it 
encourage disobedience of any law or of ctands. As dear to us as that flag is, 
any part of the Constitution, to seek to' and as beloved to us as our Republic is, 
make martyrs or heroes out of those who | there is something else without which 
wilfully disobey them and to make there would be no flag, without which 
tyrants out of those who seek to enforce there would be no Republic, for it came 
them, is of the essence of disloyalty. i first—the Constitution of the United 

Theoretically, at least, we all have an | States—the fundamental law of the land, 
equal stake in the law, but some have! which every public servant must swear 
more to protect than others. We all . 
have life, and life is precious even to 
those who seem to have little to enjoy, 
little to live for. 

One s2t of laws designed primarily to 
protect life and property alike is our of this great patriotic order to use their 
traffic regulations. How flagrantly and / vast influence to help the President of 
how generally we disregard them almost | the United States to promote a more 
everywhere! In our complicated every- patriotic attitude toward all laws and 


the privilege and duty of every private 


port. 


| day life, one’s wits are not enough, even ' 4 simplification of our judicial procedure 
just as you uphold his hands if we faced | 
| town or in the country to prevent per- a foreign foe on the battlefield or on the | 
' sonal injury because of violation of traf- 


though they be quick, not even in a small 


sea? 
fic rules. The total of men and women 2 
and little children killed and maimed 
through wanton disregard of traffic reg- 
ulations every year exceeds the sum total 
of the casualties of any great battle of 
any war, and we are becoming so hard- | 
ened that we seem to take this as a 
matter of course. 


Representative Is Named 


President Hoover has named Gerhard 
A. Bading Envoy Extraordinary and Min- 
ister Plenipotentiary of the United 


ative, with the rank of Ambassador, at 

;the ceremonies attendant upon the in- 

The Constitution angYlaws are not gar-. auguration of President-elect Ayora, of 

ments which the indi¥dual may put ony Ecuador, on Apri! 17, the Department of 
The violation of th’ State announced April 15. 

eat Amendmen 

and the laws made tc ¢arry that amend 


ment into force wold be impossible i ‘Review of Decision 

the citizen observed the law. By hi rn ° 
nonobservance—aye, by his acquiescened In Trust Case Denied 
in its violation—he ajds in creating a dis 
ahd weakens the very errs 

i Appeal Involves Purchase of 
—_ s Stock by Shoe Company. 
Perhaps you exptct me as Secretary . ” 


Ti een ke cemamaere } The Supreme Court of the United 
") halinoa sn States announced April 15 that it had de- 

hes ave dasenttal + ane pref clined to review on certiorari the judg- 

ervation and protection of the Natioh. 

The National secywrity is being taken 

care of along all lines. I pray God, and 

I believe that that prayer will be an- 


and preparedness. 


of the stock of the W. H. McElwain 


Company held by it. 
by war disputes which might 


« there was substantial competition be- 
tween the two corporations, and that the 
McElwain Company was not insolvent, 
and the purchase of its stock by the In- 
ternational Shoe Company was therefore 
not justified on such a ground. 

The order of the Federal Trade Com- 
mission was entered under the authority 
. : of Section 7 of the Clayton Act providing 

; Fi : . that no corporation shall acquire directly 
or agricultural prosperity or depression or indirectly the stock of another corpo- 
on commerce in the two areas. 

The treatise of statistical data just tion may be substantially to lessen com- 
is one of three volumes com- petition or to restrain commerce in any 
section or community, or tend to create 
a monopoly of any line of commerce. 


upon again to engage in a major arnfed 
conflict. Always, powever, we must be, 
reasonably prepared for any eventual- 
ity. This is the one sure road to peace. 

It is conceivable that a nation—if it 
retains its virtuef—“if it does not en- 


England, a study which was conducted 
by the Domestic Commerce Division of The decision of the lower court (III 
the Bureau of Foreign and Domestic U, S. Daily, 2540) was made in the case 
Commerce at the request and with the of the International Shoe Company v. 
cooperation of the New England council. Federal Trade Commission, numbered 
The other volumes, of the survey which , 718 on the docket of the Supreme Court. 
will deal respectively with the commer- |The International Shoe Company, 
cial and industrial structures of that | briefs filed in the case explain, is a Dela- 
area will appear at a later date. | Ware corporation, with its chief offices in 

This treatise, “Market Handbook of ' St. Louis, and with factories in Missouri, 
New England,” may be purchased for | Illinois and Kentucky. 
$1.75 from any one of the district offices a large variety of shoes, it is stated. The 
McFlwain Company has its chief offices 
in Boston, and factories in New Hamp- 
shire. Its particularly staple products, 
the briefs state, is the production of 
jmen’s dress shoes. 


Commerce of the Department of Com- 
merce, or from the Superintendent of 
Documents, Government Printing Office, 
Washington, D, C, 


4) 


to use your vast influence by precept, | 


If you are opposed to any statute, | 


> A lege or yours to disobey it, nor to en-| 
Instead of being the most lawless peo- courage its disobedience by others, sim- | 


that direction lies crime, disorder, yea, | 


|to support and defend and which it is | 
citizen voluntarily to observe and sup- | 


Is it asking too much of the members | 


At Ecuadorian Inauguration | 


States at Quito, as his special represent- | 


ment of the Circuit Court of Appeals for | 
the First Circuit upholding the order of | 
| the Federal Trade Commission to the [Le | 
ternational Shoe Company to divest itself | 


The Circuit Court of Appeals held that 


ration where the effect of such acquisi- | 


the | 


It manufactures | 


| Marine activities in Nicaragua against 
the outlaw bands under Augustino 
Sandino are about at a standstill, al- 
though air patrols are scouring the 
country, according to a recent report to 
' Marine Corps headquarters from the Air- 
craft Squadrons of the Second Brigade, 
stationed at Managua. 

A large body of outlaws have crossed 
the border into Honduras, said the re- 
port, and apparently are a part of San- 
dino’s forces. In the Nicaraguan hills 
the situation remains about the same, 
according to the report, and all outlaw 
! groups “are keeping well hidden and are 
continual!y on the move.” 

Bandits Cross Border. 


The full text of the report follows: 

An air patrol led by Lieut. Scanlon re- 
ported a large number of men just across 
the border in Honduras, armed with 
riffes and machetes, and most of them 
mounted. This rather bears out the re- 
port that 200 outlaws have gone over the 
border. They were supposedly part of 


Sandino’s army and had become tired | 


of being driven about from one place 
the other by the diffrent Marine ground 
patrols. 

Mail Airplane Arrives. 

The 10th of February was a big day at 
this airport. Two Sikorski amphibians 
and a Loening, owned by the Pan-Ameri- 
can Airways, arrived within 20 minutes 
of each other. Colonel Lindbergh was 


piloting one of the Sikorski planes on) 
his return irip from Panama to Miami. | 


Both Sikorskis left the next morning 
‘for British Honduras. Lieut. C. F. 
Schilt, who has been granted three 
months’ leave, went along north in the 
plane piloted by Colonel Lindbergh. 
Lieut. Schilt is helping td get the Miami- 
Panama line started while on leave. 

Hunting for ground patrols is like the 
proverbial search for the needle in the 
jhaystack. On one occasion, a patrol 
‘under Lieut. Pollock was sought for 
some time; at last a column of smoke 
was seen coming up through the heavy 
jungle growth, but communication with 
him was impossible as the ground could 
not be seen. 


Patrols Hard to Locate. 

An idea of the country in which these 
patrols are operating may be obtained, 
in part, by a message pick-up from Cap- 
tain Edson who had a patrol out from 
Poteca. The message read: 

“Will be up San Bartolo Valley, west 
of Bentillo. Have three days’ ration 
‘only. and will be hard to find after to- 
| day.” 
| Often the only way in which a ground 
| patrol can be located at all is by smoke 


|eandles which are carried by all patrols | granted an extension of construction per- | 


|operating in the northern area, and at 
| times even these are hard to locate. 
| Outlaws Kept Moving. 
| In the hills the outlaw situation re- 
| mains about the same. All outlaw groups 
are keeping well hidden and are con- 
| tinually on the move. The different 
|group patrols are covering the areas 
| that have been known to be occupied by 
| outlaws, and as soon as food supplies 
|and deserted outlaw camps are located 
| they are destroyed. One of Sandino’s 
| ablest generals, General Jiron, was cap- 
| tured about the middle of February. 
| In the engineering department the 
equipment necessary for the balancing 
|and testing of propellers has been in- 
stalled and is now in use. O2U and OC 
propellers have been satisfactorily tested. 
The erection shop completed the major 
overhaul on a Falcon which was tested 
and turned over for operation. The 
| overhaul of another 02U-1 has been com- 
| pleted and the plane tested. 


American Hosiery Becoming 
More Popular in France 


Silk hosiery of beige with pointed | 


black heels are very popular in France 
at the present time, according to a re- 


port from the Consul General at Paris, | 


A. Gaulin, made public on April 15 by 
the Department of Commerce. The full 
text of the statement follows: 

Small quantities of hosiery are im- 
ported into France from Germany, Italy, 
and the United States. 

! American pure silk hosiery is slowly im- 


proving because of the better under- | 
standing of French needs and the supe- | N 
' rior strength and durability of the Amer- | 


ican articles, 

Hosiery for men and women are not 
numbered in France, 
into three sizes bearing names, with an 
oversize for men. The names “petite 
femme,” “femme,” and “grand femme,” 
correspond to the American sizes 8%, 9 
and 9% for women, and “cadet,” “page,” 
and “homme” correspond to men’s sizes 
10, 10% 11 and 11%. 


Argument Date Advanced 


The Chief Justice of the United States, 
William Howard Taft, announced 
April 8 that the Supreme Court of the 
United States had assigned for argu- 
ment on April 22, after the cases already 
assigned for that date, the cases of 
Harry J. Kirk, ete., v. the Maumee Val- 
ley Electric Co, et al., Nos. 674 and 675. 

The cascs involve the right of a State 
officer of Ohio to drain the water from a 
| portion of the Miami and Erie Canal 
near the City of Toledo pursuant to an 
act of the Ohio Legislature. 

A statutory court of the Southern Dis- 
trict of Ohio enjoined the Directors of 
Highways of the State from draining the 
water from the canal on the ground that 
the performance o° the duties laid down 
in the statute would be the taking of 
property of the appellees without due 
process and would impair obligations 
under certain leases and agreements of 
the State of Ohio leasing water from the 
{canal for hydraulic power and an agree- 
ment by which the City of Toledo should 
compensate for a deprivation of the 
rights of the water users. 

The cases were advanced on the motion 
of both parties that it was imperative 
that the case be heard before the sum- 
| mer recess of the Court, 


but are divided | 


In Ohio Drainage Case | 


on | 


F. Schuette, executive secretary of the 
Radio Protective Association, in a let- 
ter to the Radio Commission, made pub- 
| lie April 15. 


| In his letter Mr. Schuette requests 
| that a hearing be held in connection with 
| the renewals of the licenses held by the 
'R. C. A., to determine the effects of con- 
‘tract agreements entered into by that 

company with foreign countries. He cited 
{an advertisement which appeared in a 
; current newspaper purporting to show 
| that the R. C. A. and Marconi’s Wireless 
| Telegraph Co., Ltd., of England, have 





;entered into a patent agreement, and) 


| that these companies “have undertaken 


| world.” 
The full text of the letter follows: 
Gentlemen: The attached advertise- 
;/ment, from this morning’s 
| Herald-Tribune, offers to American in- 
| vestors, the common stock of “Cables 
| & Wireless, Ltd., the holding company 
of the Great New British Cable-Wire- 
less Combine.” 
We are sending this advertisement to 
| —aieiia hen = ete - = 
| o 
Hearing Is Granted 
‘On Channels for Press 


Applications for Modifica- 
tion of Broadcasting 
Licenses Are Granted. 


| The Federal Radio Commission on 
| April 15 granted the application of the 


| National Radio Press Association for a | 


| hearing in connection with the 20 intra- 
|eontinental short wave radiotelegraph 


news dissemination. A date for the 
| hearing has not yet been fixed. 

At the same time the Commission 
| announced that it has granted the appli- 
cations of seven broadcasting stations for 
| modification of their licenses. The full 
text of the statement follows: 


Station KVOS, Conrad E. Barker, Bell- 


|ingham, Wash.; consent to involuntary | 


assignment from L. Kessler to Conrad 
E. Barker, receiver. 

| Station KGAR, operated by Tuscon 
| Motor Service Co., Tuscon, Ariz., was 
| ranted construction permit for removal 
;of transmitter. 


| Station WCCO, operated by Washburn 
Crosby Co., Inc., Anoka, Minn., was 


| mit for 90 days. 


Station WLBX, operated by John N. 
Brahy, Long Island, N. Y., was granted 
construction permit to install new equip- 
ment. 

Station WHIS, operated by Daily Tele- 
graph Printing Co., Bluefield, W. Va., 
was granted extension of modification of 
construction permit for 60 days. 

Stattion WIOD, Isle of Dreams Broad- 
casting Co., Miami Beach, Fia., 


From 1 Kw. day and night on 1,240 to 
1,000 watts day, 500 watts night.and 500 
watts night additional experimental basis 
on 560 ke. 


ton, Tex., granted constriction permit to 
re-build; 1,000 watts day, 500 watts night 
and 500 watts night additional experi- 
mentally. 

The National Radio Press Association 
was designated for hearing, the date to be 
announced later. 

Five applications for modification of 
broadcasting licenses were received by 
the Federal Radio Commission as fol- 
lows: 

Station WOL, American Broadcasting 
Company, Washington, D.C. This appli- 
cation for modification of station license 
requests increased power from 100 watts 
to 250 watts power. Requests a change 
in frequency from 1,310 to 1,270 ke. 

; Station WMBM, Seventh-Day Advent- 
ist Church, Memphis, Tenn. This appli- 





|build a new transmitter from N. Park- 


100 watts power and a change in fre- 
quency from 1,500 ke. to 1,310 ke. 
Station WDAY, WDAY, Inc., Fargo, 


|full time from sharing with WEBC. 
| Wash. This application for radio broad. 


| casting station construction permit re- | 
quests authority to install new equip- | 


ment and increased power from 1 kw. to 
2 kw. night and 1 kw. to 5 kw. daytime. 


Warfare Predicted 
At Kanchow, Ch 


Americans Advised to Leavelas 
Armies Approach. 


Due to the activities of a Chinese ar 
near Kanchow, American 


i ta 


} 


y 
consuls sin 


China have advised American citizenstin | 


that area to withdraw, the Depar nent 


of State announced April 15. They\nave | 
also requested the National cen nt | 


| to send adequate forces to protect 4mpr- 


}ican lives and property in that ‘ara. | 
) 


The Department’s announcement! 
|lows in full text: 

Reports received by the Department 
state that information was received: at 
Hankow from Kanchow 
Province to the effect that a “Red” arjny 
| was near Kanchow and that reinforcé- 
ments of the Government forces were 
several days distant. The City of Kan- 
chow was preparing for a siege. The 
Juikin Mission had been burned, 
; action by the Provincial authorities of 
Kiangsi at Nanchang had been requested. 

American authorities in China re- 
quested of the National Government that 
there be sent to the Kanchow area mili- 
tary forces sufficient to afford protection 
to American lives and property. 

American authorities have advised 
American citizens at Kanchow to with- 
| draw, 


New York) 


{channels granted the nation’s press for | 


was : 
granted modification of station license; | 


Station KFUL, Will H. Ford, Galves- | 


cation for radio broadcasting station con- | 
| struction permit requests to move and | 


way and Dunlap Streets, also requests | 


She enasiet for | increased power from 10 watts power to | 


This application for modification | 
| of station license requests change in | 
| frequency from 1,280 ke. to 1,070 ke. and | 


Station KHQ, Louis Wasmer, Spokane, 


in Kiangsi , 


Prompt | 


| poration of America, for the entire Brit- 

ish Empire and license for other parts 
| of the world, excepting the United States 
_and Canada.” 


The agreement to which this paragraph 


| refers contains other and more impor- 


| Corporation of America and Marconi’s 
Wireless Telegraph Co., Ltd., have un- 


| dertaken to divide the radio business of | 


| the world. Inasmuch as there are now 
| pending, before your Commission, various 


licenses, we respectfully ask that you set 
a date for a public hearing on these 


|ment, and of other similar contracts, 
on the public interest, convenience, and 
j necessity of these license grants may 
, be fully determined. 


| The attached advertisement disposes 
of the plea of the Radio Corporation that 
/it ought to be permitted to merge its 
| communication facilities with the Inter- 
national Telephone and Telegraph Com- | 
| pany, in order to meet the competition of | 
this British cable-wireless merger. Un-| 
der the agreement referred to, such an! 
‘American communications monopoly | 
| would be a partner and not a competitor | 
of the British Trust. 

Will you please ask your secretary | 
| to advise us of the date of such a hear- | 
ing? | 

| 


Plane Passengers | 
| Insured in Kurope 


| 
| 
{ 
| 


| 
| Expense 


of Policies Assumed | 
By Operating Com- | 
panies. 


Travelers’ insurance is now available | 
on the  Berlin-Dresden-Prague-Vienna | 
iair lines, according to a report from the | 
Assistant Trade Commissioner at Ber-| 
jlin, A. Douglas Cook, made public by | 
\the Department of Commerce on April | 
15. The full text of the statement fol- | 
lows: 
The Czechoslovak Air Traffic Co.,| 
| Which cooperates with the Duetsche Luft ' 
| Hansa and the Austrian Air’Traffic Co. | 
;on the route Berlin-Dresden-Prague- | 
| Vianna, has adopted the policy of the| 
{German and Austrian companies in| 
‘handling travelers’ insurance so_ that | 
now any passenger flying over this route | 
in either a German, Austrian or Czecho- 
slovak plane is covered by insurance. 

Passengers traveling on the Czecho- 
| Slovak planes are insured up to the 
; amount of 200,000 crowns ($5,920) in 
|ease of death, total and permanent dis- 
| ablement and personal injuries, for 
| which insurance no additional charge is 
made. 
| All passengers who ‘have paid the 
| tariff rate for the duration of the flight 
over the route mentioned on the ticket 
in a plane operated by the Deutsche 
Luft Hansa, the Deruluft, the Austrian 
| Air Traffic Company and the Nordbay- 
| vische Verkehrsflug G. m. b. H. 
;, On these latter lines the traveler is | 
| insured up to the amount of 25,000 marks 


in the event of death or permament | 
| disablement or 25 marks in case of tem- 
| porary disablement. The insurance com- 
| panies have the right to restrict the per 
| diem compensation for persons under 16 
‘years of age to the refund of the cost 
| of medical treatment. 

| The travelers’ policies are those issued 
under a special agreement with the 
| “Allianx” and “Stuttgarter Verein” com- 
| panies. If the passenger so desires, in- 
, dividual policies with higher limits as 
| well as luggage insurance may be taken 
| out at any airport. 





| 


tant provisions under which the Radio} 
|}man, of Columbia; 


ltée divide the radio business of the! applications, that the effect of this agree- | 


| man, 


| have been presidents of the American 
| Economic Association. 


| 1832. 


Title Registered U. 
Established March 4, 1926. 


[Continued from Page 1.] 


| Cornell; Prof. Robert E. Chaddock, of 
| Columbia; Prof. W. I. King, of New 


York University; Prof. George Barnett, 
of Johns Hopkins; Prof, George F. War- 
ren, of Cornell; Prof. Edwin R. Selig- 
Prof. Caroll W. 
Doten, of Massachusetts Institute of 


Technology; Prof. Wesley C. Mitchell, 
of Columbia; Dr. Joseph A. Hill and Dr. 





‘ applications of the aforesaid Radio Cor-| William Steuart, of Washington. 


poration for licenses and renewals of | 


Changes in Provisions. 


This includes all scientists now con- 
nected with the Census. Doten, Mitchell 


| and Willcox have been presidents of the 


American Statistical Association. Selig- 
Chaddock, Willcox and Mitchell 


The new bill will closely follow the 
“Fenn bill,” which the House passed last 


| January, but which the Senate talked 


to death. It will provide for automatic 
reapportionment after each census if 
Congress fails to act independently. The 
“Fenn bill” is changed in certain me- 
chanical details making for permanence, 

The principal change abandons any 


| specific definition of the mathematical 


method to be followed in an automatie 
apportionment. The new bill calls for 
“the method in the last apportionment.” 
This permits the measure to accom- 


| modate itself to whatever serial decisions 


Congress makes in actual decennial ap- 
portionments and thus avoids temporary 
definitions in permanent legislation. Yet 
it identifies a specific method at any 
given time. 


Rational Objection Removed. 

“In my opinion,” said Senator Vanden- 
berg, “there will be no rational opposi- 
tion left. The bill will be devoid of con- 
troversial details which ought to be set- 
tled on their merits in each actual decen- 
nial apportionment. 

_ “Yet the bill is complete in its protec- 
tion against congressional inertia. It 
leaves this basic challenge stark naked: 
Shall Congress guarantee the integrity 


| of Article 1 of the Constitution. 


“If this bill becomes law we never 
again shall confront the outrageous de- 
fault of the past decade which has pro- 


; duced four Congresses and two Presi- 
dents on anti-constitutional bases with 


relatively one-quarter of the American 
people disfranchised. For the first time 
in 140 years we shall have a permanent 
enabling act paralleling and authen- 
ticating the Constitution. 

“No Congressional prerogative—ex- 
cept the privilege of sleeping at the con- 
stitutional switch—will be destroyed. It 
is proposed simply to make the Constitu- 
tion mean what is says. 


“The Senate has twice killed reappor- 


tionment legislation in the past 10 years 


—twice responding to House action with 
an anaesthetic. It is properly the Sen- 
ate’s responsibility to act first now. 
Other things may be important; but as 
long ago as 1832 Webster insisted that 
Congress must deal with apportionment 


j ahead of all else, and Henry Clay even 


withdrew a tariff bill to give appor- 
tionment the right of way. 


“The importance of preserving con- 


| stitutional representation is even greater 


today, because the present body of rela- 
tively disfranchised Americans is twice 
the whole population of the country in 
Such trespass is vitally danger- 
ous to representative democracy. It is 
overt violation of the Constitution. 

“T believe this new Lill will pass the 
Senate immediately after the farm bill 
is passed. I have faith that the re- 


|moval of controversial detail will win 


the approval of many Senators who will 
favor a general enabling act but who 
found themselves at odds with prior pro- 
posals. The high-minded example set 
by rival scientists in composing their 
differences over detail with a view to the 
larger need should be contagious.” 


The Anited States Daily - 


S. Patent Office. 





Published every day in the year except 


The United States Daily Publishing C 


Sundays and Government holidays by 
orporation, at Twenty-second and M 


Streets N. W., Washingtom D. C. Telephone: West 2100. 


Davin LAWRENCE 
Presi 
JouN FE 
General Manager 


Jay JeroME WILLIAMS 
Publisher 
C. G. MARSHALL 

Chief of News Staff 
Executive Orrices: 2201 M St. N. W., W 
Brancu Orrices, Adver 

New YorxK City: Graybar Bldg. 

Telephone, Lexington 1894 


FINANCIAL ADVERTISING: New York City 
| 32 Broadway 
| Telephone, Bowling Green 8874 


| Cuicaco: 809 London Guarantee Bldg. 
} Telephone, State 7766 


| Delivered, postage prepaid, any 
: No extra postage charge for 


'PVHE sole purpose of The United States 


| prehensive record of the daily activitie 


{ 
I 


or comment of any kind, 
distinct place in the life of the America 


OwEN D. YouNnG 
CuarLtes Evans HUGHES 
Epwarp W. Box 
Miss BELLE SHERWIN 
Bernarp M. BAarucH 
FE. A. Deeps 
CLARENCE H, MAckar 
Van S. MERLE-SMITH 
FraANK L. POLK 
Davip LAWRENCE 
Joun Hays HAMMOND 
Joun W. Davis 
W. M. Ritrrer 
Mrs. J. BorpeEN HarrRIMan 
JosEPH S. FRELINGHUYSEN 
Mrs. LeRoy Sprincs 
IF’, TRUBEE DAVISON 
H, P. WILson 
Victor WHITLOCK 
C, G. MARSHALL 
WILLARD SAULSBURY 

| Grorce F, Porter 
JOHN W. WEEKS 


JuLtius Rosen 


Rospert LANs! 


Murry 


Mrs. ELMER 


ALLAN C, RIN 
JoHN FE. Rice 


Mrs, Mepitt McCorMicK 


ALBERT D, LASKER 
ALBERT SPRAGUE 
Pup H. Gapspen 
FREDERICK W. 
James W. Gerard 
SAMUEL 8. FELS 

Rospert C. SCHAFFNER 
Mary Roperts RINEHART 


WALTER P. CooKE 
Miss ANNE MorGan 
CGuack 
WILLIAM B. WILSON 
Samue. INSULL 
JAMES D, PHELAN 


Rosert H. PatCcHIN 
Jay JEROMB WILLIAMS 


Bb. F. Yoakum 


dent 

2. RIcE Victor WarItTLocK 
Director of Advertising 

James L. Bray 

Secretary and Treasurer 


ASHINGTON, D. C, (TELEPHONE West 2100) 
tising and Circulation: 
Derroir: 2114 Dime Bank Building 
Telephone, Randolph 8435 
San Francisco: 304 Bulletin Building 
Telephone, Douglas 8179 
Far Eastern: 3 Aoi-Cho, Aksaka 
Tokyo, Japan 
European: 19 Rue d’Antin 
Paris, France 


place in the world, $10 a year, 
Canada or foreign countries. 
Daily is to present a complete and com- 
s of the Government of the United States 


in all its branches—Legislative, Executive and Judicial—without editorial opinion 
Believing that such a daily newspaper would fill a 


n people, the following men and women 


founded this publication and are its sole owners’ 


Orto H. KAHN 

Jesse H. JONES 

WALTER C, 'TEAGLE 
SiMON GUGGENHEIM 
Mrs: CHarLes H. SABIN 
BRECKENRIDGE LONG 
Grorce F. Ranpb 
Seymour H. Knox 

KE. T. MeReviru 

C. Bascom SLEMP 
WAYNE JOHNSON 
NorMan H. Davis 

Ira C. Copter ’ 
Dr. STANLEY M. RINEHART 
CoLoneL EF. M. House 
Wacrter J. Fauy 

Joun Barrer 

Rosert 8S. Brooxinas 
James L. Bray 

HucuH Grant Straus 
ELMER SCHLESINGER 
Mrs, N. p@ R. WHITEHOUSE 
T. M. Roptun 


WALD 


ALLEN 


NG 


NHEIM 


SCHLESINGER 


EHART 


SEE esses settsnsensnseeesssseteensnstuen see 





AvTHorRIzED STATEMENTS ONLY 


Congress Convenes 


And: New Members 
Take Oath of Office 


Senate and House Adjourn 
After Opening Special Ses- 
sion and Await Mes- 
sage of President. 


[Continued from Page 1.] 
wait upon the President in accordance 
with the resolution. 
After an address by Senator Burton 
(Rep.), of Ohio, on the late Myron T. 
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| tative Longwort’1, Speaker of the House, | Census and Reapportionment Bills. 
|immediately after his election at the) they not been too long delayed in the 


| reapportionment 


Berna 


Legislative Program Does Not Justify 
Prolonged Extra Session, Says Speaker 


Representative Longworth Declares Congress Can Dispose 
Of Essential Business in Thirty Days. 


Prediction that the preliminary work| three, and one of them really is not a 
of the House on tariff revision and farm: problem at all.. The House in the last 


|relief legislation can be finished within! session took deliberate and affirmative 


30 days was made April 15 by Represen- | action by a large majority on both =~ 

ad 
opening session. With only census and) Senate they would both now be laws. I 
legislation to be consid- 'have anticipation and hopes that the 
ered in addition to farm and tariff bills,’ Senate will shortly send us Census and 
Mr. Longworth said he saw no reason for | Reapportionment Bills, hand in hand, and | 
a prolonged meeting of the special ses-| | predict that if that eventuates we will 
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Engineer Estimates 


Ability of Chicago to 


Sewer Plant Could Be Con- 
structed and in Operation 
In Five Years, Says 
L. R. Howson. 


[Continued from Page 1.] 
states, because the city authorities have 
cause to believe that the complaining 
States in the case will seek a final decree, | 





End Lake Diversion 


*\two factors which have an 


Rainfall Affects Crops and M 
Festivals Cause Seaso 


important 
bearing upon Indian business, the Trade 
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arkets Among Farmers, and 
nal Changes in Sales. 


' sion. 
brate the Pongal festival in January. 
This holiday corresponds to a New Year 


Weather and Holidays in India Are Found | Mr. 
To Have Decided Influence on Business| 


Religious holidays and monsoons are} paired, and painted anew for the occa- | 
In South India the Hindus cele- | 


| the effect of these factors. 


Commissioner at Calcutta, Charles B.} celebration and the renovating of offices | 


Spofford, stated in a report discussing; and dwellings results in a fairly brisk 
trade. 

Monsoons and dry weather diminish} Hindus in the 
the volume of crops, and this limits the| serve Ayudha Puja, which comes in 
market possibilities in the area affected.| September or October. At this time 
There are many holidays among the re-| local artisans worship the implements 


Madras area also ob-| 


Herrick, Ambassador to France, the Sen- | 


ate adjourned until April 16. 


Women Members Listed. 


The women members of the new House 
are: Representatives Rogers (Rep.), of 
Lowell, Mass.; Langley (Rep.), of Pike- 
ville, Ky.; Kahn (Rep.), of San Fran- 
cisco, Calif.; McCormick (Rep.), of Chi- 


cago, Ill.; Owen (Dem.), of Miami, Fla.; | 
Norton (Dem.), of Jersey City, N. J., and 


Oldfield (Dem.), of Batesville, Ark. 


Representative Longworth (Rep.), of | 


Cincinnati, Ohio, Speaker of the House, 
in addressing the body, said he saw no 


reason for a prolonged session, and pre- | 


dicted adjournmnet in about a month. 


Proclamation is Read. 

When the House was called to order 
by the Clerk of the House, William 
Tyler Page, 
proclamation calling the 71st Congress 


into special session for the consideration | 


of farm relief and tariff revision. 
There were 402 members present, the 
Clerk announced when he had concluded 
the roll. Until an election committee has 
ruled on the contest hetween Harry M. 
Wurzbach (Rep.), of Sequin, Texas, and 
Augustus McCloskey (Dem.), of San 
Antonio, Texas, for the seat from the 
14th district of Texas, Mr. McCloskey 
was placed upon the roll of members- 
elect. This was done, the Clerk ex- 


plained, because the election of Mr. Mc- | 


Closkey was certified by the Governor 
and Secretary of State of Texas, while 
the returns for Mr. Wurzbach were cer- 
tified only by a county election board. 
Representative Garner. delivered a 
short speech eulogizing Mr. Longworth. 
Following this, the oath of office was ad- 
ministered to the members of the House. 


Senate Resolution 5, announcing that | 
the Senate was in session and ready to | 


transact business was read before the 


House. A resolution introduced by Repre- | 


sentative Hawley (Rep.), of Salem, 
Ore., and passed by the House provided 
for a corresponding notification that the 
House was in session and ready to trans- 
act business. 


Rules Are Adopted. 


sion. 

On the subject of tariff, he said, No | 
elaborate revision need be undertaken. 
In many cases tariff rates should be! 


|raised “to comport with the American 


protective policy, which few are left to 
condemn.” | 

“There may also be cases,” continued | 
Speaker Longworth, “in which excessive 


pass them within a few hours. 


The other two measures to which we} 


should devote attention are farm relief | 
and a modification of certain tariff rates, 
as few in number as possible, in my judg- 
ment, which are not now in line with 
changed conditions since they were im- 
posed six years ago. I am sure that we 
all feel that our agricultural industry 


the enforcement of which would require 
the discharge of the artificially treated | 
sewage, including drainage storm water 
and wastes of the City of Chicago and 


|environs, into Lake Michigan. 


“If the plan of complainants be re- 
quired by decree,” the motion states, 


| “there will result a condition of nuisance 


in all of the waters of the Port of Chi- 


ligious groups of India. In Hindu com-| and tools which give them their liveli- 
munities, August and September are the| hood, and hardware is in fair demand on 


Stimson Opposes 
Limit on Imports of 


Philippines’ Sugar 


Views of Secretary of State 


Are Announced Follow- 
| ing Call by Island 
Delegation. 


The Secretary of State, Henry L. Stim- 

json, is opposed to any restriction against 

,the importation of Philippine sugar into 

|the United States, as proposed by Repre- 

oo Timberlake (Rep.), of Sterling, 
olo. 


heaviest buying months of the year and | 
much depends upon the offtake at that} 
time, the Trade Commissioner added. | 

The report just made public by the De-| 
partment of Commerce, follows in full} 
text: } 

Market reports on India make frequent ; 


this day. The Dusserah festival is popu-| This view was made known at the De- 

lar with Hindus in the United Provinces, | partments of State and War, April 15, 

where the congregating of large numbers | following a call upon Secretary Stimson 

to see the Ramalela processions has a|by a delegation of Philippine Govern- 

natural effect on the trade in piece goods | ment leaders. 

and sundries. | Following the conference, Secretary 
The Sikhs, who form the majority of | Stimson said that his views regarding 


and prohibitory duties should be low- 
ered.” 7 


; has not prospered in the same degree as 


he read the Presidential | 


‘other American industries, and that we 


The full text of Mr. Longworth’s ad- | aii agree that we: should do what we 


dress at the opening session of the House 
follows: 
Gentlewomen and gentlemen of the 


‘ ie Seven- : A 

an ae es of the Seven But the entire subject has been debated 

oe ae ae ie : ee ,,in the House and Senate for six or seven 
For the third time you. have elected | years, and it would seem futile to waste 


me to an office which in dignity, im- | : ° é . 
g : . : much time in debating theories which we 
| portance, and influence potential at least, know cannot be enacted into law. I hope 


is not within the power of any other and believe that the Committee on Agri 
: rsh eg x gri- 
oe. body on earth to bestow upon {culture will at once report a bill which 
; . most of us, at any rate, can support and 
Record Sur passed which can within a few weeks be enacted 
By Only Three Speakers ;into law. I hope and believe that im- 
When the term for which I have just mediately after our action on this bill the 
been elected shall have been concluded Committee on Ways and Means will 7 
but three of the 38 elected Speakers port a tariff bill framed on the lines I 
| who have preceded me will have sur- | have indicated. 
passed my record in point of continuous ' My own belief is that the - present 
service. Three only have served four tariff law is the most successful ever 
terms as Speaker in direct succession— enacted, certainly within the last quar- 
Andrew Stevenson, of Virginia; Joseph | ter of a century. It has been protective 
|G. Cannon, of Illinois, and Champ Clark, of practically all of the industries which 
of Missouri. Taare Clay wie etx times | needed protection, and thereby has broad- 
Speaker, but Higa dated, than abirce {ened and strengthened the home market 
terms in succession. Five other Speakers for the products of those industries. At 
have served three terms continuously— the same time our exports have very 


2 1 t . | greatly increased, as have the imports 
Nathaniel Macon, of North Carolina; +3 ne 3 
Stuuier Callen, of Welenes jens © of articles needed by the American peo- 


\ A ; ple and not produced here, to the extent 
Blaine, of Maine; John G. Carlisle, of | Er 
Kentucky; and Prederick H. Gillett, of that the revenues received at the Cus- 


toms Houses are more than twice as 
Massachusetts. To have equalled the! proat as th ae vi ; 
record: in point of service of most of s ] one ever derived from any 


1 tariff bill in history. 
these statemen, whose fame will ever re- ; 
main imperishable, will be for me a| Elaborate Revision 


atified ambition to the last. - 
That I have in the administration ot | OF Tariff Opposed 
I can see no reason, therefore, why an 


‘of course, that there is a limit to that— 


le 


|my office been successful enough to| 
| have merited this renewed vote of con- | elaborate revision of our present tariff 
fidence is due, I believe, in principal de-| law ought to be undertaken at this ex- 
gree to the fact that I have endeavored | tra session. 


|properly can legislatively—recognizing, | 


to contribute to its greater prosperity. | 


eav . The sweeping change in| 
| consistently to adhere to two principles | world conditions within the past few! 
| which I laid down for my guidance just’ years has no doubt had its effect on the | 


The House adopted the rules under) 


which it operated in the Seventieth Con- 
gress, except for a new rule which pro- 


vides that the several House elections | 


committees shall report to the House in 
all contested election cases not later than 


six months from the first day of the reg- | 
ular December session of the Seventy- 


first Congress, except in a contest from 
Alaska, in which case the time limit shall 
not exceed nine months. 


The House then adopted resolutions 
commemorative of the death of members 
and adjourned at 2 p. m. until noon 
April 16. 


4 


As Revenue Commissioner 


The Commissioner of Internal Rev- 
enue, David H. Blair, has tendered his 
resignation and it has been accepted by 
the President, according to an oral an- 
nouncement April 15 by the Secretary 
of the Treasury, Andrew W. Mellon. Mr. 


before taking the oath of office as 
Speaker for the first time. May I be 


industrial conditions in America. 
lows, therefore, that there may be many 


It fol-| 


permitted to quote three sentences of my | cases where tariff rates should be raised 
| declaration on that occasion? |to comport with the American protective 

“The functions and duties 
Speakership as I view them divide them- , There may be also cases in which ex- 
selves into two general classes, the one | cessive and prohibitory duties should be 
parliamentary and the other political. | lowered. 

“The first I_jmpose with most rigid) Why then, should we go further than 
impartiality. With an eye single to the | to remedy cases of glaring inconsist- 
maintenance in the fullest degree of the}ency. Our general protective policy re- 
| dignity and honor of the House, and the§ mains the same. The line of cleavage 


rights and privileges of its members, I' between the two great political parties | 
| promise you that there will be no such would seem to have crumbled in the past | 


| thing as favoritism in the treatment by | few years almost to a question of detail 
| the Chair of either parties or individuals. |I apprehend that under the leadership of 
“The political side to my mind, in-|the gentleman from Texas we will hear 
volves a question of party service. Ijresounding from his party no clarion 
believe it to be the duty of the Speaker, | call that the American consumer shall be 
standing squarely on the platform of his | permitted to buy in the cheapest market 
| party, to assist in so far as he properly | ‘ : 
can the enactment of legislation in ac-)} sage of a tariff bill under these condi- 
| cordance with the declared principles tions within a very short time? It 
|and policies of his party and by the might seem reckless to make predictions 
|same token to resist the enactment of but I can today see no possible reason 
| legislation in violation thereof.” |why the preliminary labors of this 
| Acknowledges Support House upon a program such as I have 


of the! policy which few are left to condemn. | 


Where, then, is an obstacle to the pas- | 


ae ° | outlined should not be completed in lit- 
Given by Minority |tle more than a month. ; itive 


That I have been measurably suc- | minor pieces of legislation as we can not 


Blair will continue in office until his | cessful in carrying out the first of these 
successor has been selected, Mr. Mellon | principles is clearly evidenced from the 
said. | cordial reception I have twice received | 
Mr. Mellon explained that an effort; upon my induction into office by my} 
had been made to induce Mr. Blair to re-|friends on. my right, belonging to the! 
main, but that the Commissioner’s health | great minority party of the nation. 
has been below par and he felt he would| That I have been measurably success- 
benefit by freedom from official duties. | ful in carrying out the second is fairly | 


Mr. Blair has served as Commissioner | evident from the unanimous vote I have | 


now anticipate can be attended to under 


| our rules without the appointment of a 


number of committees. 
ad 
m 
to be wished? 

it will be for t 
business 
The only 


Y ( Is not the early 
journment of this session, I ask you, 


Does anyone doukt that 
he best interests of the 


thing necessary to bring com- 


Such relatively | 


y colleagues, a consummation devoutly | 


and prosperity of the country? | 


almost eight years, having been ap-| received both in caucus and in the House : plete 
pointed by President Harding early in} from the members of my own political Let us 


his administration. He has stated sev- 
eral times to Mr. Mellon and other 
Treasury officials that he desired to re- 
turn to private life but until this time 
the administration at the Treasury has 
been able to persuade him to remain. 


Conference Planned 
On Vital Statistics 


Classifications of Causes 


| party. 

| - I eannot find words to say more than 
|that for both manifestations I am pro- 
|foundly grateful. 

| have just been presented to the 
| House as its presiding officer by a man 
| who received’ the unanimous vote of his 
party for Speaker, thereby carrying with 
|it as a necessary incident his elevation 
|to the leadership of the Democratic 
| Party in this House. I congratulate you, 
— seated upon the east side of the 
aisle, upon the wisdom of your choice. 


of | The gentleman from Texas and I entered ! 
| Congress together 26 years ago. That; 
he is a better man than I am in the esti- 


: ; ging ._ | mation of his constituents is made clear 
The United States will participate in by the fact that his service has been| 


the conference to consider the revision of | continuous, whereas mine was inter-| 
international classifications of the causes | rupted by a vacation of two years, by no 
of death, to be held in Paris in October. |means of my own motion. During all 
An announcement by the Department of these years our friendship has been one 
Sicte Auril 15. follows ta full , {tinuously abiding, and our affection, 
» Apri » follows in full text: esteem and respect, the one to the other, 

The Department of State has com- 


is and has been, I am proud to say, 
pleted the arrangements for the partici- | mutual. | 
pation of this Government in an inter-| Narrow Program | 
national conference to consider the re- | ° ° 

vision of international classifications or |Of Legislation Favored 

the causes of death. This conference is| Many years ago a distinguished Sena- 
to be held in Paris during October of this; tor from my State, Senator Foraker, | 
year and the invitation was extended | coined a phrase, amplifying the activi- 
through the French Ambassador.. The|ties and future of his party. It was. 
following list of American delegates has | this: “Vim—Vigor—Victory.” Under the , 


Death to Be Revised. 


accomplishment is 


believe, best serve our parties, our con- 
| stituencies and our country. 


'of the honor that comes to me today at 
| your hands. 


| . ° 
|| Committee Meetings 


| of the 


' 


‘| Senate and House 


Senate. 
April 16. 


+ 


10 a. m.—Agriculture and Forestry, ex- | 


ecutive on farm relief bill, April 17. 
10:30 a. m.—Judiciary, executive, to 
consider status of Secretary of Treas- 
ury, Andrew W. Mellon, April 17. 
10 a. m.—Commerce, executive, April 


18, 


House. 
No committee meeting April 16. 


The President's Day 


at the Executive Offices 
April 15, 1929. 


cooperation. | 
all, regardless of party, work to- | 
{gether to this end. Thus we will, as I} 


; Finally, | 
may I reiterate my grateful appreciation | 


been approved by the President: 

Dr, Timothy F. Murphy, Chief Statis- 
tician for vital Statistics, Bureau 
the Census, Washington; 

Dr. Haven Emerson, Chairman, Com- 


mittee on Reliability of Statements of | 


Causes of Death, Vital 
tion, 
tion, 6380 West 
City; 

George H. Van Buren, 
Life Insurance Company, 
Avenue, New York City; 

Dr. William H. Guilfoy, Director of 
Records, City Department of Health, 505 
Pearl Street, New York City; 

_ Dr. W. J. V. Deacon, Director of Statis- 
tics, State Department of Health, Harris- 
burg, Pennsylvania; 

Dr. Jessamine S. Whitney, Statistician, 
National Tuberculosis Association, 370 
Seventh Avenue, New York City; 

Assistant Surgeon General Rupert 
Blue, United States Public Health Serv- 
ice, Washington: | 

Dr. Emlyn Jones, Chief of the Bureau 
of Vital Statistics, State Department of | 
Health, Harrisburg, Pennsylvania; 

Edgar Sydenstricker, United States 
Public Health Service, Washington, 


Statistics Sec- 


29 
ve 


Metropolitan 
25 Madison 


| 


of | 


American Public Health Associa- | 
d Street, New York | 


;}@resses 


| leadership of the gentleman from Texas, | 


|I formally guarantee to you the first 
two, 

We are called together by the Presi- 
| dent of the United States in extra ses- 


for which appears to be so pressing that 
it cannot well be delayed until the 
regular session in December. Despite 
the importance of this legislation I can 
see no reason why its completion should 
be long delayed. I am in favor of the 


| adjournment of this extra session at the 


very earliest possible moment. I have 
been a member of a number of Con- 
which have drifted along 
throughout the summer, even in the dog 
days of September. I speak from ex- 
perience when I say that legislation 
framed in a temperature of 90 degrees is 
not apt to be good legislation. I can see 
nothing but disadvantage both to our 
political parties and to the country if 
this session should be prolonged. To 
my mind there is no valid reason for 
it under existing conditions, 
only we can confine our activities to the 
legislative matters immediately facing 
us. 

Our main legislative problems are only 


sion to pass certain legislation, the need! 


provided ' 


1) a. m.—Senator Bingham (Rep.), of 
; Commecticut, called to discuss with the 
| President the proposed municipal airport 
|ip*Washington, D. C. 

1):30 a. m.—Representative 
| (Ré&p.), of Omaha, Nebr., called. 
of ¢o ference not announced. : 

Cochran 


11 4a. m.—Representative 

(Dem), of St. Louis, Mo., called. Subject 
‘of ¢orference not announced. 

:30 a, m.—Representative Lampert 

(Rep.), of Oshkosh, Wisc., called to pay 
| his respects to the President. 

19:15 p. m.—Colonel William L. Gray- 
' sqr’y Commander-in-Chief of the Spanish 
| Wa; Veterans, called to pay his respects 
to the President. 

| 12:30 p. m.—The Director of the Vet- 
erans’ Bureau, General Frank T. Hines, 
| called with the members of the American 
Legion Rehabilitation Committee, to pay 
their respects to the President. 

1 p. m.—Committees of the House and 
Senate called to inform the President 
that Congress was in session. 

2:45 p. m.—The President, at the 
| White House, received Dr. Juan B. Sa- 
casa, newly appointed Minister of Nica- 
| ragua, who called to present his creden- 
; tials, 


Sears 
Subject 


cago and a gross pollution of the domes- 
tic water supply of the city.” 


Engineer Howson Testifies. 


Special Master Hughes was instructed 
by the Court to hold hearings and ascer- 
tain how much time is needed fsr the 
|completion by Chicago of her sewage 

plants, and to determine how much water 
| diversion would be needed for navigation 
| purpose on the Chicago River. 
| Mr. Howson, called by Great Lakes 
| States as a witness, testified that the 
Chicago program of sewage treatment 
was a “good one.” 
| addition of filtration works, and declared 
|that the entire program could be com- 
| pleted in five or six years, and that in 
| 1935 the entire water diversion could be 
| suspended. 
| “Chicago would have a better water 
| supply after the introduction of this sys- 
{tem than it has at present,” Mr. Howson 
| testified. 


| Five Years to Complete Plant. 
Explaining that the Sanitary 





{ 


Dis- 


trict’s program contemplates concurrent | 


construction of the various sewage dis- 
| posal plants, Mr. Howson said the North 
| Side plant couid be completed by Decem- 
| ber 31, 1929, the West Side piant by De- 
jcember 31, 1933, the Southwest Side 
| plant by 1933, and the Calumet plant by 
| 1932. This would complete the sewage 
| disposal program, he said. 

A “reasonable period ‘of time” for con- 
struction and designing water filtration 
plants, Mr. Howson said, in reply to a 
question by Ray T. Jackson, chief coun- 
lsel for the complainants, would be one 
| year for the design and four: years for 
the construction. This estimate, he said, 
is based on the starting of the program, 
and that if it already has been started 
the time could be shortened considerably. 

“This would result in no detriment to 
the Chicago water supply,” said he. “It 
|would be a big improvement over the 
existing water supply for Chicago. The 
conditions on the Chicago River would be 
materially improved and it would not be 
|harmful to public health.” 


Control Works Proposed. 


Horace W. King, of Ann Arbor, Mich, 
| professor of hydraulic engineering at the 
University of Michigan, was introduced 
by the Great Lakes States to show that, 
by construction of control works at West- 
ern Avenue, in Chicago, the water di- 
version from the Great Lakes could be 
reduced “to zero,” except in times of 
storm. 

Professor King said that all danger of 
storm overflow and reversing of the Chi- 
cago River into Lake Michigan would be 
obviated by opening these control] works 
in time of storm. By opening these works 
gates, a 10,000 cubic second foot flow 
of water from Lake Michigan could be 
set up through the Chicago River in 24 
mintues. This flow, he explained, would 
be sufficient to prevent reversal of the 
Chicago River into the Great Lakes. 


Navigation Made Difficult. 

Captain H. C. Inches, commanding a 
Great Lakes freighter, testified, on be- 
half of the Great Lakes States, by say- 
ing he had sailed the Lakes for more 
than 30 years, Captain Inches declared 
he was familiar with both the North and 
| South branches of the Chicago River. 

“Since 1900, when the canal was in- 
stalled,” said he, ‘we have had a great 





and ship handling expenses have in- 
creased, Our difficulties comes from meet- 
ing currents as we go around bends. 
Sometimes the current puts a boat over 
| against a dock or against another boat. 

“We have no trouble from sewage in 
the river, and the water carrying the 
| sewage does not affect the paint on the 
vessel.” 

Counsel for the Sanitary District ob- 
jected to this line of testimony, but was 
overruled by Master Hughes, who de- 
clared that all observations as to naviga- 
| tions in-the river might be pertinent as 
| the case developed. 

Chief Counsel Jackson asked, if the 
diversion were cut off and the currents 





| shipping. 
| “Navigation would be much cheaper 
and safe,” Captain Inches said. “At 
present we dare not go into port with- 
out the assistance of two tugs. It takes 
| the combined efforts of the boat’s en- 
gines and a tug to prevent the vessel 
from going into port too fast and ram- 
| ming the dock.” 

Under cross-examination, Captain 
Inches said the sewage in the Chicago 
River makes no difference in the han- 


dling of the boat, but that the cross | 


currents are objectionable. 

The testimony of Mr. Howson was sup- 
| plemented by statements of George E. 
Gascoigne, consulting engineer of Cleve- 
,land, Ohio, and Darwin W. Townsend, 
sanitary engineer of Milwaukee. 


State Statute for Issuing 
Writs of Attachment Upheld 


The judgment of the Supreme Judi- | 
cial Court of Maine upholding the con- | 


stitutionality of a Maine statute author- 
'izing the unconditional issuance of writs 


of attachment against a resident defend- | 


ant’s property was affirmed, without 
‘opinion, by the Supreme Court of the 
United States on April 15. 

The practice under the statute, the 
| briefs filed in the case explain, is to pur- 
|chase writs of attachment and summons 


| bearing the seal of the court and signed | 
in blank by the clerk. They are subse- | 


| quently filled in by the plaintiff’s attor- 
| ney, but not filed in the court or made a 


matter of record until the writ is re-! 


turned to the court on the return date 
fixed therein. 

The decision was reached in the case 
of McKay v. McInnes et al. No. 322, 
|which was submitted to the court on 


| printed briefs on April 8, 


reference to the effect of the monsoons; the Hindu population in the Punjab, have 


He suggested the / 


and holidays on trade activity. It is 
not difficult to appreciate the importance 
of climatic conditions and seasonal rain- 
falls in the business of a country so 
predominantly agricultural. 

The task of enumerating even the prin- 
cipal religious festivals and social ob- 
servances and their effect on trade, on 
the other hand, is very difficult, because 
of the many different Indias within India 
which are encountered whether one turns 
to the economic or the social, or even 
the cultural side of the life of this sub- 
continent. 

Bazaar shopkeepers in India do not 
have to plan “fall openings” or special 
displays in order to stimulate seasonal 
trade. The Indian merchant need not 
prepare write-ups to tell customers what 
colors and designs suit their types, or 
are most fashionable. The people of 
India can not afford the luxury of chang- 
ing fashion. They buy their bare re- 
| quirements by the yard, and fixed tradi- 
tion or social custom has 
ages. “All Brahmins, rich or poor, dress 
alike; but the rich usually wear 
and more expensive materials” is a pro- 
nouncement applying equally to all 
Indians, of whatever caste or creed. 


Rainfall Has Effect 


On Business Volume 

It must not be supposed, however, that 
|do not have their problems and business 
| risks. The rain god is capricious, and 
distributes his bounty sometimes with 
|too sparing and sometimes with too gen- 
erous a hard. It is difficult to say which 
| of these two forms of caprice is the more 
‘unwelcome, since each is adverse to 
crops and the welfare of the people who 
grow them. 

Scarcity or distress due to failure of 
crops over areas more or less extensive 
can and does occur yearly in some locality 
‘or other. 
intermittent sunshine produce bountiful 
harvests, which are soon reflected in a 
| good offtake of piece goods and other 
|staple necessities. A poor monsoon, on 
the other hand, makes certain at least 
|partial crop failure, and the merchant 
who placed large orders ahead for ap- 
| propriate arrival of goods experiences 
| poor clearances for up-country markets. 
He either must sell his stock at prices 
| which show him a loss, 
tag the next season. 
seasonal trade has been dull or disap- 
pointing, but the effect of good or bad 
| holiday demand on a country like India, 
| with its three hundred and odd million 


| people, means a difference of many mil-' 
lion pounds of yarn, many million yards ; 


| 
|of piece goods, many million gallons of 
| kerosene oil, and many million cases of 
other general merchandise. 


that Indian merchants and shopkeepers | 


their Guru Nanak’s birthday in Novem- 
i ber. Pilgrims on their way to the Golden 
| Temple at Amritsar purchase piece goods 
‘and other necessaries as they pass 
| through the bazaars. 


Mohammedans Observe 


| Fewer Feast Days 


‘proposed restrictions against Philippine 
| sugar remained the same as when he had 
|expressed them in the Philippines. 
Views Given on Proposal. 

These views, as made public by the 
Department of War, following an ade 
‘dress to the Philippine Sugar Associa- 
jtion. while Governor-General of the 
Philippines, are as follows: 

“One of the subjects which is in the 


! There are many fewer festivals for;mind of every grower of sugar in the 


}the Mohammedan than for the Hindu, 
but they are observed by this entire 
religious community on the same ap- 
pointed days throughout India, and, con- 
sequently, have an appreciable effect on 
| eae although the celebrations are 
| mostly of a somber character. Muhar- 
ram, for instance, 

| on religious 

| 


} 


| 


feeling, 


| times for expressions of joy. 
,; the day which Lreaks the fast 
|dan, comes nearest to our 


determined | festival and offers an opportunity for'| 


‘colored cotton and silk fabrics for tur- 


finer, bans, or shawls and woolens for those | 


who live in the northern Provinces. 


their mode of dress from the earliest| brisk trade in sarongs and camboys, | 


| Philippine Islands today is the Timber- 
lake resolution now pending in the United 
'States Congress, proposing to limit the 
amount of Philippine sugar ‘which can 
hereafter be imported into the United 
| States. I have already stated my position 
jas to that resolution. I have opposed it and 


characterized by | Shall oppose it as strenuously as I can. I 
and Shab-i-| believe that the resolution violates the 
barat, with its feast for all those who| American principle of free trade under 
; have died in the past, are naturally not | the Flag. That it is unfair and unjust to 
Id-al-Fitr,| the Filipino people in their efforts to 
of Rama. develop the industry of the Islands and 
idea of ajthat it would be destructive to the ef- 


forts which we are now making to culti- 
vate the spirit of goodwill and coopera- 
tion in the conduct of the Government 
of the Island. 

“All of these reasons have been elo- 


The 12,000,009 Buddhists are to be; quently pointed out in the previous 


| found almost entirely fringing the hilly 
| outskirts of the Empire, and in Burma 

they make up 85 per cent of the popula- 
! tion. Several distinctive religious holi- 
| days which appreciably affect trade are 
consequently observed in that Province— 
namely, the Chinese New Year, the Full 
| Moon of Tabaung, the Burmese New 
| Year, the Full Moon of Kason, the be- 
; ginning of Buddhist Lent, the end of 
| Buddhist Lent, and Tazaungdaing. 


{ 
! 
| 


| 


meetings of your association and you 
ave also been warned of the seriousness 
of the situation and the need of a careful 
campaign to enlist the conscience of the 
American people upon our side. With 
this warning and this injunction I fully 
agree.” 

A statement issued April 15 by the 
Philippine delegation following their call 
upon Secretary Stimson follows in full 


» text: 


The Philippine delegation comvosed 


The Christian community in India! of Manuel Roxas, Speaker of the Philip- 


jtakes advantage of Christmas and New 


pine House of Representatives; Sergio 


| Year’s Day to suspend all European | Osmena, President pro-temrore of the 
j nes —— Se entire last week |) Philippine Senate and Rafael Alunan, 
the year. ristian firms observe also, Secretary of Agriculture and Natural 


or carry it over | 


ja rule, the important native holidays, es- 
‘pecially if they employ any considerable 


not close their doors altogether, activi- 
ities necessarily are curtailed. The num- 
| ber of European Christians in India is 
too limited to have any appreciable ef- 
fect on retrail trade, but importers and 
| shippers are usually more active just be- 
fore December 24 and just after Jan- 
uary 1, since the exchanges and banks 
are closed during the intervening period. 
| (A list of the more important Indian 
holidays may be obtained by addressing 
|a request to the Far Eastern Section, 
| Division of Regional Information, Bu- 


| merce, Washington, D. C.) 
| 


Congress 
| Hour by Hour 


Well-distributed rainfall and | number of natives, and even if they do Guev 


1A 


Resources, together with the Philippine 
Resident Commissioners, Messrs. Pedro 
ara and Camilo Osias, had a con- 
ference with the Secretary of the State 
pril 15. 

The Filipino officials reiterated the 
profound gratitude of their people for 
his able and constructive administration 
in the Islands and their sincere wishes 
that he may achieve the same degree of 
success in his new position. The Fili- 
pinos also assured Secretary Stimson of 
their earnest desire that the important 
reforms initiated during his administra- 
tion to bring about the establishment of 


| Market reports may state briefly that;reau of Foreign and Domestic Com-| 4, responsible government in the Philip- 


pine Islands may be maintained. 
They further expressed the confident 
hope that, in the midst of his manifold 


| duties, it will be possible for him to con- 


tinue his sympathetic interest in and 
solicitous concern for the welfare and 


| progress of the inhabitants of the Philip- 


April 15, 1929. 
Stocks accumulate, pending orders for 
forward shipment may be canceled, im- | 


|port houses are called upon to extend 
'drafts, bazaar dealers ask accommoda- 


| lenders, and fresh indents are all but im- 
| possible to obtain. An important share 
| of the season’s business is definitely lost, 
{and manufacturers must wait until a new 
{and more favorable crop is harvested be- 
fore goods can be moved into consumers’ 


Senate. 
| 12m. to 12:25 p. m.—Listened to read- 


| special session. Senators who had not 
taken oath of office sworn in. Adopted 
‘resolutions notifying President and 
House that Senate is in session and fix- 
ing hour of daily meeting. Senator Bur- 
ton delivered eulogy of late Ambassador 


: , : : : oh 
| tion from wholesale merchants or money | ing of President’s proclamation calling | 


deal of trouble from adverse currents, | 


| hands and trade becomes more active. | Myron Herrick. 

Speaking broadly, of every 100 per-; 12:25 p. m.—Adjourned 
sons in the Indian Empire 68 are Hin-, April 16. 
dus, 22 Mohammedans, 3 Buddhists, | House 
3 follow the religion of their tribes. | sega 
1'is a Christian, and 1 is a Sikih. Of} 12 m. to 1 p. m.—Called to order by 
remaining two, one is equally likely to be | Clerk of House. President’s extra ses- | 
|a Buddhist, or a Christian, and the other ; Sion proclamation read. Roll of mem-| 
|most probably a Jain, much less prob- bers called. 
jably a Parsi and just as possibly either| 1 Pp. m. to 1:55, p. m.—Speaker Long- | 
|a Jew, a Brahmo, or a holder of in-! Worth and other ‘officers reelected, and 
|definite beliefs. Under the circum-!|™embers sworn in. Speaker Longworth ' 
| stances, India has a generous supply of | Made address. Réso’utions for deceased 
| holidays of a religious nature, but only; members adopted. \? 


until noon 


| 


terminated, what the effect would be on| 


vals which have a national appeal are 
the Durga, the Lakshmi and Kali “pu- 
jas” in northeast India and their equi- 
valent, and the “Dewali,” in the rest of 
India. 

The pujas and Dewali take place in 
| October and are celebrated with pomp 
for several days. Government offices, 


'a few of these have any important in-|\ 2 P- m.—Adjougned until noon April ; 
| fluence on trade. | ke ’ 


'Few of Festivals 
Are National in Scope 


The days on which Hindu festivals are 
celebrated vary each year according to 
astronomical calculations. A few of 
these festivals are common to all Hin- 
dus throughout India, but most of them 
have an urban or provincial background 
and hence vary with each section of the 
country. The outstanding Hindu festi- 


| th 


| Bills for Reapportionment 


|" Bills to provide for the taking of 
' the Decennial Census for 1930 and to re- 
| apportion the membership of the House 
of Representatives were introduced in 


the House April 15 by Representative | 
of Weatherfield, Conn., | 


Fenn (Rep.), 


- And Census Are Introduced | 


pines. 


Ratifications of Treaty 
Exchanged With Sweden 


Sweden and the United States have 
exchanged ratifications of their arbi- 
tration treaty, according to an announce- 
ment by the Department of State, April 


|15, which follows in full text: 


On April 15, Mr. W. Bostrom, the 


| Swedish Minister, on behalf of his Gov- 


ernment, and the Secretary of State, on 
behalf of the Government of the United 
States, exchanged ratifications of the 
Arbitration Treaty between the United 
States and Sweden which was signed 
on October 17, 1928. 


The J. G. White 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 


| Chairman of the House Committee on | 


Census. 
The 


measures, Mr. Fenn explained 
‘ora 


lly were identical with the ones passed 


by the House at the second session of | 
the 70th Congress, but not acted upon | 


by the Senate. 





banks, and merchant houses are closed, 
and wholesale trade is all but suspended. 
Retail bazaar business during the few, 
days preceding the puja, however, is 
very active, because of the custom for, 
rich and poor to buy new clothing to 
wear on the occasion. Dealers, there- 
fore, make it a point to indent for their} 
puja requirements of piece goods, espe- | 
cially dhooties and saries, to reach them. 
early in August or September. This is} 
the most active buying season of the} 
| year and much depends upon the offtake 
at this time. If the stocks move into 
|consumption, future business will take 


its normal course, but if buying has, 
| been on a small scale, the busy season! x 7 
| having passed, the market gets into ai lies in the preservation of 
stupor, prices drop considerably, and ; 
dealers become discouraged. 

The Bengali New Year, which oceurrs | 
in April, is of some importance in that 
Province because merchants close their | 
| yearly accounts. While this holiday has 
no appreciable effect on bazaar sales, it! 
is likely to influence money conditions! 
and bank deposits, owing to the settle | 
ment of “ accounts and the transfer! 
of money from one to another. In West- ’ nD 4 
ern India the new year is coincident in| The Mac millan Company 
time with the Dewali festival and resi-: 
dences and offices are whitewashed, re- } 


| 


Aino: has been waiting 


for a humanly understandable book -on the farm 
problem. Mr. Carr has given it to us. The reason I 
feel this book is so valuable is that while it presents 
the economic facts and issues in the agricultural situ- 
ation clearly and soundly, it treats them only as 
aspects of a larger human and social problem that 


farm life.”°—Virgil Jordan, 


Chief Economist, National Industrial Conference Board 


AMERICA CHALLENGED 


A New Book by Lewis F. Carr 
At all bookstores—$3.50 


New York 
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Foreign Corporations 


Service on Agent of Railroad in State 
Other Than Place of Injury Upheld 


Business Solicited 
By Road in District 


Decision That Liability of Two 
Companies Was Joint 
Is Reversed. 


LOUISVILLE & NASHVILLE RAILROAD CoM- 
PANY, PETITIONER, V. AARON A. B. 
CHATTERS, No. 414; SOUTHERN RAIL- 
way COMPANY ET AL., PETITIONERS, V. 
SAMB, No. 415. SUPREME COURT OF 
THE UNITED STATES. 


Service of process may properly be 
made upon an agent of a railroad com- 
pany whom it has designated pursuant to 
State statute for such purpose where it 
is admittedly doing some business with- 
in the State in soliciting- business, 
though it has no lines within the State, 
in a cause of action arising out of its 
alleged negligence to a passenger in 
another State being transported on a 
“through ticket” sold by another rail- 
road in the State in which the cause of 
action is brought, the Supreme Court 
held in the decision in these cases. _ 

The opinion, delivered by Mr. Justice 
Stone, explains that the respondent 
bought a ‘through ticket” at the office of 
the Louisville & Nashville Railroad in 
New Orleans for transportation to 
Washington, D. C., over its lines and the 
lines of the Southern Railway. By the 
arrangement between the carriers and 
the provisions of the tariff filed with the 
Interstate Commerce Commission, it is 
stated, the Louisvite & Nashville was 
designated as an agent of the Southern 
for such a purpose. 


Action Was Brought 


In Louisiana District 

The respondent was injured while 
being transported over the lines of the 
Southern in Virginia. He brought an 
action in the Eastern District of Louis- 
jana, and service of process as to the 
Southern was made upon an agent desig- 
nated for this purpose pursuant to the 
laws of Lousiana respecting the doing 
of business within the State by foreign 
corporations. 

he Southern Railway objected to the 
jurisdiction of the lower court, but its 
contention was overruled, but was re- 
asserted upon argument before the Su- 
preme Court. It was admittedly engaged 
in business within the State. 

The Supreme Court held that the 
power of attorney filed under the State 
statute operated as a consent to suit 
upon a cause of action like the present 
arising out of an obligation incurred 
within the State although the alleged 
breach occurred without. 

The decision of the lower courts was, 
however, reversed, on the ground that the 
trial court ahd erred in charging the 
jury that the liability of the carriers on 
the “through ticket” was joint. Neither 
of the carriers was responsible for the 
transportation of the respondent beyond 
its own lines, it was held. 

On writs of certiorari to the Circuit 
Court of Appeals for the Fifth Circuit. 

The full text of the court’s opinion, 
delivered by Mr. Justice Stone, follows: 

Respondent, a citizen of Louisiana, 
brought suit in the District Court for 
Eastern Louisiana against the Southern 
Railway Company, a Virginia corpora- 
tion, and the Louisville and Nashville 
Railroad Company, a Kentucky corpora- 
tion, to recover for personal injuries suf- 
fered while traveling in a car of the 
Southern Railway in a through train 
from New Orleans, La., to Washington, 
D. C. At the time of the accident the 
train was being operated by the South- 
ern over its tracks in Virginia. 


Injury Inflicted 
By Window Screen 


Resvondent purchased a through cou- 
pon ticket for the journey at the office 
of the Louisville & Nashville in New 
Orleans, which entitled him to passage 
over the line of the Louisville & Nash- 
ville from New Orleans to Montgomery, 
Ala., over the Atlanta & West Point Rail- 
road from Montgomery to Atlanta, Ga., 
and thence to Washington over the line 
of the Southern. He took passage in 
New Orleans on a car of the Southern 
and proceeded in it on his journey until, 
while on the line of the Southern in Vir- 
ginia, a window screen, attached to the 
outside of the car, became loosened and 
swung backward on its hinges so as to 
strike and break the car window behind 
it and injure respondent with pieces of 
flying glass. The train was made up by 
the Louisville & Nashville in New Or- 
leans, and was operated under an agree- 
ment among the three carriers concerned, 
which was not offered in evidence. But 
it appeared that the cars composing the 
train were furnished by the three carriers 
on the basis of their respective mileage; 
that each furnished locomotive power and 
train crews over its own line; and that 
each, while in possession of the train, 
was in exclusive control of it. 

Process against both petitioners was 
served on their respective agents in 
Louisiana, designated by them to receive 
service of process as required by a State 
law exacting formal consent by the cor- 
poration that any “lawful process” served 
on the designated agent should be “valid 
service” upon the corporation. Act No. 
184 of 1924. (Note No. 1) The Southern, 
appearing specially before answer, ex- 
cepted to the jurisdiction on the ground 
that the cause of action, which was 
transitory, arouse outside Louisiana and 
not out of any business done by the 
Southern within that State. After a 
hearing, in whcih evidence was intro- 
duced, the exception was overruled. 17 
F. (2d) 305. On the trial the district 
court gave judgment on a verdict for re- 
spondent against both petitioners, which 
was affirmed by the Court of Appeals for 
the Fifth Circuit. 26 F. (2d) 403. This 
Court granted certiorari October 15, 
1928. -U.S 


Bases of Appeals 


From Court Decision 

The Southern alone seeks a review of 
the order overruling its exception to the 
jurisdiction. The Louisville & Nashville 
assigns as error the refusal of the trial 
court to give a requested instruction to 
the jury. Both petitioners raise for con- 
sideration here exceptions to the charge 
of the court to the jury and to the ad- 
mission of certain testimony. 

1. The Southern insists that the case 
as to it should ‘have been dismissed on 
its exception for want of jurisdiction of 


> 


arising outside that State. A foreign 
corporation is amenable to suit to en- 
force a personal liability if it is doing 
business within the jurisdiction in such 
manner and to such extent as to war-| 
rant the inference that it is present there. | 
Lafayette Insurance Co. v. French, 18) 
How. 404; Mutual Life Ins. Co. v. Sprat- 
ley, 172 U. S. 602; St. Louis Southwest- 
ern Ry. v. Alexander, 227 U. S. 218. 
Even when present and amenable to suit 
it may not, unless it has consented, 
Pennsylvania Fire Ins. Co. v. Gold Issue | 
Mining Co., 243 U. S. 93; Smolik v. 
Phila. & Reading Coal Co., 222 Fed. 148, 
be sued on transitory causes of action | 
arising elsewhere which are unconnected 
with any corporate action by it within | 
the jurisdiction. Old Wayne Mut. Life 
Ass’n, v. McDonough, 204 U. S. 8; Simon 
v. Southern Ry. Co., 286 U. S. 115. 

It is urged by the Southern that com- 
pliance with the Louisiana statute re- 
quiring a foreign corporation doing busi- 
ness within the State to designate an} 
agent to receive service of process is, un- 
der the State decisions, a consent to suit 
only upon causes of action —. out 
of business conducted within the State, 
Watkins v. North American Land & 
Timber Co., 106 La. 621; Delatour & 
Marmouget v. Southern Ry. Co., 4 La. 
App. 658; Buscher v. Southern Ry. Co., 
4 La. App. 653; see Missouri Pac. 8 R. 
Co. v. Clarendon Boat Oar Co., 257 U. S. 
533, which, it is insisted this is not, and 
that in any case, in the absence of an 
authoritative decision by the State court, 
this Court will give a like effect to the 
designation under the statute. Mitchell 
Furniture Co. v. Selden Breck Const. Co., 
257 U. S. 213. For present purposes we 
may assume that the effect of the desig- 
nation of the statutory agent by the| 
Southern is, as the State decisions cited | 





seem to show, that a cause of action | 
arising wholly outside and wholly uncon- | 
nected with any act or business of the 
corporation within the State may not be 
sued upon there, and we address our- 
selves to the question, decisive of this 
branch of the case, whether the Southern, 
being present within the State of Louisi- | 
ana, is amenable to suit, on this cause | 
of action as one arising out of business | 
done within the State, or from such ac- | 
tion of the corporation within the State 
as to subject it to liability there. 


Liability of Southern 
To Suit in Louisiana 


The Southern does not deny that it is 
carrying on some business within Louis- 
iana or that it is subject to suit there 
on some causes of action. 
to the through train service o | 
in New Orleans, so far as disclosed, | 
has already been detailed. It carries on | 
in the State, through an office and| 
agents of its own there located, contin- | 
uous solicitation of freight and pas- 
senger traffic. See International Har- 
vester Co. v. Kentucky, 284 U. S. 579; 
International Textbook Co. v. Pigg, 217 
U. S. 91, 103; Block v. Atchison, Topeka 
& S. F. R. R. Co., 21 Fed. 529; Walsh v. | 
Atlantic Coast Line R, R. Co., 256 Fed. | 
47; but see Green v. C. B. & Q. Ry., 205 | 
U. S. 530; People’s Tobacco Co. v. Amer- 
ican Tobacco Co., 246 U. S. 79. It main- 
tains its own office there for the sale of | 
tickets for passage over its own and| 
connecting lines. Cf. International Har- 
vester Co. v. Kentucky, supra, at p. 585. 
It has designated an agent there to re- 
ceive service of “lawful process,” which 
fact, being of significance in determin- 
ing the extent of the jurisdiction when | 
the corporation is doing business within 
the State, Pennsylvania Fire Ins. Co. v. 
Gold Issue Mining Co., supra, is, we} 
think, also of decisive weight in de- 
termining its presence for purposes of 
suit when coupled with its other cor- 
porate activities within the State. It 
is, therefore, as petitioner concedes, so 
far present in the State as to be 
amenable to suit there for some pur- 
poses. St. Louis Southwestern Ry. v. 
Alexander, supra. We disregard the 
fact that the Southern owns the stock, 
or most of it, of the New Orleans Rail- 
road Company and the New Orleans 
Terminal Company, Louisiana corpora- 
tions owning real estate and railroad 
equipment there, and that its officers 
and theirs are the same. Peterson v. 
Chicago, R. I. & Pac, Ry., 205 U. S. 364; 
Phila. & Reading Ry. Co, v. McKibbin, 
243 U. S. 264. 

The cause of action here asserted is 
one arising out of a ¢ontract for trans- 
portation, evidenced by the through ticket 
sold to respondent in'New Orleans and 
accepted by the Southern for transpor- 
tation over its line. {t purported on its 
face to be sold by the Louisville & Nas 
ville as agent and was sold under a joig.: 
tariff agreed to by the carriers concern@l 
and filed by them with the Intersta 
Commerce Commission providing that the 
carrier selling the ticket acted as aged 
of the others. Had the ticket been so 
to respondent by the Southern at its own 
office in New Orleans, we may assume | 
that it would not have been seriously 
contended that the cause of action did| 
not arise out of the business of the 
Southern in Louisiana, or that the present 
suit could not have been maintained there 
even though the wrongful act complained 
of took place elsewhere. But it is said 
that as the ticket was sold by the Louis- 
ville & Nashville, that transaction alone, 
under the decisions of this Court, would 
not constitute doing business within the 
jurisdiction so as to make the Southern 
amenable to suit there. Peterson v. Chi- 
cago, R. I. & Pac. Ry. Co., supra; Phila. 
& Reading Ry. Co. v. McKibbin, supra; 
General Inv. Co. v. Lake Shore & M. S. 
Ry. Co., 250 Fed. 160. From this it is 
argued that the sale of the ticket cannot | 
be considered any part of the business 
carried on within the State by the South- 
ern and that the present cause of. action 
is therefore not within the consent to 
suit given by its designation of an agent, 
or to be implied from its presence and 
transaction of business within the State. 

But the sale in Louisiana of the ticket 
for transportation over the Southern was 
made by the Louisville & Nashville under 
the filed joint tariff as the agent and 
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| Const. Co., 


established that the foreign corporation 
lis within the State for purposes of suit, | 
its presence for that purpose would seem | 
|to be coextensive with its presence for}son the requested 
Its relation | the purpose of carrying on any corporate | have been refused, 
riginating | transaction within the jurisdiction and,| proper exception -was taken, that peti-' 


Power of Attorney 
Granted to Employe 


Representative Had Been Des- 
ignated Under State Law 
To Accept Processes. 


there for the purpose of suit. Cf. Rosen- 
berg Bros. & Co. v. Curtis Brown Co., 
260 U. S. 516. Since the Southern was 
present and subject to to suit in Loulsi- 
ana, we are concerned, not with the ques- | 
tion whether the sale of the ticket was| 
sufficient to bring it there, but only with 
the question whether, being theré, its 
liability extended to all causes of action 
arising out of its corporate acts within 
the State, including this one. No case, | 
either in the Louisiana courts or in this 
Court, has held that it did not. Where | 
jurisdiction has been denied, the cause of | 
action not only arose outside the State, 
but it was not shown to have arisen out 
of any business conducted by the cor-} 
poration within it or to have had any) 
relation to any corporate act there. Cf. 
Old Wayne Mutual Life Ass’n v. Me- 
Donough, supra; Simon v. Southern Ry. 
Co., supra; Mitchell Furniture Co. v.} 
Selden Breck Const. Co., supra. In such} 
a@ case, whether the jurisdiction invoked | 
be deemed to depend upon the presence 
of the corporation within the State| 
through the doing of business there, or} 
on its consent by the designation of an 
agent, the implication is that the liability 
to suit does not extend to causes of ac- 
tion which have nothing to do with any 
act of the corporation within the State. 


State Laws 
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the allegations and proof, under any 
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Mitchell Furniture Co. v. Selden Greck 
c at p. 216. But where the| 
cause of action does arise out of a cor-| 
porate act within the jurisdiction, the) 
presumption would seem necessarily to} 
be the other way. | 

In the absence of express language | 
limiting the authority of the designated | 
agent, there would certainly be no} 
ground for assuming that the consent ex- 
tends to causes of action growing out of 
some of its acts within the jurisdiction 
and not others—that respondent here 
might maintain an action if the ticket 
had been sold at the office of the South- 
ern, but not if sold at the office of its 
authorized agent in the same city. Once 


granted the former, its liability to suit | 
on causes of action growing out of the 
latter should follow. To say that not} 
every corporate act within the jurisdic- | 
tion is sufficient to establish its presence | 
there for the purpose of suit is.very dif- 
ferent from saying that a suit founded 
upon such an act may not be maintained 


Henderson, 266 U.S. 92; see Georgia, 


Fla. & Ala. Ry. v. Blish Milling Co., 241 
U. S. 190, 197. There was, therefore, 
no evidence of joint liability of the peti- 
tioners in the case, and thére could be no 
liability of either for injury to respon- 
dent occurring beyond its own line ex- 
cept on,the theory that its own negli- 
gence caused or contributed to the in- 
jury. 

The court of appeals, in commenting 
en petitioner’s wrequested charge, to 
which we have referred, said that such 
a charge would mot have been proper 
because it was calculated to divert the 
jury from the consideration of the ques- 


jtior: whether the accident was attribu- | 
Louis- | 


table to the negligence of the 


ville & Nashville. Even if for this rea- 


instruction should} 


the charge, to which | 


tioners were jointly liable and that on| 


this theory the jury might fnd a ver-! 
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Carriage of Passengers: Through Tickets: Actions for In- 
Instructions: Joint Liability of Cooperating Carriers.—Where 
two railroad corporations cooperating in the maintenance of through pas- 
senger service over their lines were sued for damages on account of injuries 


travelin, 


over the lines of the second 


railroad on a through ticket purchased from the first railroad; and the com- 
plaint contained no allegation that the injury was due to the negligence of 
the first railroad; and the first railroad had nq control of the train after it 
left its own tracks, each carrier furnishing its own locomotive power and 


and equipment of the train; and the 


through ticket provided that the railroads were not responsible beyond 
their own lines, the tariff filed by the railroads containing a similar pro- 

$ It was error to charge the jury that the liability of the 
railroads was joint, since neither of them, as a common cartier, was, under 


duty to transport or assume any re- 


sponsibility for the transportation of such passengers beyond its own line.— 
Louisville & Nashville R. R. Co. et al. y. Chatters. 
United States ).— Yearly Index Page 374, Col.1 (Volume IV). April 16, 1929. 


(Supreme Court of the 


CORPORATIONS: Foreign Corporations: Actions Against: Transitory 
Actions Arising out of Jurisdiction—A foreign corporation, evem when 


a jurisdiction, may not, unless it has 
ses of action arising elsewhere which 
action by it within the jurisdiction— 


. v. Chatters. (Supreme Court of the 


Scar States ).—Yearly Index Page 374, Col. 1 (Volume IV), April 16, 1929, 


ations: Actions Against: Process: 


Consent to Service by Doing Business in Jurisdiction—The designation 
of an agent upon whom service of process may be made, pursuant to State 
statute, by @ foreign railroad corporation, which is admittedly soliciting 
business within the State for transportation over its lines without the State, 
Operates as a comsent by the corporation to suit against it in such State 
upon a cause of action arising out of an injury sustained by a passenger 
while traveling over the lines of such railroad in another State on a through 
coupon ticket purchased in the State in which suit is brought from another 
railroad cooperating in the through service—Louisville & Nashville R. R. 
(Supreme Court of the United States)—vYearly 


April 16, 1929. 


Reviews Granted 
By Supreme Court 


Writs of Certiorari Issued in 
Sevem Cases Involving 
Varied Questions. 


[Continued from Page 2.] 
an action to enforce the double-liability 
imposed by law upon the stockholders 
of the bank?” The District Court in 
this case held that the receiver had no 
such power, but its decisiom was re- 


versed by the Circuit Court of Appeals 
for the Seventh Circuit. 


The lease which the court will be called 


dict against the Louisville & Nashville; ¥pon to construe in the case of Kothe, 
for an accident occurring on the line| Trustee, v. R. C. Taylor Trust, No. 762, 
of the Southern, was plainly erroneous, | Provided that “the filing of any petition 
as it indicated to the jury that they|in bankruptcy by or against the lessee 
might find a verdict for respondent | Shall be deemed a breach of this lease, 
against the Louiswille & Nashville, even :and thereupon, ipso facto and without 


there, once its presence and consent to|though it had exercised due care in the|entry or other action by the lessor, this 


suit are established. 


We decide only that, in the absence of | 
an authoritative State decision giving a 
narrower s-ope to the power of attorney 
filed under the State statute, it operates 
as a consent to suit upon a cause of ac- 
tion like the present arising out of an 
obligation incurred within the State al- 
though the breach occurred without. See | 
Pennsylvania Fire Ins. Co. v. Gold Issue | 
Mining Co., supra. 
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The requested instruction to the| 
jury of the Louisville & Nashville which | 
was refused, and the actual charge com- | 
planed of, related to the alleged joint! 
liability of the petitioners. The com-| 
plaint contained no allegation that re-| 
spondent’s injury was due to the neglig- 
ence of the Louisville & Nashville. He 
contended himself with alleging and prov- 
ing at the trial the accident and injury | 
while he was travelling over the line of | 
the Southern on a through ticket pur- 
chased of the Louisville & Nashville. 
As already indicated, it appeared that | 
the Louisville & Nashville had no con- 
trol. of the train after it left its own 
tracks and each carrier furnished its 
own locomotive power and train crew. 
Each inspected, cleaned, washed and re- 
paired the equipment of the train. It 
also appeared that the ticket sold by 
the Louisville & Nashville contained a 
clause reading: “In selling this ticket 
and checking baggage thereon the 
selling carrier acts only as agent and is 
not responsible beyond its own line.” The 
through tariff filed by petitioners with 
the Interstate Commerce Commission un- | 
der Section 6 of the Interstate Com- | 
merce Act, February 4, 1887, c. 104, Stat. 
379, 380, as amended by Act of February 
28, 1920, c. 91, 41 Stat. 456, 483, con- 
tained a similar provision. 

At the close of the whole case, the 
Louisville & Nashville moved for a di- 
rected verdict, which was denied. The 
trial judge also denied its request for 
an instruction that if the jury found the 
ticket contained the clause referred to, 
the accident did not occur on the line of 
the Louisville & Nashville, and its negli- | 
gence did not cause or contribute to the| 
accident, the verdict should be for that | 
carrier. The court also charged, in a| 
varity of ways, that the libility of peti-| 
tioners for the safe delivery of the re- 


| 





|prenaration and inspection of the train |lease shall become and be terminated; 


| Southern Railway Company responsible 
|for the negligence of the Louisville &| 


while on its own line. 

We think also there was no evidence 
for the jury of negligence of the Louis- 
ville & Nashville and that the motion, 
for a directed verdict in favor of that 
railroad should have been granted. There 
was no evidence of the precise cause of 
the loosening of the screen which caused 
the injuiry. Whether the screw which 
fastened it was improperly replaced by 
the employes of the Louisville & Nash- 
ville after cleaning the window, or 
whether it broke or otherwise became} 
loosened on account of some hidden or| 
unascertainable defect, or was loosened ' 
by others than the employes of either | 
petitioner, does not appear. There was} 
evidence of an inspection of the car by 
the Louisville & Nashville before it left 
New Orleans. After the car left the 
line of the Louisville & Nashville it came 
into the custody of the Atlanta & West 
Point Railroad Company. The occur- 
rence of the accident after the car passed! 


carrier to the tracks of the Southern does 
not admit of the application of the doc- | 
trine of res ipsa loquitur, so far as con-}| 
cerns the Louisville & Nashville. 
Namara v. Bostom & Maine R. R., 202 
Mass. 491, 499; EL. & N. R. R. Co. v. 
Mink, 168 Ky. 394; cf. Glynn v. Central 
Railroad, 175 Mass, 510; Missouri, Kan-| 
sas & Texas Ry. Co. v. Merrill, 66 Kann. 
436. 
cause of the accident and the relation of 
the Louisville & Nashville to it are mat- 
ters of mere speculation and conjecture 
which should have been withdrawn from 
the consideration of the jury. Chicago, 


Me- | 


and, nothwithstanding any other pro- 
visions of this lease, the lessor shall 
forthwith wpon such termination be en- 
titled to recover damages for such 
breach in an amount equal to the amount 
of the rent reserved in this lease for the 
residue of the term hereof.” 

The Cireuit Court of Appeals for 
the First Circuit held that wpon bank- 
ruptcy of the lessee, the claim of the 
lessor for damages in the amount 
of the rent for the rest of the term of 
the lease was a provable claim in bank. 
ruptey. (III, U, S, Daily, 2932.) The 
petitioner states in his brief that the 
questions involved in the case are of far- 
reaching Importance to mercantile and 
business interests, The decision of the 
lower court, it is contended, is in conflict 
with decisions of the Circuit Court of 
Appeals for the Sixth Circuit. 

In the case of Henry Ford & Son, 
Inc,, v. Little Falls Fibre Co. et al., No. 
752, petition for certiorari was granted, 


| beyond the control of the Louisville & |The respondents sued in the trial court 
| Nashville and that of the intermediate |for an injunction restraining the _peti- 


tioner from maintaining flash boards 
upon the crest of the dam across the 
Hudson River between the city of Troy, 
N.Y. and the village of Green Island, 
N. Y. a short distance from the con- 
fluenee of the Mohawk and Hudson 


|Rivers. The erection of the flash boards, 


it was alleged, raised the waters of the 
Hudson and Mohawk Rivers, and thereby 


Without resort to this doctrine, the !deprived the respondents of the head of 


water available to them in the opera- 
tion of their mills and factories on a 
branch of the Mohawk River. 

An injunction was granted by the Su- 
preme Court of New York and affirmed 


Milwaukee & St. Paul Ry. Co. v. Coogan, | by the Court of Appeals. The petitioner 


271 U.S. 472, 478; St. Louis-San Fran- | 


cisco Ry. Co. v. Mills, 271 U. 8. 344, 347. 

The charge as to the joint liability of 
petitioners was also excepted to by the 
Southern “in so far as it makes the 


Nashville.” To that extent it was clearly 
erroneous and prejudicial to the South- 
ern. The jury was in effect told to 
return a verdict against both petitioners 
on a finding of megligence on the part 
of either. As there was evidence of 


spondent at his destination was joint| repeated inspections of the window 
and that if petitioners “failed to satis-| Sereens by the Southern after the car 
factorily explain the accident, then negli-| reached its line amd before the accident, 
gence will be presumed and they will| from which the jury might have found 
therefore be liable to the passenger for, that there was no want of care on the 
whatever damage he sustained.” | part of the Southern, the jury may have 

But there was no basis, either in| found that the accident was due to the 
pleading or proof, for a joint liability | megligence of the Louisville & Nashville 
of both petitioners for the negligence| and so have returned a verdict against 
of one. Neither of them, as a common] both. Even though the issue of the 


carrier, was under any duty, either by! Southern’s own megligence was for the! 


the common law or statute, to transport | jury, it was entitled to have the issue 


or assume any responsibility for the 


j transportation of respondent beyond its | 


own line, Insurance Company v. Rail- 
road Company, 104 U. S. 146, 157; see} 
Railroad Company v. Manufacturing Co., | 
16 Wall. 318, 324. The Louisville & 
Nashville, therefore, might, by stipulation 
on the through ticket, provide that it 
should not be so responsible, Missouri 
Pac. R. R. Co. v. Prude, 265 U. S, 99; ef. 
Western Union Tel. Co. v. Czizek, 264 





for account of the Southern. In its 
legal effect it was the act of the South- 
ern within the jurisdiction by which its 
obligation to respondent on the contract 
of carriage over its own lines became 
complete. It was out of this action 
within the State that the present obliga- 
tion of the Southern arose, although the 


alleged breach of it occurred elsewhere.| American Rv. Express Co. v. Daniel, 269 | 
This was none the less the case be-|U. S. 40; Western Union Tel. Co. v. | 


cause such a transaction would not of 
itself have been regarded as a doing of 


U. S. 281; and in any case, the trans- 
portation service to be performed was 
that of a common carrier in interstate 
commerce under published tariffs and the 
attendant limitation of liability in the 
tariff became the lawful condition upon 
which the service was rendered, binding 
alike on the carrier and its patron, ef. 


Priester, 276 U. S. 252, 259; Chicago & 
Alton R. R. Co. v. Kirby, 225 U. S, 155; 


the person of the corporation upon a business within the State sufficient to} Davis v. Cornwell, 264 U. S. 560, and 
suit in Louisiana on a cause of action | establish the presence of the Southern] was not subject to waiver. Cf. Davis v. | consenting and agreeing on the part of the by said corporation in this State.” 


- 


submitted unprejudiced by the erroneous 
instruction which authorized a werdict 
against the Southern on the theory of 
joint liability if the jury should conclude 
that the Louisville & Nashville alone 
was negligent. 

3. As there must be a new trial, it is 
unnecessary to consider the rulings on 
the evidence -which the court below 
thought erroneous, but not prejudicial. 
The order overruling the Southern’s ex- 
ception to the jurisdiction is affirmed. 
The judgment is reversed and the cause 
remanded for further proceedings in 
conformity with this opinion. 

Reversed. 


_ Note No. 1—The scope of the designation 
is defined by the State statute as follows: 

“Section2, The appointment of the agent 
or agents or officer upon whom service of 
process may be made shall be contained in 
& written power of attorney accompanied 
by a duly certified copy of the resolution of 
the Board of Directors of said corporation 


gontends in its brief that its erection 
and maintenance of the flash boards 
was pursuant to a license of the Federal 
Power Commission and that the Fed- 


ieral Power Act entitles it to keep the 
jflashh boards in place. 


The Supreme Court also decided to re- 
view a decision of the Court of Appeals 
jof the District of Columbia holding that 
the Transportation Act of 1920 manifests 
jthe intention of Congress to give the 
Interstate Commerce Commission juris- 
diction over the rearranging and exten- 
sion of terminals and the establishment 
of union depots by converging interstate 
jrailroad lines, (III U. S. Daily, 3193.) 


| This question is raised in the case of In- 


terstate Commerce Commission v, United 
States, at the relation of City of Los 
Angeles, No. 782, involving the constfuc- 
jtion of a union depot at Los Angtles, 
; Calif. 

| The Supreme Court also granted feti- 
‘tions for writs of certiorari in the'fol- 
lowing cases: Carpenter et al. v. SMaw, 
as State Auditor, etc, No. 766, fivolv- 
ing the question of the right of af State 
to tax the proceeds from Indian lands; 
|Gulf, Mobile & Northern R. R. Co, v. 
iWilliams, ete., No, 772, raising the ar 
tion of the right of an administratrk of 
a railroad employe to recover from the 
railroad under the Federal Employers’ 
Liability Act; and the Anglo & Lofio 
Paris National Bank of San Frantisco 
v. Consolidated National Bank of Tuscon, 
No, 789, involving an alleged conflict be- 
tween a decision of the Arizona Supreme 
Court and Federal decisions interpreting 
the National Banking Act. 





said corporation that any Ifweul process 
against the same which is served upon the 
said agent or officer shall be a valid service 
upon said corporation and that the au- 
|thority shall continue in force amd be main- 
|tained as Jong as any liability remains out- 
|standing against said corporation growing 
lout of or connected with the business done 


AutHorizeErm Statements Ont. 


vy Are Presenrep Herein, Berna 


PUBLISHED WitHovt COMMENT BY THE UNrTep STATES DaIty 


Writs of Certiorari 


Supreme Court Issues 


One Written Opinion 


And Hands Down Two Per Curiam Decisions | 


Petitions for Writs of Certiorari Granted in Seven Cases; 


Probable Jurisdiction 


Shown in Four Suits. 


The Supreme Court of the United: States Circuit Court of Appeals for the 


curiam decisions, 


docket order of cases. 





tiorari had been filed in 11 cases, 
attorneys were admitted to practice be- 
fore the Court. 

The full text of the journal of the 
Court for April 15 and of the Day Call 
follows: ° 


Present: The Chief Justice, Mr. Justice | 
Holmes, Mr. Justice Wan Devanter, Mr. 


Justice McReynolds, Mr. Justice Bran- 
deis, Mr. Justice Butler, Mr. Justice San- 
ford, and Mr. Justice Stone. 


Lillian Bara Byers, of Salem, Ohio; 
Frank Henry Renaud, of Washington, 
D. C.; Edward C. Higgins, of Chicago, 
Ill.; Herbert H. Naujoks, of Madison, 
Wis.; William B. Harkins, of Philadel- 
phia, Pa.; and Tracy S. Voorhees, of New 
York City, were admitted to practice. 

No. 414. Louisville & Nashville Rail- 
road Company, petitioner, v. Aaron A. 
B. Chatters; and 

No. 415. Southern Railway Company, 
et al., petitioners, v. Aaron A. B. Chat- 
ters. On writs of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit. Judgment reversed with 
costs, and the cause remanded to the 
District Court of the United States for 
the Eastern District of Louisiana for 
further proceedings im conformity with 
the opinion of this Court. Opinion by 
Mr. Justice Stone. 

The Chief Justice announced the fol- 
lowing orders of the Court: 

No. 674. Harry J. Kirk, as superin- 
tendent of Public Works and Director of 
the Department of Highways, etc. et al., 
appellants, v. The Maumee Valley Elec- 
tric Company; and 

No. 675. Harry J. Kirk, as Superin- 
tendent of Public Works and Director of 
the Department of Highways, etc, et 
al., appellants, v. The Providence Mill 
Company. The motion to advance these 
cases is granted and the cases assigned 
for argument on Monday, April 22 next 
at the foot of the call for that day. 


Probable Jurisdiction 
Shown in Appeal Cases 


No. 632. The Farmers Loar & Trust 
Company, as sole survivors executor of 
the last will and testament of Henry R. 
Taylor, deceased, appellant, v. The State 
of Minnesota. Appeal from the Supreme 
Court of the State of Minnesota. Per 
curiam: The appeal is dismissed on the 
authority of Section 237 (a) of the Ju- 
dicial Code as amended by the Act of 
Feb. 13, 1925 (48 Stat. 936, 987), for 
lack of jurisdiction, om the ground that 
the judgment sought to be reviewed is 
not a final one. Schlosser v. Hemphill, 
198 WU. S, 178, Arnold v. United 
States for the use of Guimarin & Co., 
263 UW. S. 427, 434, 


No. 633, The Farmers Loan & Trust 
Company, as sole surwiving executor of 
the last will and testament of Henry 
R. Taylor, deceased, appellant, v. The 
State of Minnesota. In this case the 
Court finds that probable jurisdiction has 
been shown. 

No. 642, Superior Oil Company, ap- 
pellant, v. The State of Mississippi ex 
rel. Rush H. Knox, Attorney General. 
In this case the Court finds that prob- 
able jurisdiction has been shown. 

No. 652. Alice Barbee Wick, appellant, 
v. Chelan Electric Company. In this 
case the Court finds that probable juris- 
diction has been shown. 

No. 682. Charles Biind, William F. 
Peikert, et al. appellants and plaintiffs 
in error, y. Phillip HH. Brockman, as 
President of the Board of Police Com- 
missioners, etc, et al. In this case the 
Court finds that probable jurisdiction 
has been shown, 

No. 322. John A. McKay, appellant, 
v. Hector McInnes, Stuart Jenks et al. 
Appeal from the Supreme Judicial Court 
of the State of Maine. Per curiam: Af- 
firmed on the authority of Ownbey vw. 
Morgan, 256 U.S. 94, 209; Coffin Bros, wv. 
Bennett, 277 U. S. 29, 31. 

No. 711. J. A. Wheeler, petitioner, -v. 
Howard Greene, Receiver, etc. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh 
Cireuit granted and the case advanced 
and assigned for argument on Monday, 


|October 7 next. 


Petitions for Writs 


Of Certiorari Granted 

No. 739, The Angelo and London Paris 
National Bank of San Francisco, peti- 
tioner, v. Consolidated National Bank of 
Tucson. Petition for writ of certiorari 
to the Supreme Court of the State of 
Arizona and/or Superior Court of Pima 


Chief Justice Taft announced that pe-|¢t al. Petition 
titioms for writs of certiorari had been|the United States 
granted in 7 cases and denied in 44 cases. 
The Court also found that probable ju- 
risdiction had been shown in 4 cases. 
Three cases were assigened on the docket ; 2” 
for oral argument ahead of the regular 


States on April 15 hamded down one writ-! Ninth Circuit denied. 
ten opinion in two cases and two per- 


No. 697. William E, Culver, peti- 
tioner, vy. Wakem and McLaughlin Inc., 
for writ of certiorari to 
Circuit Court. of Ap- 
‘peals for the Sixth Circuit denied. 

No. 698. Maryland Casualty Com- 
pany, petitioner, v. City National Bank; 


No, 741. City National Bank, peti- 
tioner, v. Maryland Casualty Company. 
Petitions for writs of certiorari to the 


The Clerk of the Court announced thet | 7;°4 i f Appeals 
jurisdictional statements had ben filed | United States Circuit Court o pp 

in 7- cases and petitions for writs of cer- 
Six 


|for the Sixth Circuit denied. 
No. 699. Southern Pacific Company, 
| petitionse, v. The Bank of America. 
- Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Seventh Circuit denied. 
' No. 702. Admiral-Oriental Line, Inc., 
petitioner, v. 
America and Sidney Blumenthal, & Co., 
jInc. Petition for writ of certiorari to 
| the United States Circuit Court of Ap- 
| Peels for the Second Circuit denied. 

o. 703, C. B. Fox Company, Inc, 
| petitioner, v. The United States. Peti- 
tion for writ of certiorari to the Court 

f Claims dersied. : 

No. 704. The Cuyahoga Abstract Title 
& Trust Company, petitioner, v. David 

| H. Blair, Conamissioner of Internal Rev- 
enue. Petition for writ of certiorari to 
the Court of Appeals of the District of 
Columbia denied. : 

No. 706. Louis D. Berkower, peti- 
tioner, v. Bem C. Mielziner, Trustee. 
| Petition for writ of certiorari to the 

United States Circuit Court of Appeals 
for the Sixth Circuit denied. ; 
| No. 707. The Barstow San _ Antonio 
| Oil Company, petitioner, v. Leon P. 
| Whitney, The Fuller’s Earth Company of 
America, et al. Petition for writ of 
|certiorari to the Supreme Court of the 
| State, of California denied. a 
| No. 708 Herbert H. White, petitioner, 
|v, Edmund J. Barnard, G. Wallace Tib- 
betts et al. Petition for writ of cer- 
'tiorari to the United States Circuit 
Court of Appeals for the First Circuit 
denied, ss 

No, 709. Reuben Sadowsky, petitioner, 
v. Charles W. Anderson, as Collector of 
Internal Revenue for the Third District 
of New York. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit denied, 

No. 710. William G. Marsh, petitioner, 
v. The United States of America. Peti- 

j tion for writ of certiorari to the United 
| States Cireuit Court of Appeals for the 
Second Circuit denied. y 

No, 717. Emery Olmstead, petitioner, 
v. The United States of America. Peti- 

| tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ninth Circuit denied. 

No, 718, International Shoe Company, 
| petitioner, vy. Federal Trade Commission. 

Petition for writ of certiorari to the 
| United States Circuit Court of Appeals 
| for the First Circuit denied. 

No. 719. Walter W. Abell, Elizabeth M. 
Abell et al., petitioners, v. Galen L. Tait, 
Collector of Internal Revenue. Petition 

‘for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fourth Circuit denied. 

No. 724. Marks Lewy, petitioner, v. 
The United States of America. Petition 
for writ of certiorari to the United 
States Cireuit Court of Appeals for the 

| Seventh Circuit denied. 
! No, 725. The United States of America, 
! on petition of Preston M. Albro, on the 

relation of John Graber, petitioner, v. 

Arthur J. Karnuth, United States Di- 

rector of Immigration et al.; and 

No. 726. John Graber, petitioner, v. 
Arthur J, Karnuth, United States Dis- 
trict Director of Immigration. Petition 
for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

Yo, 727. Rufus Hooks, petitioner, v. 
Canadian Holding Company, et al. Peti- 
tion for writ of certiorari to the Supreme 
Court of the State of Oklahoma denied. 
| No, 729. Robert L. Tudor, petitioner, 
iv. John W. Schindler, receiver of Con- 
sumers’ Service Company et al. Peti- 
tion for writ of certiorari to the United 
| States Circuit Court of Appeals for the 
Seventh Cirewit denied. 

No. 731. Great Northern Railway 
| Company, petitioner, v. Cashmere Fruit 
Growers’ Union and Gwin, White & 
Prince, Inc.; 
| No. 782. Great Northern Railway 
Company, petitioner, v. Cashmere Fruit 
Growers’ Union and Gwin, White & 
Prince, Inc.; 

No, 783. Great Northern Railway 
Company, petitioner, v. Cashmere Fruit 


—— ae 
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66 99 
| On the Map 
| IF we indicated by dots on the 
| map of the world the homes of 


all who have registered here... 
a dot for practically every prom- 


The United States of, 


inent city in the Eastern Hemi- 
sphere . . . a dot for practically 
every city and \own in the 
United States, The comforts, 
conveniernces, hospitality, gen- 
uine interest in a guest’s wel- 
fare that have attracted and con- 
tinue to attract people from all 
over the world put the Waldorf- 
Astoria *‘On the Map” as “the 


County, State of Arizona, granted. 

No. 752. Henry Ford & Son. Inc., peti- 
tioner, v. Little Falls Fibre Company et 
al. Petition for writ of certiorari to the 
Supreme Court of the State of New York | 
granted. 

No. 762. Carl H. Kothe, petitioner, v, 
R. C. Taylor Trust. Petition for writ 
of certiorari to the United States Gireuit 
Court of Appeals for the First Cirewit 





granted. 


No. 766, 1. L. Carpenter and Lillie 
C. Carpenter, petitioners, v, A. 8. J. Shaw 
as State Auditor of the State of Okla- 
homa,. Petition for writ of certiorari to 
the Supreme Court of the State of Okla~- 
homa granted. 

No. 772. Gulf, Mobile and Northern 
Railroad Company, petitioner, v. Ruby 
Highnote Williams, as administratrix 
of the estate of Walter Williams, de. 
ceased. Petition for writ of, certiorari to 
the Supreme Court of the State of Ala. 
bama granted. 


Petitions for Writs 
Of Certiorari Denied 


No. 782. Interstate Commerce Corn. 
mission, petitioner, wv. United States of 
America, at the relation of city of Los 
Angeles. Petition fox writ of certiorari 
to the Court of Appeals of the District 
of Columbia granted, 

No. 695. Andy Vuakich, petitioner, vy, 
The United States of America. Petition 


|for writ of certiorari to the United 


world’s home away _ from 
home.” 


Under the same 
i general management 


The Willard 


Washington 


The Bellevue-Stratford 


Philadelphia 


Reservations may be made at any 
one fer either of the other two, 


_, The 
Waldorf-Astoria 


Fifth Avemue, 33rd and 34th Streets 
New York 
Boomer-Du_ Pont Properties Corporation 


i 


> 


° 
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AvtuHorizep STATEMENTS ONLY ARE PreseNTED HEREIN, 
PuBLISHED WitHOUT COMMENT BY THE UNITED STATES 


Brine 
DatLy 


Agriculture 


Agricultural Relief Bill Is Introduced 
In House Providing for Federal Board 


Cooperative Groups 


Would Be Encouraged 


Federal Administration of 
$500,000,000 Revolving 
Fund Proposed. 


A Federal Farm Board, charged with | 
the administration of a revolving fund of 
$500,000,000 “to promote the effective 
' merchandising ‘of agricultural commodi- 
ties in interstate and foreign commerce 
and to place agriculture on a basis of 


commodity which is so different in use 
or marketing methods from other suc 
classifications or types of the commodity 
as to require, in the judgment of the 
board, treatment as a separate commod- 
ity under this Act; or (2) any two or 
more agricultural commodities which are 
so closely related in use or marketing 
methods as to require, in the judgment 
of the board, joint treatment as a single 
commodity under this Act. 

(b) The board shall invite the coop- 
erative associations handling any agricul- 
tural commodity to establish an advisory 
commodity committee, to consist of seven 
members, of whom at least two shall be 
experienced handlers or processors of the 
commodity, to represent such commodity 


equality with other industries,” is pro-|before the board in matters relating 


vided for in the Haugen bill (H. R. 1) 
introduced in the House April 15. 

Wide power conferred upon the Board 
by the terms of the measure stipulates | 
that it shall encourage the formation of 
cooperative organizations and establish 
clearing houses through which the co- 
operatives may market their commodi- 
ties. Stabilization corporations are pro- 
vided for to merchandise and store com- 
modities. A summary of the bill was 
published in the issue of April 15. The 
full text ot the measure follows: 


Economic Equality 
Of Agriculture Sought 


thereto. Members of each such commit- 
tee shall be selected by the cooperative 
associations from time to time in such 
manner as the board shall prescribe. No 
salary shall be paid to committee mem- 
bers, but the board shall pay each a per 
diem compensation not exceeding $20 for 
attending committee meetings author- 
ized by the board, and for time devoted 
to other business of the committee au- 
thorized by the board, and necessary 
travel and subsistence expenses, or per 
diem allowance in lieu thereof, within 
the limitations prescribed by law for 
civilian employes in the executive branch 
of the Government. 


| Authorized to Promote 


A bill to establish a Federal Farm | ° ° 
Board to promote the effective merchan- Cooperative Marketing 
Sec. 4. The board is authorized and | 





dising of agricultural commodities in| — 
interstate and foreign commerce, and to directed (1) to promote education in the 
principles and practices of cooperative 


place agriculture on a basis of economic 
marketing of agricultural commodities | 


equality with other industries. 
and food products thereof; (2) to en- 


Be it enacted by the Senate and Sth 0 r 
House of Representatives of the United | courage the organization, improvement in 
methods, and development of effective | 


States of America in Congress assem- , vel | 
bled, That it is hereby declared to be | cooperative associations; (3) to keep ad- | 
the policy of Congress (1) to promote vised from any available sources and 
the effective merchandising of agricul-| make reports as to crop prices, experi- 
tural commodities in interstate and for-| ences, prospects, supply and demand, at | 
eign commerce, so that the industry of | home and abroad; (4) to investigate con- 
agriculture will be placed on a basis of | ditions of overproduction of agricultural 
economic equality with other industries; | commodities and advise as to the preven- 
and (2) to that end to protect, control, | tion of such overproduction; and (5) to 
and stabilize the current of interstate | make investigations and reports and pub- 
and fereign commerce in the marketing | lish the same, including investigations 
of agricultural commodities and their|and reports upon the following: Land 
food products by minimizing speculation, | utilization for agricultural purposes; re- | 
preventing inefficient and  wasteful/| duction of the acreage of unprofitable 
methods of distribution, and limiting un- | marginal lands in cultivation; the eco- 
due and excessive price fluctuations; by | nomic need for reclamation and irrigation 
encouraging the organization of pro-| projects; methods of expanding markets | 
ducers into cooperative associations and] at home and abroad for agricultural 
promoting the establishment and finan-| commodities and food products thereof; 





| necessary. 
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Farm Relief. 


Basis. of Equality 
Sought for Industry 


Plans Include Establishment of 
Stabilization Corporations 
’ For Commodities. 


distributors, and processors of, the com- 
modity, as well as cooperative associa- 


tions handling the commodity, shall be 
eligible for membership in the clearing 
house association, provided the policy of 
such clearing house association shall. be 
approved by a committee of producers 
which, in the opiniog of the board, is rep- 
resentative of the e@mmodity and Pro-d 
vided further, that such clearing house 
| association shall operate under such rules 
|and regulations as may be prescribed by 
the. board. The board may provide for 
the registration of any such clearing 
house association. 

(d) The board is authorized, upon 
application of any cooperative associa- 
|tions, and of the advisory commodity 
|committee for the commodity to enter 
| into agreements, subject to the conditions 
hereinafter specified, for the insurance 
|of the cooperative associations against 
loss through price decline in the agri- 
| cultural commodity handled by the as- 
sociations and produced by the members 
thereof. 


| tered into only if, in the opinion of the 


board, (1) coverage is not available from 
private agencies at reasonable rates, (2) 


the insurance will be in furtherance of | 
| the policy declared in section 1, and (3) 


the agricultural commodity is regularly 
traded in upon an exchange in sufficient 
volume to establish a recongnized basic 
price for the market grades of the com- 
modity and such exchange has accurate 
price records for the commodity covering 
a period of years of sufficient length to 
serve as a basis to calculate the risk 
and fix the premium for the insurance. 
The agreements shall require payment 
of premiums so fixed and shall include 
such other terms as the board deems 
Moneys in the revolving fund 
may be advanced to meet obligations 
under any such insurance agreement but 
shall, as soon as practicable, be repaid 


Such agreements shall be en-:! 


Trade Practices. 


ment in«the Executive branch of the 
Government, including any field service 
thereof at home or abroad, avail itself 
of the information, data, services, and 
facilities thereof in order to avoid pre- 
ventable expense or duplication of ef- 
fort. The President may by Executive 
order direct any such governmental es- 
tablishment to furnish the board such 
information and data as such govern- 
mental establishment may have pertain- 


ing to the functions of the board and 
as the board may request. Notwith- 
standing the foregoing provisions the 
board shall not be furnished by any 
governmental establishment with any 
information or data supplied by any 
person in confidence to the governmental 
| establishment in pursuance of any pro- 


vision of law or of any agreement with | 
The | 
board may cooperate with any State or | 


the governmental establishment. 


Territory, o: department, 
political subdivision 
any person. 


Board May Obtain Data 
From Government Sources 
See. 8. (a) For expenditures in exe- 


agency, or 
thereof, or with 


| cuting the functions vested in the board | 
| by this act {including salaries and ex- | 
penses of members, officers, and em- | 
ployes of the board and per diem com- | 
com- | 


| pensation and expenses of the 
‘modity committees), incurred prior to 
| July 1, 1930, there is hereby authorized 


| to be appropriated the sum of $1,500,000. 


| No part of the moneys appropriated in|, 
pursuance of this authorization shall be | 


|available for expenditures, including 
loans and advances, for the payment of 
which the revolving fund or insurance 
moneys are authorized to be used. 

(b) As used in this Act, the term “co- 


ciation qualified under the Act entitled 
“An Act to authorize the association of 
producers of agricultural products,” 
| proved February 18, 1922. Whenever in 
|the judgment of the board the producers 
of any agricultural commodity are not 
organized into cooperative associations 
|so extensively as to render such coopera- 
tive associations representative of the 
commodity, then the privileges, assist- 


Act to cooperative associations, shall 
also be available to other associations 
'and corporations producer-owned and 
| producer-controlled and organized for 
| and actually engaged in the marketing of 
the agricultural commodity. No such 





operative association” means any asso- | 


ap- | 


ance, and authority available under this | 


¢ 


Code to Establish Fair Trade Practices 


Adopted by Steel Office Furniture I ndustry| 


Resolutions Defining Proper Business Methods Submitted 
For Approval of Trade Commission. 


manufacturer and a retail distributor, 
contractor, consumer or other party, in- 


The Federal Trade Commission a 
} 
volving or relating to the puchase or 


under consideration for approval or ac- 
ceptance as expressions of the trade, or 
both, resolutions designed to govern prac- aig j 
tices in steel furniture industry recently sale of steel office furniture, such inter- 
adopted by representatives of the indus- | ference being for the purpose or with the 
try at conference sponsored by the Trade /| effect of dissipating, destroying or ap- 
| Commission, A summary of the resolu-| propriating, in whole or .in part, the 
prod s published in the issue of} physiness represented by such contract. 
pril 15. 
The full text of the resolutions follows: 
Whereas, a competitive situation exists Not to Be Enticed Away 
in the steel office furniture inaustry, a = 
(hereby defined to include all steel office} Rule VII. That no manufacturer of 
furniture, except safes, and stock sup-| steel office furniture shall induce any of 
plies used in connection therewith), giv-| the officers, agents, salesmen, or em- | 
ing rise to discrimination in the prices | ployes of any aauietiine to violate their : 
charged for steel office furniture, and to| : ; a 
discrimination in the prices paid and al- | contracts of employ ment; nor shall any 
| lowances made for used office furniture | such manufacturer entice away the offi- | 
| and to other unfair methods of competi-| cers, agents, salesmen, or employes of 
tion; and ;} any competitor in such numbers or un-j 
Whereas, the Congress of the United! der such circumstances as to constitute 
States in passing the Clayton Act and! an appropriation of the good will of such 
fog (ae — ang core gy ont oer _ - ae property right or 
the Legislatures o e States by enact-! value created at his expense. 
ing many statutes, have condemned such | Rule VIII. That transportation and | 
| price discrimination and unfair methods ‘trucking charges are necessarily reflected | 
of competition; and : in price, and the varying practices of ! 
Whereas, in order to put the industry| manufacturers with respect to such 
on a basis of fair and lawful competition | charges result in price diserimiantion; 
it is necessary that such price discrimina-| therefore, no manufacturer shall allow | 
tion and unfair methods of competition i such charges on steel office furniture sold j 
be eliminated, and to that end that ac- \on an f.-o.-b. factory basis, or, if sold on! 
|curate information as to the prices | a delivered basis, charges to be paid by} 
charged_by the various manufacturers!the consignee, make any allowance on 
|for their steel office furniture be made account of such charges in excess of ac- 


Employes of Competitors 








trade and buying public; ;ing herein shall prevent the payment by 
jthe seller at his option of trucking 
charges, within city limits. 

Rule IX. That no manufacturer shall 
sell or offer for sale any item of steel 
GROUP ONE. office furniture with intent to deceive the 


Rule I. (1) That no manufacturer shall | purchaser by false or misleading state- 
discriminate, either directly or indirect-|™ents, or by concealment of the . facts, 
‘as to the classification, model or condi- 
purchasers of steel office furniture, | tion of such item of steel office furniture, 
where the effect of such discrimination Rule X. That the strict observance in 
may be to substantially lessen competi- | good faith of all these resolutions being 


Agreement Prohibits 
Price Discrimination 
Now, there, be it resolved: 





j ly, in the prices charged to different 


vided, that this shall not prevent price and of the sellers of steel office furniture, 


YEARLY 
INDEX 


‘Minority 


available to interested members of the| tual amount thereof; provided, that noth- | 


tion or tend to create a monopoly; pro-;to the best interest alike of the buyers | 


}association or corporation shall be held | discrimination necessary resulting from 
|to be producer-owned and producer-con- | differences in the model, grade, or quan- | 
|trolled unless owned and controlled by | tity of the products sold, or that makes 


be it, therefore, 
Resolved, that the clandestine violation 
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Commerce 


| to Offer 
Amendments to Farm 
Relief Bill in House 


Haugen Measure Is Referred 
To Committee for Re- 
port; Mr. Nelson to 
Suggest Changes. 


[Continued from Page 1.] 
it falls short of what it should be, my 


duty, as I see it, is to make a fight for 
something better, to at least be in a posi- 
tion to join with others in proposing 
amendments when the time comes, 

There may be those who hold that, 
with President Hoover and his admin- 
istration in complete control, minority 
members should join heartily in any 
proposed farm program, and let it go at 
that. If so, perhaps the theory is that 
if the bill brings no benefits to the farmer 
the party in power will suffer, while the 
Democratic party will be strengthened. 
This is not the issue. 

Says Situation is Grave, 

Partisansnip can properly have re 
place in a farm betterment program. 
So grave is the situation that I am in- 
terested in getting something done for 
the farmer, rather than to the Hoover 
administration. In fact, with the Sec- 
retary of Agriculture from my own 
State, I shall be happy if in the end, 
because of amendments adopted, I am 
able to give my hearty support to the 
Hoover-Hyde bill. 

The assertion that the bill referred to 

| is not satisfactory is made in connection 
| with the conviction that a tariff bill is 
| also to be passed during the special ses- 
'sion of Congress. This bill, it is be- 
jlieved, will provide higher tariffs for 
| the manufacturer and the farmer. So 
|} long as the manufacturer is enjoying 
special subsidies, I. shall vote for a 
; proper tariff on various agricultural 
| products. But I want these schedules to 
| be effective, not merely written into a 
bill to fool the farmer, 


‘ Would Make Tariff Effective. 


1 

' Nobody believes that the tariff bill, 
| When it comes from the Ways and Means 
| Committee, will contain any provision 
to make effective the tariff on raw agri- 
cultural products of which we produce 


cing of a farm marketing system of pro- 


methods of developing by-products of and | 


a 2 ; ' . . . 
from the proceeds of insurance premiums. | cooperative associations as above defined 


; and | or by individuals engaged as orig- 
inal producers of the agricultural com- 
modity. 


Stabilization Corporations 
May Obtain Advances 


(e) No loan or advance or insurance | 
agreement under this Act shall be made | ber, officer, or employe of the board to 
by the board if in its opinion such loan!speculate, directly or indirectly in any 


(c) It shall be unlawful for any mem- | 


| only due allowance for necessary differ- 
| ences in the cost of selling or transporta- 
| tion, or discrimination in the same or 
| different communities made 
| faith to meet competition; 

(2) That no manufacturer shall dis- 
criminate, either derictly or indirectly, 


in good. 


1of any of said resolutions, those accepted | , 7 nmin © ; : 
by the Federal Trade Commission sari See a rages — i 
_ eee the industry, as well as | provide = wahueln Temsadieae a what Aa 
those approved by the said Commission, | : i Binh: call annie : 
shall he dosmed to be an unfair method | 1" be — on a —_ 
| edueniiiton on a staple crop, suc or instance as 
0 p le | wheat, more than a political gesture. 
GROUP TWO. | Without some such set-up, the producer 


ducer-owned and producer-controlled co- |} new uses for agricultural commodities; 
operative associations and other agen-/ and transportation conditions and their 
cies; and by aiding in, preventing and 4 effect upon the marketing of agricultural 
controlling surpluses in any agricultural | commodities. 


or advance or agreement is likely to in- | agricultural commodity or product there- 
crease substantialiy the production of any | of, or in contracts relating thereto, or 
| agricultural commodity of which there is | in the stock or membership interests of 
commonly producea a surplus in excess of | any association or corporation engaged in 


in the prices paid for used office furni-| Be it further resolved that the manv- | 
| ture, whether in cash or as a credit to facturers of steel office furniture record | 
;a purchaser of steel office furniture, their approval of the following declara- 
where the effect of such discrimination | tions of sound business practices: 


| may be to substantially lessen competi- | 


will not receive full tariff benefits on 
what he sells, but will be compelled 
to pay full tariff increases, where levied, 


; on what he buys. 


Many believe that to provide for the 


commodity, through orderly production 
and distribution, so as to maintain ad- 
vantageous domestic markets and pre- 
vent such surpluses from unduly de- 
pressing prices for the commodity. The 
Federal Farm Board shall execute the 
powers vested in it by this act only in 
such manner as will, in the judgment of 
the board, aid to the fullest practicable 
extent in carrying out the policy above 
declared. 

Sec. 2. (a) A Federal Farm Board is 
bereby created which shall consist of a 
chairman -and five other members to be 
appointed by the President, by and with 
the advice and consent of the Senate; and 
of the Secretary of Agriculture, ex of- 
ficio. The chairman shall serve at the 
pleasure of the President. The terms 

» of office of the appointed members, ex- 
_cept the chairman, first taking office 
after the date of the approval of this 
Act, shall expire, as designated by the 
President at the time of nomination, two 
at the end of the second year, two at the 
end of the fourth year, and one at the 
end of the sixth year, after such date. 
A successor to an appointed member, 
except the chairman, shall serve for a 
term expiring six years from the date 
of expiration of the term for which his 
predecessor*was appointed, except that 
any person appointed to fill a vacancy 
in the board occurring prior to the expira- 
tion of the term for which his predeces- 
sor was appoifted shall be appointed for 
the remainder of such term. The Presi- 
dent may designate any appointed mem- 
ber of the board to act as chairman in 
case of the absence or disability of the 
chairman. The board may function not- 
withstanding vacancies, and a majority 
of the appointed members in office shall 
constitute a quorum. Each appointed 
member shall be a citizen of the United 
States, and shall not actively engage in 
any other business, vocation, or employ- 
ment than that of serving as a member of 
the board. Each appointed member shall 
receive a salary of $12,000 a year, except 
the chairman, whose salary shall be fixed 
by the President. Each appointed mem- 
ber shall receive necessary traveling 
and subsistence expenses, or per diem 
allowance in lieu thereof, within the limi- 
tations prescribed by “law, while away 
from his official station upon official busi- 
ness. 


Section 5. (a) There is hereby author- 
ized to be appropriated the sum of $500,- 
000,000 whicn shall be made available by 
the Congress as soon as practicable after 
the approval of this Act and shall con- 
stitute a revolving fund to be admin- 
istered by the board. The board is, au- 
thorized to make loans and advances 
from the revolving fund as hereinafter 
provided. 

All such loans snd advances shall bear 
interest at a rate to be fixed by the 
board. Repayments of principal upon 
any loan or advance.shall be covered into 
the revolving fund. Payments of inter- 
est upon any loan or advance shall be 
covered into the Treasury of the United 
States as miscellaneous recepits. 

(b) Upon application by any cooper- 
ative association the board is authorized 
to make loans to it from the revolving 
fund to assist in ‘(1) the effective mer- 
chandising of agricultural commodities 
and food products thereof; (2) the con- 
| struction or acquisition by purchase or 
lease of storage or other physical mar- 
keting facilities for such commodities 
| and products; (3) the formation of clear- 
ing house associations as hereinafter de- 
scribed; and (4) extending the member- 
ship of the cooperative association ap- 
plying for the loan by educating the pro- 





ative marketing of that commodity. No 
loan shall be made under this subdivision 
unless, in the opinion of the board, the 
loan is in furtherance of the policy de- 
clared in section 1 and the cooperative 
association applying for the loan has an 
organization and management, and busi- 
ness policies, of such character as to in- 
sure the reasonable safety of the loan 
and the furtherance of such policy. 
Loans for the construction or acquisition 
by purchase or lease of storage or other 
physical marketing facilities shall be 
subject to the following additional limi- 
tations: 


Loans Not to Exceed 
80 Per Cent of Value 


(1) No such loan for the construction 
or purchase of such facilities shall be 
made in an amount in excess of 80 per 
centum of the value of the facilities to 
be constructed or purchased. 


ducers of the commodity handled by the | 
association in the advantage of cooper- | 


; ; (2) No loan for the purchase or lease 
Advisory Commodity of such facilities shall be made unless 


Committee Provided the board finds that the purchase price 


(b) The principal office of the board | °F Tent to be paid is reasonable. _ 
shall be located in the Department of| (8) No loans for the construction or 
Agriculture in the District of Columbia purchase or lease of such facilities shall 
and the board shall maintain such other| be made unless the covperative asso- 
offices in the United States as it deems |Ciation demonstrates to the satisfaction 
necessary. The board (1) shall have an of the board that there are not available 
official seal which shall be judicially | for its use at reasonable rates existing 
noticed; (2) shall make an annual report | Suitable storage or other physical mar- 
to Congress upon the administration, of | keting facilities. . ; 
this Act and any other matter relating (4) Loans for the construction or pur- 
to the better effectuation of the policy|chase of such facilities, together with 
declared in Section 1, including recom- | the interest thereon, shall be repaid upon 
mendations for legislation; (3) may|an amortization plan over a period not 
make such regulations as are necessary |in excess of 20 years. All loans under 
to execute the functions vested in the|this subdivision shall be upon terms 
board by this Act; (4) may appoint and | hereinbefore specified and upon such se- 
fix the salaries of a secretary and such/| curity and other terms not inconsistent | 
experts, and, in accordance with the| therewith as the board deems necessary. 
Classification Act of 1923, as amended, (c) Upon application of any coopera- 
and subject to the provisions of the civil | tive association handling an agricultural 
service laws, such other officers and em-|.commodity or of producers of an agri- 
ployes, as are necessary to execute such| cultural commodity, the board is au- 
functions; and (5) may make such ex-| thorized, if it deems such association or 
penditures (including expenditures for| producers representative of the com- 
rent and personal services at the seat of | modity, to assist in forming producer- 
government and elsewhere, for law books, | controlled clearing house assotiations 
periodicals, and books of reference, and | adapted to effecting the economic distri- 
for printing and binding) as are neces-| bution of the agricultural commodity 
sary to execute such functions, Expendi-| among the various markets and to mini- 
tures by the board shall be allowed and | mizing waste and loss in the marketing | 
paid upon the presentation of itemized | of the commodity, if such assistance, in | 
vouchers therefor approved by the chair-|the opinion of the board, will be in| 
man of the board. aE ; furtherance of the policy declared in sec- 

Sec. 3. (a) The board is authorized to| tion 1. Such clearing house associations 
designate, from time to time, as an agri-| are authorized to operate under rules 
cultural commodity for the purposes of| adopted by the member cooperative as- 
this Act (1) any regional or market|sociations and approved by the board. 
classification or type of any agricultural |Independent dealers in, and handlers, 





omy 


the annual domestic requirements. 


Sec. 6. (a) The board may, upon ap- 
plication of the advisory commodity com- 
mittee for any commodity, recognize as 
a stabilization corporation for the com- 
modity any corporation if— 


ing situation with respect to the agri- 


quire the establishment of a stabilization 
corporation in order effectively to carry 


(2) The board finds that the corpora- 
tion is duly organized under the laws of a 
State or Territory; and 


terests in the corporation are and may be 
owned only by cooperative associations 
handling the commodity; and 

(4) The corporation agrees with the 


may from time to time require, which 
by-laws, among other matters, shall per- 
mit cooperative associations not stock- 
holders or members of the corporation 
|to become stockholders or members 
| therein upon equitable terms, 

(b) The stabilization corporation for 
|any agricultural commodity may act as 


or mémbers, and upon request of the ad- 
visory commodity committee for the 
|commodity the board is authorized to 
| make advances to the stabilization cor- 
| poration for working capital to enable it 
| to purchase, store, merchandise, or other- 
| wise dispose of the commodity. 
| vances may’ be for such period or periods 
| and upon such terms and conditions and 
at such rates of interest as the board 
may prescribe. 

(c) Any stabilization corporation re- 
ceiving such advances shall exert every 
reasonable effort to avoid losses and to 
| secure profits, but it shall not withhold 
any commodity from the domestic mar- 
ket if the prices thereof have become 
unduly enhanced, resulting in distress to 
domestic consumers. 

(d) The board shall require any sta- 
bilization corporation to establish and 
maintain adequate reserves before it 
shall pay dividends out of its profits. If, by 
reason of unforeseen conditions, a loss is 
| sustained by any such corporation, which 
exceeds its capital and reserves pre- 
viously accumulated, such loss shall be 
repaid out of the profits subsequently 
earned but shall not be assessed against 
the stockholders of the corporation. 

Sec. 7. The board shall, in, coopera- 
tion with any governmental establish- 





Lacuna Value of Merch 


5 
' 


Shipments Ab 


s 


Ths * value of merchandise exports 


| from, the United States during the three 


month period ended in March, 1929, 

showed an increase over the correspond- 

ing period in 1928 as did the imports for 
1, 

Merchandise 

ae eet te eas $486,000 

383,000 


Exports 
Imports 


- 108,000 


“ 


Excess of imports .., 
Gold 
Export 
Imports 


Excess of exports ... 
Excess of imports ., 


Imports 


Excess of exports . 


(1) Tne board finds that the market- ! 


cultural commodity requires or may re- | 


out the policy declared in Section 1; and | 


(3) The board finds that all the out- | 
standing voting steck or membership in- : 


board to adopt such by-laws as the board | 


a marketing agency for its stockholders | 


Such ad- | 


March 
1929 
$420,617 


| handling, precessing, or disposing of any 
such commodity or product. Any per- 
son violating this subdivision shall upon 
| conviction thereof be fined not more than 
$10,000 or imprisoned not more than 10 
| years, or both. 

(d) It shall be unlawful (1) for any 
| cooperative association, stabilization cor- 
poration, clearing house association, or 
commodity committee, or (2) for any di- 
rector, officer, employe, or member or 
person acting on behalf of any such as- 
sociation, corporation, or committee, to 
which or to whom information has been 
imparted in confidence by the board, to 
disclose such information in violation of 
any regulation of the board. Any such 
association, corporation, or committee, 
or director, officer, employe, or member 
thereof, violating this subdivision, shall 
be fined not more than $10,000, or im- 
prisoned not more than 10 years, or both. 


| Members and Employes 
Not to Speculate 


See: 9. The President js authorized, by 
Executive order, to transfer to or re- 
| transfer from the jurisdiction and con- 
| trol of the board the whole or any part 
of any office, bureau, service, division, 
|commission, or board, in the Executive 
branch of the Government, engaged in 
| scientific or extension work, or the fur- 
nishing of services, with respect to the 
|marketing of agricultural commodities. 
The order directing any such transfer 
or retransfer shall designate the records, 
property (including office equipment), 
| personnel, and unexpended balances of 
| appropriation to be transferred. 

Sec. 10. Vouchers approved by the 
chairman of the board for expenditures 
from the revolving fund pursuant to 
any loan or advance or insurance agree- 
ment shall be final and conclusive upon 
all officers of the Government; except 
that all financial transactions of the 


tions, be examined by the General Ac- 
counting Office at such times and in such 
manner as the Comptroller General of 
the United States may by regulation pre- 
scribe. Such examination, with respect 
to expenditures from the revolving fund 





insurance agreement, shall be for the 
sole purpose of making a report to the 
Congress and to the board ofexpenditures 
and of loan and advance and insurance 
agreements in violation of law, together 
with such recommendations thereon as 





the Comptroller General deems advisable. | 


This Act may be cited as the 
arm Board Act.” 


Sec. 11. 
| “Federal F 


andise Exports, 


} And Imports Shown During Past Quarter 


road Were Larger by $213,628,000 Than 
In Same Period of 1928. 


the same period, according to the report 
made public on April 15 by the Depart- 
ment of Commerce. The full text of the 
report with preliminary figures (in 
; thousands of dollars) for 1929 corrected 


to April 12, 1929, follows: 


Three months ending 
March 
1928 
$1,202,843 
1,069,388 


1928 1929 
$1,416,471 


1,121,304 


$+-213,628 
380,437 


295,167 


40,180 133,455 
* 4,439 
101,960 


97,526 
2,683 


175,428 
55,688 


—170,989 
+-46,272 
94,853 coh 119,740 
cae 97,521 ee 


7,405 
5,134 


2,271 


22,6738 
19,153 


8,520 


21,576 
16,097 


5,479 


+1,097 
+ 3,056 


tion or tend to create a monopoly; pro- 
| vided, that this shall’ not prevent dis- 
crimination in prices or allowances nec- 


Rule XI. That the sale or offering for | y i: - 
‘sale of any steel office furniture under | formation of a farm board and to make 


any form of guarantee to the purchaser | available $500,000,000 may help, but the 
or proposed purchaser against either an |™ost optimistic scarcely dare hope for 


board shall, subject to the above limita- | 


or pursuant to any loan or advance or} 


essarily resulting from differences in the : : ‘ 
: ; ““~ | advance or decline in the price of such 
make or model of the used office furni- | steel office furniture is hereby declared 


a yy manufacturer ahait ink to be an unfair method of competition. | 


mediately publish and continue to pub-| Contracts for Purchase . | 


lish, as changes are made (a) the diss ,, . 7 
Voidable Only for Cause 


counts and terms allowed to exclusive 

j|agents and nonexclusive dealers, (b)| Rule XII. That all contracts for the 
the prices charged and terms allowed to} purchase of steel office furniture shall be | 
large quantity consumers based on an-! for a specified quantity of such furni- 
nual purchases, and _(c) the prices! ture at a specified price entered into in 
charged and terms applicable to the pur- good faith between the seller and the | 
chase of definite quantities of steel of- | buyer thereof, and shall not be subject | 


| fice furniture when placed in one order | to cancellation except for legal cause | 
|and moved as one shipment, in 
| 


. such; or by mutual agreement. A violation 
manner that interested members of the of the provisions of this Rule is hereby 


trade and buying public may at all times nets a. ma . 
obtain aman eee ara deciares to be an unfair method of com- 
prices charged by such manufacturer for | Pestyon- = i 
his steel office furniture; and that the | Rule XIII. That the enticing or at- 
publishing of false or fictitious discounts, ' tempting to entice away the distributors 
priges, or terms, or the failure to pub- | of, any sommes meee of steel 
ish the exact prices charged or dis-| office furniture by offering goods on con- 
counts or terms ptr a ce - 2 of signment, accepting long-term notes in 
steel office furniture, is hereby declared | Payment for goods, postdating invoices, | 
= an unfair method of competition;4 ae “ come — standard — 
at each manufacturer shall im-_/| are f. 0. b. factory, offering special dis | 
mediately publish and continue to ik |counts on carload lots, or other de- | 
lish as changes aré made, the prices| Partures from the accustomed method 
paid or alowances made for used office , 0f Selling goods, is hereby declared to be 
furniture of the various makes and| an unfair method of competition. . 
models, in such manner that interested} “Rule XIV. That any contract post- 
| members of the buying public may at all| dated, or any contract predated except 
| times obtain accurate information as to | to conform to a bona fide agreement for 
the real prices charged by such manufac- | the purchase or sale of steel office furni- 
turer for its steel office furniture; and} ture on the predate, is hereby declared 
_ ie capes of any seme or ficti- to be an unfair method of competition. 
fous price or allowance for any make; -Rule XV. That the manufacturers of 
or model of used office furniture, or the | aa , recor sir 
failare to publish the exact price or ai. | steel furniture hereby record their ap- 


: e : ;proval of the practice of making the; 
San omnia ae & mene of such | terms of sale, including the schedule of 


y declared to| standard quantity 4 





| 





t 


: ae liscounts for delivery 
be an unfair method of competition, to one customer al one time, a part of | 
Quantity Quotations all published pricejlists; and the failure 
ss on the part of any manufacturer to 
To Make No Concessions strictly adhere to such terms of sale and | 
Rule II That no manufacturer shall | etforce the observance of samé is hereby 
quote or allow any special price or other ; 4@¢lared to be an unfair method of com- | 
special concession or advantage to any | petition. 
purchaser of steel office furniture based , 
upon the amount of steel furniture al- 
ready owned by such purchaser. 
Rule III. That no manufacturer shall 
quote or allow a special quantity price 


applicable to a definite quantity of steel 
| office furniture, unless placed in one order 
}and moved as one shipment, except in 
| accordance with published terms to large 
quantity buyers. 

Rule IV. That no manufacturer shall 
pay or allow to purchasers of new steel 
office furniture or sellers of used office 
furniture commissions, bonuses, rebates, 
refunds, credits, unearned discounts or 
| subsidies of any kind, whether in the 
| form of money, services, or otherwise, 
or give premnums, or extend to certain 
purchasers special service or privileges 
not extended to all purchasers under like 
terms and conditions. 

Rule V. No manufacturer shall directly 
| or indirectly give or permit to be given 

to the agents, employes or representa- 
jtives of customers or prospective cus- 
| tomers, or the agents, employes or rep- 
|resentatives of competitors’ customers 
| Or prospective customers, money or any- 
‘thing of value, as inducement to cause 
|their employers or principals to pur- 
| chase or contract to purchase steel office 
| furniture, or to influence such employers 
or principals to refrain from dealing or 
contracting to deal with competitors; and 
no manufacturer of steel office furniture 
shall allow his salesmen or other em- 
ployes or agents expense money for any 
other purpose than legitimate expenses 
of travel and subsistence, nor shall any 
such manufacturer permit any funds to 
be disbursed in apy unlawful way to in- 
fluence business, 

Rule VI. That no manufacturer shall 
knowingly interfere by other than legiti- 

; mate selling methods and the use of its 
| pegular prices and terms, with any exist- 
jing contract between any othey such 





immediate changes as a result of such 
legislation. On the other hand, the 
tariff, whether for gvod or evil, will 
work at once. So in the special session 
of Congress, with legislative action 
limited, and making it impossible to 
consider any complete farm relief pro- 
gram, it is with the tariff that we are 
vitally concerned. Consequently, any 
farm bill which fails to carry some fea- 
ture to make the tariff effective must 
prove disappointing to the farmer. 


Plans for Marketing 
Wheat Considered 


President and Senator Capper 
Discuss Rate Reduction. 


Plans for moving to market Kansas’ 
bumper crop of wheat now stored. in 
warehouses were discussed with Presi- 
dent Hoover by Senator Capper (Rep)., 
of Kansas, who called at the White 
House on April 15. ; 

“There are over 40,000,000 bushels of 
spot wheat waiting to be marketed now, 
the largest amount on record,” said 
Senator Capper, after his conference 
with the President, ‘“‘and more wheat will 
soon be ready. The European market 
for our wheat is now subnormal. 

“Freight rates to Liverpool from 
Argentina and Canada on wheat are 


|about 8 cents below the rates from the 


Kansas wheat belt. A conference is being 


|held in Topeka, Kans., today by repre- 


sentatives of the trunk line carriers to 
discuss a 60-day émergency rate on 
wheat, and I think the Interstate Com- 
merce Commission will agree to it.” 

Senator Capper also’ discussed the 
question of movement of the wheat crop 
with the Secretary of. Agriculture, 
Arthur M. Hyde. 


BY THE DAY ... en suite or singly, at rates hither- 
to unavailable. The expansion of the St. Regis means 
Avenue-home seclusion and dignity in transient living 
--. with full call-button and floor-secretary service... 
and the season’s most brilliant activities right at hand! 


HOTEL ST. REGIS 


CAST SETH. STRERT. CORNER FIFTH AVENUE, 


\ 
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Railroads _ 
Control of Wheeling & Lake Erie Line 


Sought in Pe 


Road Would Retain 
Present Holdings 


Purchase of Stock Held by Van 
Sweringen Interests Is 
Contemplated. 


Continued from Page 1.) 
of the Checling by the Pittsburgh & 
West Virginia would be in the public in- 
terest. It denies further, if the service 
now being rendered, by them is to be 
preserved, that control should rest with | 

the Pittsburgh & West Virginia. 
The Nickel Plate has agreed to pay to 
the Alleghany Corporation $21,362,638.65 


Wheeling serves a large number of com- 
munities not served by Applicant, while 
on the other hand Applicant serves 
many communities not served by the 
Wheeling and reaches the important 
gateways of St. Louis, Peoria and Chi- 
cago, on the west, and Buffalo, on the 
east, each of which is many miles distant 
from the nearest Wheeling points, all of 
which can be reached by fairly direct, if 


/not the most direct, hauls over Appli- 


cant’s lines. ’ F 
Of over 400 stations on. Applicant’s 
lines and about 150 of the Wheeling (in- 


mon to both, to wit: the junctions of 
Bellevue, Cleveland, Fremont, and Toled 


the Lake Terminal Railroad and from 





for the Wheeling stock, consisting of 
76,795 shares of prior lien; 9,867 shares 
of preferred and 112,000 shares of com- 
mon. To finance this transaction the 
Nickel Plate has requested authority 
from the Commission to sell 67,533 shares 
of its common stock and to issue an 

sell 67,533 shares of cumulative 6 per 
cent preferred stock. It proposes to offer 
each class of stock to its common stock- 
holders at par in the ratio of one share 
for each five shares held. 

The Nickel Plate’s application states | 
that it has a commitment in writing with | 
the Alleghany Corporation, subject to 
the Commission’s approval on or before 
October 1, 1929, for the purchase of the 
Wheeling stock owned by the holding 
company. The Nickel Plate also pro-| 
poses, subject to the Commission’s au- | 
thorization, to acquire control by 999-| 
year lease of the Wheeling and the| 
Lorain & West Virginia and all the} 
properties controlled by them through 
lease, stock ownership or otherwise. 

Acquisition of control of the Wheeling 
is sought by the Nickel Plate subject to, 
such terms and conditions as the Com-, 
mission may see fit to impose. An offer | 
is made to acquire control of connect-| 
ing short lines which the Commission | 
considers ought to be continued in opera- | 
tion and included in the proposed system. 
The total road mileage operated by the! 
Wheeling is 512 miles, of which 354 miles | 
are main line. 

The reasons advanced by the Nickel 
Plate to show that the proposed acquisi- | 
tion will be in the public interest are| 
presented in its application as follows: | 

Applicant’s western termini are at St. 
Louis, Mo., and Peoria and Chicago, IIl.| 
Applicant jointly controls, through} 
ownership of one-half of the capital! 
stock, The Detroit and Toledo Shore Line | 


| 
| 


| 
| 


whence the Lorain runs in a southerly 
direction from Applicant’s east-and-west 
line to a connection with the Wheeling’s 
line hereinabove first described. All of 


these common points are situated along} strued in opposition to said principle; | pellants, opened the case with a state- 
provided only that Applicants’ through | ment that the appellants originate on 
competitive routes be fostered and main- | their lines in Colorado, Kansas and Ne- 


the extreme northern border of the ter- 
ritory served by the Wheeling. 


Access to Pittsburgh 
District Lacking 


Applicant, unlike its pricipal competi- 
tors, the New York Central, the Pennsyl- 
vania, and the Baltimore & Ohio, have 
no excess to the Pittsburgh District nor 
to any important soft coal deposits. Ap- 
plicant uses the Wheeling, as aforesaid, 
to reach the Pittsburgh District. The 
Wheeling serves many soft coal mine 
which furnish a large part of its traffic. 
For a number of years the fuel coal pur- 
chased by Applicant from mines on the 
Wheeling, or on which the Wheeling had 
a road haul, has been important, if not 
predominant, in amount, both as regards 
Applicant’s total fuel requirements and 
in comparison with the amounts obtained 
off or via the Wheeling’s lines by other 
carriers. As was said by Professor Rip- 
ley in his Report on Consolidation of 
Railroads, 63 I. C. C. 465, 500, Appli- 
cant’s system, “in order to compete suc- 
cessfully, must have access to soft-coal 
territory, and to the great iron and 
steel district around Pittsburgh.” 

The lines of Applicant and of the 
Wheeling are complementary and sup- 
plementary and are not substantially 
competitive. In said report, Professor 
Ripley included the Wheeling and the 
constitutent lines of Applicant in the 
same system. The Tentative Plan of the 
Commission, put out as of August 3, 
1921, in Docket No. 12964, 63, I. C. C. 
455, 458, included the lines of Applicant 
and of the Wheeling in the same system. 


0, | 
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Freight Rates 


Mergers 


tition Filed by Nickel Plate 


Purchase in 1927 
Is Viewed as Legal 


Acquisition Said Not to Be in 
Violation of Clayton 
Anti-trust Law. 


and Acquisition by Monongahela Ry., 
1117 I. C. C. 329), and recognizes that a 
portion, if not all, of the lines of tht 
Pittsburgh & West Virgina (including 


| cluding the Lorain), only five are CoOM-| the West Side Belt) lends itself admir- 


| ably to the application of that principle 


}in connection with reciprocal and joint 


| above set forth, and Lorain, where APp-| or common use of such lines as the Mon- 
plicant connects with the Lorain through | tour Railroad, the Pittsburgh, Chartiers 


and Youghiogheny Railway, the Char- 
tiers Southern Railway and the Monon- 
gahela Railway. And Applicant desires 
that nothing in this application, nor in 
any other application filed by it, be con- 


| 


tained. 


The unification which Applicant pro- 
poses will afford an increased and more 


| and grain products destined to the gulf 


Validity of Order 
Voiding Proportional 
Rates Is Questioned 


Tariff on Export Movement 
Of Freight Via Kansas 
City to Gulf Ports Is 
Issue in Case. 


The validity of an order of the Inter- 
state Commerce Commission requiring 
the appellants to cancel certain inbound 
proportional rates upon grain to Kansas 
City, was argued, April 11, in the Su-| 
preme Court of the United States, when 
the Court heard the case of the Atchison, 
Topeka & Santa Fe Railway Company, 
the Chicago, Rock Island & Pacific Rail- 
way Company, and the Missouri Pacific 
Railroad Company v. The United States 
and the Interstate Commerce Commis- 
sion, et al., No. 466. 


Rate Situation Explained. 
R. S. Outlaw, of counsel for the ap- 





|braska, a considerable traffic in grain 


ports for export. Certain of this traffic 


effective competition in service to the | moves via Kansas City and certain of 


public and assure to the people in the 


territory of the carriers proposed to be | vi 


unified and elsewhere transportation 


the traffic originating in Kansas moves 
a Wichita. ; 
The inbound movements to Kansas City 


service at a higher standard and more | and Wichita are cver the lines of the 


economically managed than is possible or 
practicable for said carriers if they are 
compelled to function as separate and 


| independent lines in competition with the ever they are so routed, are likewise} 


;dominating systems of the New York 
Central, the Pennsylvania, and the Balti- 
more ¢< Ohio. No city or town within 


said territory will be deprived by the | be routed over the lines of certain other 
proposed acquisition of competition in| carriers, in which case the hauls enjoyed | 
service, or otherwise, but traffic may be|by the appellants terminate at those 
routed and handled so as to reduce dis- | cities. 


tances, expedite movement and reduce 


| 
| 


operating costs, while fully maintaining | 


existing routes and channels of trade and 
commerce. 


a transportation point of view, 


of their traffic naturally lend themselves 
to unified control and operation, 


Operations of Roads 
Will Be Expedited 


By the proposed unification 
changes will be reduced with the result 
of more economical and _ expeditious 
operation. On the one hand traffic and 





The ees system proposed by Appli- | out, appellants have other —_ — 
}eant wi composed of lines which are | speaking, more direct routes from points ‘ Sian : : 
complementary and supplementary from | of origin, in which their own lines figure, actually had at that time; (2) that the | '"& expenses. 
Se EOE and | in some cases all of the way, and in other | 
which, in view of their location and phy- | cases most of the way, to the destination 
sical condition and the nature and volume | ports. 


inter- | 


appellants originating the traffic, Mr.| 
Outlaw declared, and the outbound move- | 
ments of the grain or its products, when- | 


over the lines of the appellants. The} 


outbound shipments of the grain from 
Kansas City, Mr. Outlaw declared, may 
{ 


| 
| 


Routes More Direct. | 


In addition to the routes via Kansas | 
City and Wichita, Mr. Outlaw pointed 


| 
| 


Prior to 1924 the rates over those} 
direct routes of appellants were gen- | 
erally lower than the rates applying | 
via Kansas City, which latter were made 
up of the inbound rate to Kansas City | 


' 
plus a proportionate rate of 30.5 cents | 
per 100 pounds beyond. At this time, } 
Mr. Outlaw declared, this proportionate 
rate was the same on the lines of the 


appellants as on the lines of their com- 


Method of Computing 


‘AuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


Berne 


PusuisHen WitHout CoMMENT BY THE Unirep Srares Daty 


Aeronautics 


rties 


Value of Prope 


Of St. Louis Southwestern Is Defended 


Various Calculations of Going-concern Allowance Com- 
pared by Interstate Commerce Commission. 


The Interstate Commerce Commis- 
sion has just placed a final value of 
$58,535,235 for rate-making purposes 
on the common-carrier property of' 
the St. Louis Southwestern Railway 
System, Publication of extracts from 
the summary of the Commission’s 
report was begun in the issue of 
April 15. The extracts continue: 

As stated in our prior decisions, the 
percentage used in establishing the 
amount to be included for general ex- 
penditures is neither arbitrary nor theo- 
retical, but is based upon actual expendi- 
tures made by existing carriers during 
their construction. The cost records 
forming these data contain inseparable 
amounts expended for salaries of gen- 
eral officers and clerical forces whose 
duties include preparation for the op- 
eration of the completed plant as well 
as supervisions of construction. 

The remaining costs enumerated by the 
carrier are distinctly of an operating 
nature, and although they may be in- 
curred before the receipt of any material 
operating revenues they are chargeable 
as operating expenses. Under our classi- 
fication of accounts the salaries of traffic 
solicitors and the cost of compiling and 
printing tariff schedules during construc- 
tion must be charged through a suspense 
account to the appropriate operation ex- 
pense classification. 


The fact that these costs may result in 


|an operating deficit is not a matter for 


consideration in the determination of 
rate-making value. 


Using a different method another wit- 
ness for the carrier made an estimate of 
the cost of carrying so much of the plant 
as would be idle from the completion 
until the business which the system had 
on valuation date had been established. 
The witness made certain assumptions 
as follows: 

(1) That the property would be deliv- 
ered on valuation date physically com- 
plete and with the same normal capacity 
for business as the carrier’s propert 


} 
| 


period which would be required for the 
establishment of the business should be 
determined from the carrier’s own expe- 
rience in acquiring the business; (3) that 


;the most economical construction pro- 


gram would be to build the property of 
sufficient initial capacity to care for the 
normal business of the system, as of 
valuation date, except in the case of 
equipment which would be added as the| 
business was acquired; (4) that this pro-! 


| gram would: necessarily result in a cer-j| able to other accounts, the above amount 


not support a specific or separate finding 
for going-concern value. 

Original cost to date.——We stated in 
the tentative valuation that it was im- 
possible to find the original cost to date 

the property, owing to he fact that 
here were no records obtainable for the 
period prior to 1901. We find upon re- 
view of the evidence submitted by the 
witness for the Cotton Belt and the rec- 
ords-of the bureau, that our tentative 
valuation included certain amounts under 
original cost that are not properly in- 
cludible as such. The par value of the 
capital stock issued stated therein at 


i $65,400 is supported only by a minute 
| book and the considerations received for 


the stock when issued have not been as- 
certained. 


Adjustments Made 
In Original Cost Data 


‘After considering certain revisions as 
above referred to respecting the prop- 
erty investment account, we find that 
the amount reflected by the Dallas Ter- 
minal’s books with respect to additions 
and betterments since January 18, 1905, 
and the construction advance account of 
the Cotton Belt, and considering the 
claims as shown in the Cotton Belt’s ex- 
hibit, purporting to reflect other items of 
original cost, the proper amounts in- 
cludible, as far as obtainable from rec- 
grds reviewed, for original cost may be 
summarized as recorded money outlay | 
representing — 

Cash expenditures for construction, 
$393,776.59; cash expenditures for con- 
struction and additions and betterments, 
$205,979.65; interest during construction, 
$17,389.63; total, $617,145.87. 

In addition the Cotton Belt has in- 
cluded in its exhibit in building up the 
original cost to date of its property 
several unproved claims including work- 
ing capital of $4,571.16 and an amount 
computed for interest during construc- 
tion. Part of these claims are‘stated as 
unrecorded capital outlays which the Cot- 
ton Belt states were charged to operat- 


All of the changes indicated in the 
foregoing discussion will be reflected in 
the order herein and Appendix 2 thereto. 


Statistics Presented 


On Investment in Road 

The Cotton Belt’s investment in road 
and equipment, including land, is shown 
on its books to be $67,430,327.70. If cer- 
tain charges are excluded, which under 
our accounting classification are charge- 


| tain percentage of the property remain-|} would be reduced to $62,434,044.54, of 


New Cooling Method 
For Engines Raises 


Speed of Airplanes 


Carrying of Greater Loads 
Is Made Possible by Proc- 
ess Developed by 
Air Corps. 


[Continued from Page 1.] 
optration was considered satisfactory and © 
indications were that the oil temperatures 
under these conditions will run somewhat 
higher, a problem which can easily be 
solved by the use of a different oil or 
an oil cooler. 


_ The upright or inverted “V” or “In- 
line” types of engines are particularly 
adapted for use of this system of cool- 
ing. As these types are highly desir- 
able for use in military as well as com- 
mercial aircraft due to their lesser ob- 
struction of the pilot’s vision and to mini- 
mize resistance, their increased use 
seems assured, 


It is not at all unlikely that many 
multi-engined airplanes of the future 
will increase their speeds 10 per cent and 
their pay loads by several hundred 
pounds through the employment of the 
new cooling combined with wing radia- 
tors of minimum resistance. Aircraft of 
the pursuit or speed type may, find this a 
great boon as well. The greater the 
speed, the greater will be the increase 
due to such reduction of resistance. 


Further Research Planned. ° 

While the new type cooling system is 
still in the experimental stage, service 
tests on the dynamometer and torque 
stand, as well as actual flight tests, indi- 
cate that the Air Corps is fully justified 
in continuing research and development 
work along this line. 

The liquid used is known as ethylene 
glycol. When substituted for water in 
the jackets and raditors of an engine it 
can be operated at outlet temperatures 
of 300 degrees instead of 180 degrees 
F., permitting the use of a radiator of 
about one-fourth of the size now required, 

Ethylene glycol is the first and sim- 
plest member of the class of polyhydric 
alcohols. It is clear, colorless, odorless 
fluid, boiling at 3887 degrees, F., 
and has a slightly sweetish taste. Its 
chemical formula is CH2OH. In struc- 
ture and characteristics it resembles 
both ethyl alcohol and glycerol and occu- 
pies an intermediate position between the 
two. 

Due to its extensive use as an anti- 
freeze by the automotive industry, it has 
now become commercially available at 
relatively reasonable prices. It is not a 
newly discovered liquid, but its use in 


Railroad Company, whose line extends} At the hearings upon the Tentative Plan | use will be provided for the more com- |! 
from Toledo, Ohio, where it connects with | of the Commission Applicant’s represen- plete utilization of existing facilities, | 
the lines of Applicant and of the W heel-’ tative testified on May 19, 1923, and said | and on the other hand the facilities of | 
ing, to Delray (near Detroit), Mich. | (Docket No. 12964, transcript, p. 7913): | one of the lines may be better employed | 


| ing idle, that is, used to less than capac-} which $46,098,331.10 represents the par 
ity, during the period that the business value of securities issued or assumed for | 
was being established; (5) that the idle | property. We have been unable to report 
| portion of the plant is measured by the ' the original cost to date of the common- 


connection with high temperature cool- 
ing is a new development. During the 
past winter this product was sold under 


petitors. . 
Later in that year the applicants 
lowered their proportionate rate out of 


The Wheeling has a line which extends} © “The Nickel Plate Road is in full ac- 


from Toledo (where it connects with the|eord with the consolidation of the rail- | 


line of applicant’s Clover Leaf district| way properties of the United States into 
running up from St. Louis, and with the! g limited number of systems and has no 
Detroit. & Toledo Shore Line), about 210 objection to offer to the permissive in- 
miles, to Terminal Junction, Ohio, on the) clusion in System No, 5 of all the lines 
Ohio River, opposite Wheeling, W. Va.,| included therein by the tentative plan of 
where it connects with the Baltimore & | the Commission dated August 3, 1921. 

Ohio. From Terminal Junction the} “By way of preface to any criticism or 


Wheeling has trackage rights into the! suggestion in respect of the tentative | 


city of Wheeling. This line of the Wheel-| plan of the Commission, or of the report 
ing, from Toledo to Terminal Junction, | to the Commission by Professor Ripley, 
connects at Fremont, Ohio, about 36! we wish to express our complete ‘and 
miles from Toledo, with the line of ap-| sympathetic appreciation of the thor- 
plicant’s Lake Erie & Western district, | oughness and logic which both that plan 
extending from Peoria, Ill., to Sandusky,| and that report have been prepared. Our 
Ohio, and also connects, at Bellevue, Ohio, | suggestion will not in any sense be de- 
about 51 miles from Toledo, with the} structive of what either the Commission 
line of applicant’s Nickel Plate district,| or Professor Ripley has proposed. Our 
which runs from Chicago to Buffalo, N. Y.| wishes, and we hope, our actions have 
This line of the Wheeling, about 26 miles! been and will be in furtherance of the 
from its southern terminus at Terminal | consolidation plan.” 

Junction, connects at Pittsburgh Junc-| . 5 . 

tion, Ohio, with the line of The Pitts-| Inclusion of Wheeling 


burgh and West Virginia Railroad Com- | Road Viewed as Necessary 


pany, which, as the Commission has! F : : 7 
found, applicant uses, in connection with; And in all the hearings and discussion 
the Wheeling, “to obtain an entrance into| of the matter since the Tentative Plan 


the Pittsburgh territory.” |of the Commission was promulgated no 


The Wheeling also has a line which ex- | substantial reason, if any, has been of- | 


tends from Cleveland, Ohio (where it con-| fered to this day against including in 
nects with the line of applicant’s said|the same system, as was proposed for 
Nickel Plate district) southwardly to| discussion by the Commission and by 
Zanesville, Ohio, about 144 miles. This | Professor Ripley, the lines of the Wheel- 
line of the Wheeling crosses its line first | ing and those of the Applicant. The in- 
described at Brewster, Ohio, about 49} Clusion of the lines of the Wheeling in 


| to supply existing deficiencies of another. | 


|result in a more diversified and better 
| balanced traffic for the system; they will 
| Provide greater adaptability of equip- 
‘ment to traffic requirements, both in 


|cars and power; they will afford more | 
plete use of 


| efficient, economical, and com 
shop and terminal facilities. 


The proposed common control and | 
operation will afford a wider solicitation 
and distribution of coal, iron and steel 
products, agricultural products, products 
;of animals, miscellaneous manufactures 
and other commodities originating on the 
| Several constituent lines, and thus ex- 
jtend the scope of territory which each 
| line serves, and will give one line hauls 
|more keenly competitive with the Penn- 


| sylvania, the New York Central and the 


| Baltimore & Ohio where the constituent | 


jlines do not now afford this advantage. 

_ Unified control and operation of the 
| lines composing the proposed system will 
|result in economies in capital expendi- 
jtures, standardization of equipment, 
|structures and supplies, and simplified 
| and more uniform practices. 


The three great systems which are 
the principal competitors of Applicant 
jand of the Wheeling, namely, the New 
| York Central, the Pennsylvania, and the 


| Baltimore & Ohio, have acquired, and are | 


j still proposing to acquire, by authority 
of the Commission, control of other car- 


The proposed acquisition of control will | 


|the appellants of 


| from origins to the gulf ports. 


Kansas City to shipments which had sane hich th es ey 
originated on their lines west of Kansas | Percentage which the average business, 
City. These rates, Mr. Outlaw stated, during the hypothetical development Be 
were established at the same level as the | oe. —— red eT eee 
rates applicable over the direct routes | 25 Of valuation date, and that the cost of | 
| establishing the business is measured by 
ae | the carrying charges upon the portion of 
Competitive Rates Changed. {the idle plant during the period neces- 
‘ This change in rates was followed | 7 ‘ ee the ar tpn Pe, | 
y the lowering by the competitors of | 0 a) maintenance of roadway - an 
h e their iumieteneke | structures, and (b) interest and taxes on 
rate out of Kansas City, Mr. Outlaw | that portion of the plant which was idle. | 
declared. To meet this change the ap- | The witness found that the business of 
pollens, filed schedules poy to | the carrier for the 25 years, 1901 to 1925, 
stabli Ww pr t e rom | show i- 
Seles “of origin to Kansas City. higher | a en Seieiasecien of en eae aa 
than the existing local rates, which new | valuation date was $10,800,000; all other | 
higher inbound were to apply when the} revenues, $3,550,000; total revenues, 
outbound movement from Kansas City | $14,350,000; maintenance of way ex- 
was routed mee the lines of eo com- | penses, $1,900,000; and taxes, $500,000. 
petitors instead of over the lines of | He reduced the maintenance, of way ex- 
appellants. f E | penses by one-third, in accordance with 
Upon complaint by the competitors of the results of the studies of the Railroad 


| 


,of reproduction less depreciation of the 
| property, other than lands and rights 
| therein and material and supplies, owned 


the appellant’s proposed rate, the Com- 
mission entered an order suspending the 
proposed rates. It is from a decision of 
the District Court for the Northern Dis- 
trict of Illinois upholding that osder, 
that the appellants have appealed to the 
Supreme Court of the United States. 


Nullity of Order Contended. 


The order of the Commission was null 
and void, Mr. Outlaw argued, because 
it requires appellants without their con- 
sent to embrace in through routes sub- 
stantially less than the entire length of 
their railroads between the termini of 





' Commission of Wisconsin and the Amer- 
jican Railway Engineering Association, 
| which showed one-third of the mainte- 
nance of way expenses vary with the 
traffic. The remainder, $1,267,000, rep- 
resented the cost of the maintenance of 
|way and structures, regardless of the 
traffic. Of this normal business, he as- 
sumed that the entire passenger, mail, 
j}and express, and all noncompetitive 
| freight traffic would be instantaneously 
|created, leaving only the competitive 
| freight traffic to be acquired, i. e., $8,100,- | 
| 000 per year, before the plant could be | 


carrier property of the Cotton Belt, but 
have set forth in our order herein all} 
available information pertaining to orig- 
inal cost. 

The cost of reproduction new and cost 


and used by the Cotton Belt, including 
its portions of jointly owned facilities, 
we find to be $28,623,713 and $21,834,- 
692, respectively, and the corresponding 
costs for such property used we find to 
be $31,100,670 and $23,758,598, respec- 
tively. We find the present value of 
lands and rights therein owned and used 
to be $3,482,090, and of those used, 
$3,779,460. 

We have given careful consideration 
to all facts of record pertaining to the 
value of the Cotton Belt as an organized, 
developed, well maintained, and seasoned 
property in operation as a going con- 
cern. We find that the value for rate- 
making purposes of the property of the 
Cotton Belt, owned and used for purposes 
of a common-carrier as of valuation date, 
is $27,513,214, of the property owned but 
not used, $80,600; and of property used 
but not owned, $2,370,883. 

On like consideration, we further find 
that the final values for rate-making 
purposes of the properties owned or used 
for common-carrier purposes by the 
other corporations considered herein are 
the amounts designated below opposite 





a trade name at nfany garages and serv- 
ice stations as an antifreeze. 


Changes in Operation Required. 

Certain changes are found necessary 
when ethylene glycol is used as a cool- 
ing medium in engines already con- 
structed. In general, joints and pack- 
ing glands must be tighter and a closed 
cooling system used. The expansion of 
ethylene glycol when it becomes hot is 
somewhat greater than that of water, 
necessitating the allowance for a larger 
expansion space. The fuel supply should 
generally be treated with an _ extra 
amount of benzol, tetra-ethylene. lead or 
other antiknock preparation to offset 
any added tendencies toward detonation. 

For many years the majority of in- 
ternal combustion engines have used 
water in circulation as a medium of 
carrying away the excess heat produced. 
Today the majority of aircraft engines 
above 600 horsepower and all water- 
cooled type engines utilize this system. 
From the first flight of Orville Wright 
in 1903, the radiator has heen a perplex- 
ing problem to aircraft designers. Not 
only has its weight reduced the useful 
load of the airplane, but its resistance 
to flight was paid for in miles per hour. 

In the ordinary system 180 degrees 
F. is the generally aceepted max- 
imum temperature considered for 
reliable operation, because the cooling 
water will boil away at 212 degrees. 
This gives a temperature difference of 


120 degrees when operating in the air 
of 60 degrees F. By using ethy- 
lene glycol, the outlet temperature 
of which may be 300 degrees due to its 
high boiling point, the temperature dif- 


miles from Pittsburgh Junction. |the same system with those of Appli-|riers, Applicant and the Wheeling, and the name of each carrier. 
The interchange of freight between | °2t in any final plan for the consolidation | the public dependent upon them, will be 
applicant and the Wisiting at the ‘four | of the railway properties of the United| put at a serious disadvantage in mat- 


: , : ; Ss 2s r i yj i f-|ters o itive servic 
junction points mentioned is important. States, or in any intermediate step a s of competitive service unless the 


operated at its normal capacity. 

The witness further found that the’ 
| carrier’s history from 1901 to 1925) Southwestern of Texas ..... : 
| showed that it would have required 9.5! Dallas Terminal 


such through routes, contrary to the pro- | 
visions of Paragraph (4) of Section 15 
of the Interstate Commerce Act. 

The proceedings before the Commis- 


Owned and 
used 
$24,303,317 

1,654,500 


In 1926, 1927, and 1928, the numbers of | 1ecting these SeRenee is a pee | aan of these smaller carriers are 
carloads interchanged thereat were as| D°CCS=)tY 'm order to tarry out te en 
Rlteaen- S| gressional policy that in grouping the 
sad |systems competition shall be preserved 
1926 1927 1928 |as fully as possible and wherever prac- 
+ 17,272 14,332 16,828! ticable existing rout¢s and channels of 
- 14,445 17,629 23,519) trade and commerce ghall be maintained. 
5,796 5,153 6,592} There are now, anti for a number of 
4,593 6,936 5,168| years have been, important and well 
— — |established routes and channels of trade 
Totals for four {and commerce, involving use of the lines 
Points ........ 42,106 44,050 52,107| of Applicant and of the Wheeling. For 
There is furthermore a ver 
through freight route, of about 653|ing or terminating thereon these routes 
miles, between the Pittsburgh District | are in competition with the single system 
on the one hand and St. Louis, Mo. (and| hauls of the New York Central, the 
points beyond) on the other hand which | Pennsylvania, and the Baltimore & Ohio, 
embraces lines of applicant, of the/and for practically all of the traffic origi- 
Wheeling, and of the Pittsburgh & West nating beyond their termini these routes 
Virginia, as follows: are in competition with the unified and 
Applicant’s Clover Leaf District be-|commonly controlled systems of those 
tween St. Louis, Mo., and Delphos, Ohio, | powerful competitors, whose routes under 
about 376 miles. ;}common management or control cannot 
Nothern Ohio between Delphos, Ohio, | be said to be unreasonably long as’ com- 
and Spencer, Ohio, about 124 miles. pared with the practicable through 
Wheeling line first described above, be- | routes formed, in whole or in part, by 
tween Spencer, Ohio and _ Pittsburgh|Applicant’s lines in conjunction with 
Junction, Ohio, about 98 miles, | those of the Wheeling. 
Pittsburgh & West Virginia Railway| Paragraph (4) of Section 15 of the 


Bellevue .. 
Cleveland .... 
Fremont ..... 
Toledo 


between Pittsburgh Junction, Ohio, and 
Rook (near Pittsburgh), Pennsylvania, 
about 55 miles. 


Joint Operating 
Plan Is in Effect 


There is in effect a joint operating ar- 
rangement over the 104 miles of the lines 
of the Pittsburgh & West Virginian be- 
tween Brewster and Rook, which con- 
tributes materially to the efficiency of 
said route. 

The Wheeling operates about 512 
miles of road, all in Ohio; Applicant, 
about 1,690 miles, of which only about 
482 are in Ohio, the remaining lying in 
Illinois, Indiana, Pennsylvania and New 
York. Applicant’s lines extend gener- 
ally east-and-west; the Wheeling’s 
mainly north-and-south. Applicant has 


Interstate Commerce Act provides that 
the Commission in establishing through 
routes shall not (except as provided in 
Section 3, and except where one of the 
carriers is a water line) require any car- 
rier by railroad, without its consent, to 
embrace in any such through route sub- 
stantially less than the entire length of 
its railroad and of any intermediate rail- 
road overated in conjunction and under 
a common management or control there- 
with, which lies between the termini of 
such proposed through route, unless such 
inclusion of lines would make _ the 
through route unreasonably long as com- 
pared with the proposed route. 

In necessary consequence, therefore, 
unless the lines of the Applicant and of 
the Wheeling are operated and managed 
|so as to afford through and co-oprative 
| service (and especially if the Wheeling 


junified and cooperatively employed. 
Applicant has assumed the burden of 
making reasonable provision in its plan 
for the possible incorporation of every 
connecting short line now in operation 
in the territory covered or to be covered 


by the proposed grouping or unification, | 


and no branch or short line now in op- 


eration within the territory in question | 


|has been left out of consideration. It 
is in the public interest that the shor 


proposed by applicant. 


Slight Increase Is Shown 


In Consumption of Coal | 


[Continued from Page 1.] 
marked by a great increase in the use of 
water power. From 1913 to 1928 the 
production of water power increased 
about 166 per cent. The total developed 
| water power in the world is now approx- 
imately 38,600,000 horsepower, which is 


equivalent to an annual production of | 


160,000,000 tons of coal. 
Total energy production.—In order to 


compare the several sources of energy, it 
is necessary to express them in terms of 
a common denominator, This is done in 
British thermal units of each of the 
fuels. Water power is represented by 
the equivalent of the fuel necessary to 
perform the same work. The total of the 
energy from all sources in 1928 amounted 
to 52,383.000,000,000,000 B. t. 
in comparison with 41,412,000,000,000,- 
000 in 1913. Thus, while the produc- 
tion of coal itself has increased only 1 
per cent since 1913, the total production 
of energy has increased 26 per cent. 
Clearly much of the extraordinary in- 
crease in the other sources of power does 
not represent direct displacement of coal. 
The refined products of petroleum and 


no branches east of its westerly connec- | should be under control adverse to Ap-|even a large part of the fuel oil have 


tions with the Wheeling in the State of 
Ohio. The Wheeling by its lines herein- 
above described, and _ its several 
branches, reaches many industrial cen- 
ters in the northeastern part of Ohio. 
Applicant reaches none of the larger 
industrial centers in northeastern Ohio 
except Cleveland. It uses the Wheeling 
te reach those other centers. The 


|plicant), Applicant would be at the 
|mercy of its competitors in respect of 
the important traffic which has been re- 
| ferred to. 

Applicant is not unmindful of the prin- 
ciple of cooperative use of terminal lines 
recommended and adopted as a principle 
by this Commission (e. g—Annual Re- 
port of the Commission for 1919, page 6, 





| 


j}been used for purposes that raw coal | 


could not readily meet. Even motor fuel, 
however, involves an invisible competi- 
tion with coal; had not gasoline been 
available the need of a system of light 
transport would doubtless have stimu- 
lated alternative means, such as electric 
traction, driven by coal-generated elec- 
tricity. 


sion did not properly raise the issue of | 
the reasonableness of any rate, Mr. Out- | 
law contended, but could properly only | 
involve the participation by appellants | 
jin through routes that short-hauled | 
them. ; | 

The Commission was in error in hold-| 
|ing that they might pass upon the rea- | 





u,’s | 


|sonableness of a rate via a route which | 


ithe Commission could not lawfully insti- | 


years, at any time during the 
have acquired that much traffic, 


Four Years Allowed 
To Acquire Traffic 


Upon the assumption that business: 
might be more quickly acquired by a new | 
and unknown railroad than by a known 
and operating railroad, he arbitrarily re- 
duced this period to four years, assum- 


{|tute under Paragraph (4) of Section 15 | ing that during a fifth year the actual! 
y efficient |a yery large part of the traffic originat-| line problem be progressively solved as | the Interstate Commerce Act, Mr. Out- 


| normal business of the carrier would be 
| oe sonetene e 4 in beh ys. ver ne oe the 
anie - Knowlton argued in behalf | competitive traffic wou e acquired uni- 
ie ve ete Lome Cee formly under - ctor ha ne the 
|that Paragrap of Section average amount thereof during the four- 
Act constitutes a restriction only upon| year period would be one-half, or $4,050,-! 
the Commission’s authority to establish | 000, or 28 per cent of the normal magni- 
|through routes, and the Commission’s| tude of the system’s revenue. This 28 
jenene — neither one Seeaenine | Ver, Quah maronent - ~ ew — 
through routes nor one requiring the| part o e plant which wou idle 
carrier to maintain through routes. while the plant capacity was being at- 
The proposed proportional routes of the | ened, Twenty-eight = cent of inter- 
appellants, Mr. Knowlton argued, were | est, e maintenance-of-way expenses, 
unreasonable and unlawful under Section| and taxes for each of the four years 
1(5) of the Act. | would make the total cost of carrying the 
“These proposed proportional rates | idle part of the plant $8,000,000. 


| April 


constituted a proffer by appellants,” Mr. | 


Knowlton declared, “to participate in| 


the through service and, therefore, the | 


This figure, plus that of. $1,664,000 
of $9,664,000 which the carrier conthnds 


heretofore discussed, made the “contfns 


Commission’s order neither established | Should be reported by us to represent the 
through routes nor required appellants to | Cost of developing the going-contern ' 
continue to participate in through routes value inhering in the property of} the 
theretofore established.” |system, : F 
The entire study and estimate is putely 
conjectural. As a practical matter, it is 
Frank H. Towner appeared on behalf | indistinguishable from the attergpt to 
of the appellees, The Kansas City South-!| capitalize past losses, because f at-! 
ern Railway Company, et al., and argued | tempts to estimate and capitaliz€ prob- 
that the case before the Commission did able future losses or deficiencies of; in- 
not involve any question of through! come during the development period. It | 
routes or joint or through rates, and) is apparent that the estimate of carrying | 
consequently the order of the Commis-| charges on idle plant is open to the same 
sion did not deprive appellants of any) criticism and condemnation as is’ the 
rights reserved to them by Paragraphs | capitalization of real or assumed deficits. 
8 and 4 of Section 15 of the Interstate | Galveston Electric Co, v. Galveston, 


Case for Complaining Railroad. 


Commerce Act. 


inson, A. B. Enoch, H. H. Larrimore and 
Elmer Westlake with ‘him on the brief) 
appeared for the appellants. Daniel W. 
Knowlton (Attorney General Mitchell 
}and Elmer B. Collins with him on_the 
brief) appeared for the Interstate Com- 
merce Commission. Frank H. Towner 
(Silas H. Strawn, Frank H. Moore and 
William E. Davis with him on the brief) 
argued for the appellees; Kansas City 
Southern Railway, et al, 





R. S. Outlaw (M. L. Bell, W. F. Dick- | 


| supra, 
The evidence offered by the carrier in 
| Support of its estimate of the cost of in- 
itiating and developing the corporate 
|organization is less satisfactory as a 
| means of determining the amount appro- 
| priate of inclusion as general expendi- 
| tures than are the cost data used under 
our method, Its argument does not sat- 
isfy us that there is a valid distinction 
between the cost of preparing for opera- 
tions and normal operating expenditures. 
We are of opinion that the evidence does 


149,200 
383,200 
Owned but 
not used 
$1,284,000 
614,000 
452,000 
364 


Gray’s Point Terminal ...... : 

Central Arkansas & Eastern .. 

Paragould Southeastern ..... 

Southwestern of Texas ‘ 

Stephenville North and South 
Texas 

Dallas Terminal 


2,151,500 
7,636 
Used but 
not owned 
Southwestern of Texas $2,160,921 
We have included in the final values of 
the respective properties the following 
amounts for working capital: Cotton 
Belt, $591,214; Southwestern of Texas, 
$600,317; Dallas Terminal, $2,500. 
Orders will be entered in accordance 
with our findings herein. 


Cold Storage Holdings 
Of Eggs Shows Decline 


A supply of case eggs in cold storage 
1 approximately one-half the 
usual holdings on that date is shown 
in monthly cold storage report of the 
Bureau of Agricultural Economics, De- 
partment of Agriculture. Stocks of ap- 
ples in barrels and bushel baskets, Ameri- 
can cheese, and lard were heavier than 
on April 1 a year ago, but decreases 
are reported for creamery butter, boxed 
apples, meats, and poultry. The full 
text of the statement follows: 

Stocks of case eggs are reported at 
550,000 cases on April 1, compared with 
1,087,000 cases on April 1 last year, and 
a five-year average of 1,129,000 cases 
on that date. Creamery butter holdings 
are reported at 5,535,000 pounds com- 
pared with 5,716,000 pounds last April; 
boxed apples, 4,901,000 boxes compared 
with 4,964,000 boxes; total stocks of 
frozen meats, 1,093,097,000 pounds com- 
pared with 1,333,194,000 pounds, and 
frozen poultry, 68,748,000 pounds com- 
pared with 83,169,000 pounds, 

Commodities showing increased hold- 
ings include 650,000 barrels of apples 
compared with 501,000 barrels last 
April; 1,805,000 bushel basket of apples 
compared with 900,000 bushel baskets; 
American cheese, 45,024,000 pounds com- 
pared with 31,887,000 pounds; and lard, 
179,678,000 pounds compared with 164,- 
506,000 pounds, 





ference becomes 240 degrees instead of 
120 degrees. It is this difference which 
permits of a much smaller radiator to 
accomplish the same degree of cooling. 
The increase of engine operating tem- 
peratures within certain limits will in 
all probability make for certain fuel 
economies which in turn may increase 
the flying radius and pay load ap- 
preciably. 

By reducing the resistance to the air 
and decreasing the weight, an airplane 
will carry a greater load at a greater 
speed. The liquid ethylene glycol accom- 
plishes both desired results. For the mil- 
itary machine it means greatly increased 
performance, and for the commercial type 
a greater pay load. The ordinary radia- 
tor used in a modern pursuit plane, for 
example, weighs 66.5 pounds, and its 
cooling water 112.5 pounds, total 179 
pounds. The radiator often represents as 
much as 20 per cent of the total resist- 
ance of the airplane. 

By replacing it with one of 25 per cent 
capacity and filled with ethylene glycol 
the results attained are surprising. The 
radiator resistance is cut to a fraction 
of its former value, 100 pounds are saved 
in weight and the speed of the airplane 
is increased by 11 miles per hour, By 
using small wing-skin radiators in place 
of the new one-fourth-size radiator the 
speed is increased 15 miles per hour 
above that of the standard pursuit plane 
with the present conventional radiator. 
Such a reduction of fecessary cooling 
area may make practicable the use of 
wing-skin radiators used formerly on 
racing airplanes only, 


Operation of New Rates 
On Grain Is Suspended 


By an order entered April 13, in In- 
vestigation and Suspension Docket No, 
8278, the Interstate Commerce Commis- 
sion suspended from April 15, 1929, until 
November 15, 1929, the operation of cer- 
tain schedules as published in Agent J. 
E, Johanson’s tariff, I, C. C. No. 2102, 
and numerous individual lines issues, 

The suspended schedules propose to re- 
vise rates on grain and related articles 
between points in Kansas, Missouri and 
Arkansas with resultant increases and 
reductions, 
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Business Is Found 
To Be Continuing to 
Proceed in Cycles 


Periodical Activity and De- 
pression Continue, Says 
Report on Recent Eco- 
nomic Changes. 


[Continued from Page 1.] 
passing through such a cycle, which be- 
gan in January of last year. Four such 
cycles have characterized our general 
business activities since the close of the 
war, (1) from May, 1919, to September, 
1921; (2) from October, 1921, to July, 
1924; (3) from August, 1924, to Decem- 
ber, 1927, and (4) the current business 
cycle, according to the survey. 


Cyclical Tendency Described. 


Two outstanding facts are pointed out 
by Dr. Mitchell in connection with the 
tendency of the business cycle to pre- 
vail; first the cyclical behaviour of busi- 
ness, which was so abnormal in the war 
and immediate post-war periods, has 
now reverted to type as far as duration 
is concerned, and second (which Dr. Mit- 
chell regards as the most important) the 
“amplitude of cyclical fluctuations have 
been reduced.” . 

This reduction in amplitude, Dr. Mit- 
chell states, dates only from 1924, but 
it extends beyond 1927. By amplitude, 
Dr. Mitchell means the extent to which 
business expands and then reacts dur- 
ing the course of the cycle. — j 

Emphasizing this reduction in the 
amplitude of the business cycle, Dr. Mit- 
chell states that, “with the significant 
exception of stock-market dealings and 
closely related processes,” the latest 
statistics indicate that the business ex- 
pansion which began in January, 1928, is 
proceeding at a moderate pace. He ob- 
serves that even the “bull market” on 
the New York Stock Exchange, which | 
has reached its present phenomenal | 
heights, “seems not to have infected | 
business in commodities.” 


High Level Not Excessive. 

“For the country as a whole,” Dr. 
Mitchell adds, “current opinions and sta- 
tistical indexes both indicate that produc- 
tion, transportation and distribution have 
been maintained for the last few years 
on a high, but not exceedingly high level, 
with brief periods of contraction, to 
which the term ‘depression’ seems 
scarcely applicable.” 


Dr. Mitchell’s chapter contains tables | 


showing all the cycles which American 
business has undergone within the last 
three quarters of a century. There were | 
19 such complete business cycles from 
January, 1855, to December, 1927, and 13 | 
from June, 1885, to December, 1927. The 
average duration of the cycles from 1855 
to 1927 was 46 months; that of those 
from 1885 to 1927, slightly over 39 
months. 
Long Cycle Of War Periods. 

The World War cycle starting Jan- 
uary, 1915, and, lasting until April, 1919, 
a period of 52 months, had an expansion 
phase of 44 months, exceeded in length 
only by that of the Civil War cycle. 
The Civil War cycle lasted 78 months— 
July, 1861, to December, 1867—with an 
expansion phase of 46 months. The sub- 
sequent contraction of the World War 
cycle lasted only eight months —Septem- 
ber, 1918, to April, 1919—matched in 
brevity only by the contraction in the 
case of the business cycle preceding the 
Civil War. 

The World War cycle was the longest 
full business cycle the country has ex- 
perienced in a generation, though it falls 
far short of three earlier cycles covered 
by the table, that of the Civil War period, 
already mentioned, that beginning Jan- 
uary, 1871, and ending March, 1879 (99 
months), and that immediately succeed- 
ing it and completing its course in May, 
1885, representing a period of 74 months. 

First Post-War Cycle. 

The first post-war cycle, May, 1919, to 
September, 1921, is the shortest covered 
by Dr. Mitchell’s three-quarters century 
list, being only 29 months in duration, 
and it had the shortest period of expan- 
sion, the upward trend lasting but 9 
months before the decline set in. 

“The cycle of 1921-24,” Dr. Mitchell 
observes, “represented a return toward 
the average duration, but it still fell 
five months short of the average for full 
cycles since 1885—a more representative 
figure for current experience than the 
average which includes the Civil War 
and the long depressions of ithe 70s. 
A still closer return to the average ap- 
pears in the last cycle (1924-27), which 
lasted 41 months, or 1.7 months longer 


Improvement Noted in Economic Position 
Of Poland Since Stabilization of Zloty 
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Money Rates 


| 
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Lack of Long-term Money and Unfavorable Trade Balance | 
Shown in Summary of Conditions in 1928. 


Stabilization of the zloty which was| 
brought about by a foreign loan has} 
proved successful in Poland and a con- 
siderable volume of short-term credit 
was brought in as a result but other con- 
ditions continue uncertain the Bank of 
Poland declared in its annual report. 
The report has been made public by 
the Federal Reserve Board. 

It was the belief of the bank that 
economic conditions generally were im- 
proved but it regretted the lack of long- 
term money, and referred to the unfavor- ! 


able trade balances as indicative of un-| ; 


favorable factors at work in the situa- | 
tion. The full text of the report follows: 

The annual report of the Bank of 
Poland for 1928 was submitted to the 
meeting of shareholders on February 7, 
1929. The portion of the report dealing 
with general economic and credit condi- 
tions is as follows: 

The marked improvement of the Polish 
economic situation which has been in evi- 
dence since the de facto stabilization of 
the currency in August, 1926, continued 
throughout the past year. The gold basis 
of the zloty was strengthened through 
the proceeds of the stabilization loan, 
which assured stability of the currency, 
even though other conditions continued 
uncertain. 

The reserves of the Bank of Poland 
showed a very slight decline, consider- 
ing the amount of the adverse trade 
balance. The treasury allocated a con- 
siderable part of the reserve funds ati 
its disposal to improving economic con- | 
ditions. Production showed a more rapid | 
improvement, keeping pace with increas- | 
ing consumption. The number of unem-/} 
ployed persons declined to the lowest! 
level reached since the currency reform. 

In this generally favorable economic 
situation there must be noted as un- 
favorable factors the large adverse trade 
balance and the insufficiency of long- 
term credit. The stabilization loan un- | 
doubtedly tended to bring in a consider- 
able volume of short-term credit, but 
long-term credit has not increased to 
any considerable extent. 

The condition of the crops seemed 
very unfavorable last spring. As sum- 
mer approached, however, the condition 
of cereals improved so much that the 
harvest exceeded expectations, but 





sugar beets and hay. The 
five years preceding the war and crops 


during the last five years. 


Crops Were Aided 


By Intensive Cultivation 

The excellent results, which were 
achieved in spite of weather which de- 
layed the ripening of the crops, are due 
to a more general practice of intensive 
cultivation. Imports of chemical fertili- 
zers increased during the year by 234 
per cent and imports of foreign machin- 
ery by 177 per cent. The factory for 
nitrogen compounds at Tarnow, which is 
now under construction, will tend to 
promote a more extensive use of chemi- 
cal fertilizers in future without adversely 
influencing the trade balance. The num- 
ber and quality of cattle raised w 
| above the pre-war level, while cattle are 
becomming a more and more important 
export. The limits of agricultural credit 
have been considerably expanded. 


From December 31, 1926, to Septem- 
ber 30, 1928—that is to say, during 
seven quarters — short-term 
granted to agriculture by private banks 
and by State banks increased from 173,- 
500,000 to 516,400,000 zlotys; long-term 
credit from 420,700,000 to 697,500,000 
zlotys. In order to facilitate the farm- 
ers’ sale of cereals to best advantage, a 
law authorizing the registration of grain 
as security for loans was passed, and 
special funds were placed at the disposal 
of banking houses authorized to make 
loans on this type of security. 

The course of prices for agricultural 
products -was favorable until harvest 
time, in that the disparity—so prejudi- 
cial for the farmers — between prices 
of agricultural products and those of in- 
dustrial commodities narrowed. Com- 
parison of the price index of agricultural 
products and the index of _ industrial 
prices during the year is as follows: 
January, 94.4 as compared with 103.8; in 
April, 194 compared with 105.3; in Sep- 
tember, 95 compared with 103.9, and in 
December, 94.1 compared with 104.7, 





Production of Adequate 





than the preferred average. 

“So far as durations go then, business 
cycles have reverted to type after the 
aberrations of the war. Of course that 
historical fact does not justify any one 
on counting on 40-month cycles in the 
near future.” 

Dr. Mitchell’s tabulation also deals 
with the “cyclical behaviour” of busi- 
ness in particular lines and aspects, and 
data are given showing the extent to 
which the following series conform or 
fail to conform to the general business 
“cyclical pattern”: 

Immigration, industrial production, 
pig iron production, anthracite coal ship- 
ments, cattle receipts at Chicago, live 
hog receipts at Chicago, wholesale 
prices, farm price of crops, operating 
revenues of Class I railroads, bank 
clearings outside of New York, bank 
clearings in New York City, building 
permits issued, total exports of mer- 
chandise, total imports of merchandise, 
interest rates on commercial paper, 
dividend payments by industrial cor- 
porations, number of shares sold on the 
stock exchange and liabilities of busi- | 
ness failures. 


Rates Reduced on Grapes 
And Strawberries in West 


‘ [Continued from Page 1.] 
sailing the rates from producing dis- 
tricts in that State to destinations 
throughout Central, Illinois, and Western 


Crops Is Desired 

The most important consideration in 
the agricultural policy of Poland is the 
necessity for producing crops adequate 
to the needs of the country. A review of 
the period from August 1, 1924, to July 
31, 1928, shows that throughout these 
four years only the year 1925-26 pro- 
duced an exportable surplus. 

In addition to the inadequacy of the 
cereal crops, another unfavorable factor 
was the excessive export of wheat in the 
autumn after the harvest, whereas in the 
spring wheat and flour had to be im- 
ported at much higher prices, to the 


‘prevented exporters from finding outlets 


in production continued at the same 
or at a slightly higher rate. [Table 
omitted], 

Production of coal increased by about 
6 per cent as compared with 1927, which 
may be considered very encouraging, 
considering the difficulties of exporting 
coal. As a result of competition which 


on foreign markets, conditions of export 
have been unsatisfactory. 

In spite of these difficulties, coal ex- 
ports during 1928 amounted to 12,969,- 
000 tons, compared with 11,095,000 tons 
in 1927, an increase of 16.8 per cent. 
The petroleum industry improved, owing | 
to the drilling of new weils and to bet- 
ter selling conditions both on the domes- 
tic and foreign markets. In comparison 
with 1926 the production of potassium 
salts was doubled. | 


The year was favorable to the iron and | 
steel industries, especially as the result! 
of a number of orders from the Govern- 
ment and of an increasing demand on the | 
domestic market chiefly for agricul- | 
tural machinery and apparatus and also 
for building material. Production of 
zinc remained at the level of 1927, be- 
cause of unsatisfactory conditions on 
foreign markets. Considerable activity 
was noted in manufacturing, owing to} 
the increase of domestic consumption. 
This is reflected in the increase of hours 
worked from 21,000,000 at the beginning | 
of January to 26,900,000 at the end of 
December. 


Recession Noted 
In Béet Sugar Industry 


Although the consumption of sugar 
in Poland has increased, the beet-sugar 








; Operations in special ac- 


|balance for the year amounted to 853,- 


Stabilization 


U. S. Treasury 
Statement 


April 12. 
Made public April 15, 1929. 
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Finance 


Loans and Investments of Member Banks 
Of Federal Reserve Decline for Week 


Weekly Condition Statement for April 10 Also Shows| 


Decrease in Net Demand Deposits. 


Receipts. 

Customs receipts ...... 
Internal-revenue receipts: 

EUCOMMD TAX 2.655008 
Miscellaneous internal 

FOVENUG osc ccccvs ss 

Miscellaneous receipts.. 


$2,328,433.15 | The Federal Reserve Board’s condi- 
| tion statement of weekly reporting mem- 

1,245,009.40 | ber banks in 101 leading cities on April 
10, made public April 15, shows declines 

1,051,191.22 | for the week of $167,000,000 in loans and 
877,252.21 | investments, $105,000,000 in net demand 

| deposits, $41,000,000 in time deposits, 


5,501,885.98 | : i 
500,000.00 | $31,000,000 in Government deposits and 


355,310,383.93 | * 
361,312,269.91 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day .. 


Tota) 


eserve banks. 


Loans on securities declined $115,000,- 
| 000 at reporting banks in the New York 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 


$9,960,034.13 | and $134,000,000 at all reporting banks. 
178,145.06 | “All other” loans declined $25,000,000 in 
765,724.80 | the Chicago district and increased $13,- 
2608 ——————————— 


34,066.59 | Dutch Commercial Bank 
143,635.16, Encourages Home Savings 


70,310.32} A Netherland commercial bank, the 
|Bank Associatie, has distributed home 
288,878.37 


eee 


counts .... s5emee 
Adjusted service certifi- 
cate fund aw 
Civil-service retirement 
fund ‘ 
[Investment of trust 
PURGE occee. 


See eer eee ee eeees 


savings banks for the convenience of 
customers, it is stated in advices from 
the Assistant Commercial Attache at 
The Hague, Paul S. Quinn, made public 
April 15 by the Department of Com- 
merce. 

The full text of the statement fol- 
lows: 

While such instruments to encourage 
home thrift have been in use in the 
Netherlands for years, heretofore the 
principal organizations to adopt them 
were regular people’s savings institu- 
tions, so that the adoption of such a 
service by a commercial bank is some- 
| what of an innovation. 

The box placed in use by the Bank- 


Total ordinary 
expenditures ...... 
Other public debt ex- 
WONGICUTOR 0 0cdisces 
Balance today ........ 


DOU) svccpcccccsieece “SOLoleeepex 
The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 


11,473,232.37 


812,514.50 
349,026,523.04 





000 zlotys in November, and to 29,200,- 
000 zlotys in December. The adverse 
000,000 


zlotys, of which 134,000,000 | 


| district, $8,000,000 in the Dallas district | 


000,000 in the New York district, $11,- 
000,000 in the Philadelphia district, $7,- 
000,000 in the Dallas district and $5,000,- 
000 at all reporting banks. 

Holdings of U. S. Government securi- 
ties declined $20,000,000 in the New York 


district, $19,000,000 in the Chicago dis- | 


trict and $52,000,000 at all reporting 


| 
| 


declined $11,000,000 in the New York dis- 
trict and increased $32,000,000 in the 
Chicago district and $14,000,000 at all 
reporting banks. 

Net demand deposits, which at all re- 
porting banks were $105,000,006 below 
the April 3 total, declined $127,000,000 
at reporting banks in the New York dis- 
trict, $24,000,000 in the Cleveland dis- 
trict and $8,000,000 in the Boston dis- 
trict, and increased $42,000,000 in the 
Chicago district and $10,000,000 in the 
Atlanta district. Time deposits de- 
creased $18,000,000 in the New York dis- 
| trict, $8,000,000 in the Boston district, 
| $6,000,000 in the San Francisco district 
and $41,000,000 at all reporting banks. 


! from Federal reserve banks for the week 
comprised reductions of $69,000,000 at 


| 


{the Federal Reserve Bank of Chicago,' 
! $13,000,000 at St. Louis and $6,000,000 | 


at San Francisco, and increases of $20,- 
000,000 at Cleveland and $13,000,000 in 
New York. 

The tabulated statement of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District, as of the 
close of business April 10, will be 
founa at the bottom of this page. 


| 


| 


The principal changes in borrowings} 


| 000 tons are intended for export—that 


industry has undergone recession be- | " 
cause of unfavorable conditions on the , @rain. 
foreign market, where prices declined to} 
the pre-war level. 
production of refined white sugar during;Germany and _ Russia, 
the season which began October 1 will} change has taken place. 
reach about 670,000 tons, of which 292,-|the year the commercial treaty with Ger- 
many was still unsigned. 


no 


zlotys were accounted for by imports of | 


In the general trade movement with 
The approximate ;the two great neighboring countries, | 
important 
At the end of 


Associatie is much more modern than | 
that usually employed by the regular | 
| savings banks, is metal constructed with | 
| separate compartments for various coin j 
units and a scale for calculating amounts 
inserted. It has the various compart- | 
ment designations in the Dutch language 
}and insert slots are provided for pieces | 
of 10 cents, 25 cents, 1 guilder and 2} 


Changes in Status 
—of— 


National Banks 


Changes in the status of national banks 





weather conditions were unfavorable for } 
table | 
(omitted) shows average crops for the} 


In| 


is, #bout 44 per cent of the total product. 
During the previous season the produ- 


to 505,000 tons, of which 29.5 per cent 
was exported. 

Conditions in the textile industry have 
been uneven. At the beginning of the 
year production increased very consider- 
aby, after which a recession followed, 
which was reflected in a surplus of pro- 
duction, difficulties of payment, and a 
crisis precipitated by the strike. Autumn 
brought an improvement in the situation. 

During 11 months of the year the num- 
ber of workers employed in industry in- 
creased by 123,200, or 15.2 per cent; the 
| increase was approximately the same as 

during 1927. The number of unemployed 

| declined during the same period by 87,- 
| 237 persons, a decline of 31 per cent in 
| comparison with 1927. 

Domestic trade was by no means uni- 
|form throughout the year. Prices in 
| general underwent no pronunced fluctua- 
tions. 
taking the year 1927 as the 100 basis, 
stood at the end of 1928 at 99.9. 

Close examination of the general trend 
of trade from the-point of view of the 
total volume of freight carried by the 





' 


ere! railroads shows some revival of trade. ! 


!On the other hand, there are some un- 


favorable signs to be noted in trade. As 
a result of overproduction manufacturers 
were compelled to sell their merchandise 
against securities having longer maturi- 
ties than is customary. In retail trade 


credit | sales against partial payments became ; 1927-28 


more and more frequent. 


of Gdynia was remarkable. 
ment of ships in and from the port is 
clear proof of this. [Table omitted]. 
Compared with the year 1927 the num- 
ber of ships entered and cleared and the 
volume of reshipments showed an in- 
crease of 100 per cent. Mention should 
be made also of the transportation of 


| 
| 
| 
| 


| between Poland and the countries of des- 
| tination, resulting from direct maritime 


connections organized between Poland | 


and those countries with which com- 
mercial treaties have been made, 


| Inflow of Foreign Capital 
| Caused Trade Deficit 


The deficit in the trade balance was 

| the result of the inflow of foreign capi- 

| tal consequent upon realization of the 

| stabilization loan of 1927. 

i Imports, which were subject to fluctu- 
ations, had a decisive influence on the 
amount of the Polish trade balance. On 

|the othr hand, the growth of exports 

| has been more even; in fact, exports have 

; shown a steady although rather slight 

increase. 

Except for the period of serious reces- 
sion caused by the decline of the zloty in 
1926, imports have followed a definite 
upward trend, and in 1928 showed an in- 
crease of 32 per cent compared with 1924 
and of 16 per cent compared with 1927. 
Exports, on the other hand, increased by 
15 per cent compared with 1924 and 
maintained the same level as during 
| 1927, while the total volume of foreign 
| trade increased by 24 per cent and by 8 


| 


| 


tion of refined white sugar amounted | 


The index of wholesale prices, | 


emigrants and of merchandise directly | 


A number of measures were taken for 
ithe purpose of improving the trade bal- 
Jance. Under the decree of February 13, 
11928, the Government undertook to in- 
crease some of the customs duties and to 
|revise some of its commercial treaties, 
‘created an institute of export, created a 


agriculture to study the best methods to 
| improve the trade balance, brought about 
|the standardization of commodities for 
|consumption, organized exports syndi- 
cates, and regulated refrigerating store- 
houses. 


Prudent management of the finances 
‘enabled the Government to achieve satis- 
'factory results and end the fiscal year 
with an excess of receipts in the amount 
| of 265,000,000 zlotys. Actual revenues 
exceeded estimates by 39 per cent with- 
out its having been necessary to increase 
taxes or to create new sources of rey- 
jenue. Expenditures increased in smaller 
| proportion and exceeded estimates by 
, 26 per cent. Comparison of the results 
ifor the budget years 1926-27 and 1927- 
{28 shows that receipts for the fiscal 
| year 1927-28 were expanded more rapidly 
{than expenditures, which enabled the 
| reserves of the Treasury to be increased. 

Expenditures and actual receipts of the 
Treasury during the fiscal years 1926- 
|27 and 1927-28 are given below, in mil- 
lions of zlotys. 
Expendi- 

tures 
1,972.0 
2,463.6 
estimates 





| 
Receipts 
2,128.0 
2,728.5 
for 


Surplus 
+ 156.0 
+ 264.9 

year 


| 1926-27 


Budgetary the 


The increase in activity of the port | 1928-29 were fixed as follows: Receipts, | 
The move- | 2,525,700,000 zlotys; expenditures, 2,478,- | 


400,000 zlotys; anticipated surplus, 47,- 
300,000 zlotys. In the latest budget, es- 
timated revenues for the year 1928-29 
exceeded actual revenues for the year 
1927-28 by 3 per cent, and estimated ex- 
penditures for 1928-29 exceeded actual 
expenditures for 1927-28 by 7.9 per cent. 


Budget Surplus 
Declined in 1928 


The budget surplus, 
to 214,200,000 zlotys for the year from 
April 1, to December 81, 1927, declined 
during the corresponding period of 1928 
to 135,000,000 zlotys. This, however, 
had no untoward influence on the situa- 
tion of the Treasury, which had at its 
disposal, thanks to the favorable out- 
come of preceding budgets, a cash reserve 
of about 500,000,000 zlotys; there was 
no occasion for any further increase of 
this reserve. Tariff bills submitted to 
Parliament during the autumn session 
will, as soon as they have been voted, in- 
sure a better apportionment of assess- 
ments and will increase fiscal receipts. 

As indication of the improved condi- 
tion of the Treasury it should be noted 
that the budget for the fiscal year 1928- 
29 anticipates an expenditure of 500,- 
000,000 zlotys in capital loans for the 
economic improvement of the country— 
|a sum which represents about 20 per 
;cent of the estimated expenditures. 


The favorable situation of the Treas- 





ury has improved the credit of the Gov- 
ernment in the domestic market. The 


great detriment of the trade balance. It| per cent in comparison with 1924 and|4 per cent loan issued in July in the 


became necessary to check this proceed- 
ing and to keep the price of wheat more 
or less stable. A number of customs 
regulations, the building up of reserves 
of wheat, the supervision of wheat ele- 
vators, the law mentioned above govern- 
ing loans against registered wheat, indi- 
cate the scope .of the efforts made to 
effect a more prudent management of the 
stocks of wheat. 

The industrial improvement which be- 
gan in 1926-27 was well maintained dur- 
ing 1928. In the important branches of 
mining and metallurgy the increase 





Total 
Loans and investments—total $22,393 





trunk-line territories. 

The Commission held in its decision, 
made public April 15 in Docket No. 18529, 
that, except to the Dakota territory, the 
rates are reasonable. The scale pre- 
scribed by the Commission on grapes, 
minimum 20,000 pounds, ranges from 18 
cents per 100 pounds for distances of 
five miles and under to $1.79 per 100 
pounds for distances of 1,800 miles and 
over 1,750 miles. The rates prescribed 
on strawberries, minimum 17,000 pounds, 
range from 23 cents to $2.32 per 100 
pounds, 


Loans—total 


On securities 
1 other 
Investments—total 


ste eeeeeere 


U. S. Govt. securities 
Other securities cate 
Reserve with F. R. Bank .. 
Cash in vault ... ; : 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks 
Due to banks . ; 
Borrowings from F. R. Bank. 


1 


46 
j 
4 


| 1927, respectively. 

With the exception of the month of 
| March, during which there was a large 
| increase of imports in anticipation of the 
| advance in customs duties, imports main- 

tained a monthly average of 275,000,000 
zltys, while exports fluctuated around 
200,000,000 zlotys. It was only during 
the last quarter—owing to the sale of 
craps, to the exports of sugar, and the 
| increase of customs duties on foods— 
| that the trade balance took a turn for the 


amount of 50,000,000 zlotys was over- 
subscribed in the domestic market. 
Changes which took place in the money 
market reflected accurately the lines of 
the country’s economic development. As 
the demand for available funds was 
fairly strong, the volume of monetary 
circulation showed a _ considerable in- 
crease corresponding to the heightened 
economic activity. In the course of the 
summer two seasonal factors tended fur- 
ther to increase the demand—the neces- 


|special commission in the ministry of | 


better, which reduced the excess imports | sity of furnishing funds for the harvests 


guilders 50. 

In its explanation covering the adop- 
tion of this system the bank refers to 
it as a “Bank at Home,” and states that 
the boxes afford a simple method for 
gathering of funds by the small saver, 
who otherwise finds. it very difficult to 
establish a bank account. 


Life Insurance Business 
Shows Progress in Spain 


Total insurance collections have more 
than doubled in Spain in the last 18-year 
period, the Commercial Attache at 
Madrid, Charles A. Livengood, has in- 
|formed the Department of Commerce. 
| The full text of the statement made pub- 
|lic by the Department on April 15 fol- 
lows: , 

Life insurance has shown good prog- 
ress in Spain sincé 1910, and particu- 
larly since 1918. Total insurance col- 
lections in Spain have more than dou- 
bled in the 18 years, while collections 
from Spanish companies alone have in- 
creased 25,600,000 pesetas to 34,661,402 
pesetas, a much greater increase than 
the foreign companies have made. 

Foreign companies, notwithstanding, 
have also shown continued progress 
from 14,101,872 to 23,181,160 pesetas. 


| 


| panies first surpassed those of foreign 
| companies in 1922. 


Foreign Exchange 


serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provision of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for 
the purpose of the assessment and col- 
lection of duties upon merchandise im- 





ported into the United States, we have! 
which amounted | ascertained and hereby certify to you that | 


| the buying rates in the New York market 
}at noon today for cable transfers payable 
in the foreign currencies are 
below: 

Country 
Austria (schilling) 
Belgium (nelga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) cece 
Germany (reichsmark) . 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) .. 
Netherlands (guile 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
| Yugoslavia (dinar) 
Hongkong (dollar) 
China (Shang. tael) 
China (Mex. dollar) 
China (Yuan dollar) 
India (rupee) co 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
| Cuba (peso) 
| Mexico (peso) 
| Argentine (peso 
| Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
SP SMENUE oo sao vs A gae ne wrk dst ee 


7222 
2.9596 
ae 26.6570 
onhebuens weeee+ 485.4440 
2.5168 
3.9065 
23.7082 
1.2931 
17.4226 
5.2395 
40.1528 
26.6671 


ier) 


5957 
14.8308 
26.7046 
19.2482 

1.7569 
48.7196 
61.2946 
44.1750 
44.1666 





99.1903 
99,9607 


95.5614 
11.8708 
12.0619 
99.8063 


gold) 


Mindful of the economic needs of the 
country, the Bank of Poland assumed the 


Insurance collections of Spanish com-| 


New York, April 15.—The Federal Re- } 


as shown | 


11.1966 |) 
4.4640 |) 


36.3303 | 


48.2600 | 


Boston 
$1,510 


1,127 
47 
655 
383 
189 
194 

97 


881 


107 
43 


to, 38,500,000 zlotys in October, to 6,000,- ' 


nee 
Resources and Liabilities of the Federal Reserve Member Banks 
Made public by the Federal Reserve Board on April 15, 1929, as at close of business April 10, 1929 (in millions of dollars). 


N.Y. 

$8,523 
6,342 
3,126 
3,216 
2,181 


Phila. Cleve, 


$2,212 
1,529 


710 
819 
682 
328 
354 
123 
28 
995 
970 
20 
92 
195 
92 


Rich, 
$686 
528 
200 
327 
158 
73 
85 
40 
12 
861 
244 


Atla. 
$650 
515 
151 
364 
1385 
65 
70 
38 
10 
332 
230 
13 
79 
112 
38 


' 


942 
2 


1,188 
993 
780 

68 

5,780 

1,718 
113 
161 
931 
193 


7 


6 
1 7 
6 48 
98 
25 


Chicago 


2,587 


| task of supplying the money market by 


and for the building of houses, jenlarging its credit operations, but was 


limits as would avoid any harmful effect 
on the price level. 

In comparison with the end of 1927, 
the circulation of bank notes has risen 
S.F from 1,003,000,000 zlotys to 1,295,300,000 
$1,944 zlotys. The aggregate circulation of 

. | bank notes, government notes, and sub- 

1,296 | Sidiary coin increased in smaller propor- 

tion—by only 17.3 per cent, as a result 
412)of the gradual redemption of govern- 

884 | ment notes. The proportion between cir- 

648 | culation of government notes and bank 
gan | notes was 167,000,000 zlotys, against 

263 | 1,003,000,000 zlotys at the end of Decem- 

106 | ber, 1927, and 98,900,000 zlotys against 

19 | 1,295,300,000 zlotys at the end of Decem- 

769 | ber, 1928. As a result of these develop- 

975 | ments the quality of the circulation is 

148 | steadily improving. 

196 | To be continued in the issue of 

68 | April 17, 


St. L. 
$713 


528 


Minn, K. Cty. Dallas 
$385 $680 $491 


258 445 


82 144 
176 301 
127 236 

113 

123 

57 
11 
494 
179 
3 
107 
189 
23 


$3,330 
357 
1,227 


1,361 
743 


99 
“v0 


291 


105 
252 
134 
95 
40 
36 
8 
301 
140 
18 
58 
86 
10 


| 


339 
404 
247 
38 
1,824 
1,226 
31 
260 
459 
102 
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j able to go this only within such narrow | 


in the week ending April 13 were an- 
nounced April 15 by thé Comptroller of 
the Currency as follows: 


_Applications to organize 
titles requested: 
} First National Bank in Yreka, Calif,; 
| capital, $50,000. Correspondent, Horace V. 
Ley, Yreka, Calif. 

The Citizens National Bank of Westfield, 
N. J.; capital, $100,000. Correspondent, 
Raymond W. Salm, Westfield, N. J. 

{The Warren National Bank, Warren, 
|Mich.; capital, $50,000. Correspondent, 
Mrs. Agnes Claeys, Warren, Mich. 
¥ The ca ene Bank of Buffalo, N. 
| X.; capital, $200,000. Correspondent, John 
| M. Keyes, Buffalo, N. Y. P 
| The Delancy National Bank of New York, 
N. Y.; capital, $200,000, Correspondent 
| Alexander Dolowitz, New York, N.Y.’ 
.. First National Bank of Mobeetie, 
rexas; capital, $25,000. Correspondent, D. 
|E. Holt, Wheeler, Texas. ? 
| The Farmington National Bank, Farming- 


received with 


ton, Wash.; eapital, $25,000. Correspond- 
ent, Claude E. Hayfield, Farmington, Wash. 

Applications to organize approved: 

The Lehigh National Bank of Philadel- 
phia, Pa.; capital, $200,000. Correspondent, 
Charles P. Burke, Philadelphia, Pa, 

Fort Greene National Bank in New York, 
iN. Y.; capital, $500,000. Correspondent, 
Bennett De Beixedon, New York, N. Y. 

Charters issued: 

The Polk County National Bank in Bar- 

tow, Fla.; capital, $200,000. President, M. 
| H. Lewis; cashier, W. W. Jamison. 
_ The Harbor National Bank of Port Wash- 
ington, N. Y.; capital, $50,000, President, 
Henry A. Alker; cashier, Malcolm H. Nine- 
sling. 

Peoples National Bank and Trust Com- 
;pany of Chicago, Ill.; capital, $1,000,000. 
| Conversion of Peoples Stock Yards State 
| Bank, Chicago, Il]. President, H. C. Lay- 
| cock; cashier, F. B. Robinson. a 

Change of title: 

The First National Bank of Griffin 
Corners, Fleischmanns, N. Y., to “The First 
National Bank of Fleischmanns.” 

Voluntary liquidations: 

The Caddo National Bank, Caddo, Okla.; 
capital, $25,000; effective April 1929. 
Liquidating agent, W, N. Green, Atoka, 
|Okla, Absorbed by Atoka State Bank. 
| Atoka, Okla. 


i 
| 


| 


° 
“>, 


| The First National Bank of Valley Mills, 
Texas; capital, $50,000; effective April 2, 
1929. Liquidating agent, Roy S. Pool, Val- 
ley Mills, Tex. Succeeded by The First Nat. 
Bank in Valley Mills, Tex., No. 13272. 

The First National Bank of Casa Grande, 
Ariz.; capital, $25,000; effective December 
,» 1928. Liquidating agent, 
Casa Grande, Arig. Absorbed by Arizona 
Southwest Bank, Caga Grande, Ariz. 

The Liberty National Bank of Tahlequah, 
; Okla.; capital, $40,000; effective March 28, 
11929. Liquidating, agent, J. Robt. Wyly, 
| Tahlequah, Okla. “ Absorbed by Liberty 
‘State Bank, Tahlequah, Okla. 

* The Broadway National Bank of Rich- 
jmond, Va.; capital, $300,000; effective close 
of business April 9, 1929, Liquidating 
agents, L. W. Hoffman and H. N. Phillips, 
|,Richmond, Va. Succeeded by a new State 
‘bank. 

The 
Texas; 
| 1929, 


First National Bank of Rhome, 
capital, $25,000; effective April 5, 
Liquidating agent, L. D. Harbin, 


A. M. Peck, | 


German Corporations 
| Increase in Capital 


As Numbers Decline 


Nominal Investment Totaled 
22,885,000,000 Marks in 
11,842 Companies on 
December 31, 1928. 


German corporations, or Aktiongesell- 


| 
| 


$60,000,000 in borrowings from Federai| banks, while holdings of other securities |schaft, officially numbered 11,842, with 


ja nominal capital of 22,885,000,000 marks, 
jat the close of December, 1928, it is 
stated in advices from the American 
Commercial Attache at Berlin, made pub- 
lic April 15 by the Department of Com- 
— The full text of the advices fol- 
ows: 


Compared with December 31, 1927, 
German corporations decreased numeri- 
cally by 276, but their nominal capital 
increased by 1,343,000,000 marks, ac 
jcording to the Federal Statistical office 
in Berlin, 

The total amount of new foundations 
and capital increases involved 2,091,000,- 
/000 marks in 1928, of which 37% per 
cent covered mergers and new founda- 
tions with the capital raised otherwisé 
|than by cash payments, Corporations 
{with 484,000,000 marks capital were 
liquidated, of which 68 per cent repre- 
sented mergers and complete absorption 
jby states or municipalities respectively. 

The average capital per corporation in 
; this country increased from 1,800,000 
marks on December 31, 1927, to 1,975,- 
000 marks on December 31, 1928. 


Capital of Small Companies. 

The small corporations, i. e., companies 
with a nominal capital of less than 500,- 
000 marks, represent 56 per cent of the 
total number of the German corporations 

| but only 4 per cent of their total capital. 
| The medium sized companies, i. e., 
| having a nominal capital between 500,- 
| 000 marks and 5,000,000 marks are 33 
per cent of the total number. Their 
| nominal capital, however, amounts to but 
25 per cent of the total capital of the 
German companies. 

The 750 large companies, which rep- 
resent only 6 per cent of the total num- 
ber of German corporations, control 70 
per cent or almost three-fourths the 
nominal capital of all German corpo- 
rations. 

Among these 750 large companies 63 
companies ‘have capital of 50,000,000 
marks or more. This numerically small 
group controls nevertheless 35% per 
cent or more than one-third of the nomi- 
nal capital of all German corporations, 


{ 





! 


Rhome, Texas. Succeeded by The First Na- 
tional Bank in Rhome, Tex., No. 13285, 

Consolidation: 

American National Bank of Jamestown, 
|N. Y.; capital, $200,000. i 

The Liberty National Bank of Jamestown, 
N. Y.; capital, $200,000. Consolidated under 
charter and title of “American National . 
Bank of Jamestown,” with capital stock of 
$300,000. 

Branches authorized under the act of Feb- 
}Truary 25, 1927: 

Corn Exchange National Bank and Trust 
Company, Philadelphia, Pa. Locations of 
Branches; ‘Third and Arch Streets, 1518 
Walnut Street, 60th and Ludlow Streets, 
2809-11 Germantown Avenue, 12th and 
Spring Garden Streets. (All located in 
City of Philadelphia.) 

The Broad Street National Bank of Tren- 
ton, N. J. Location of branch, vicinity of 
the corner of South Clinton and Hamilton 
| Avenues, Trenton. 





One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
has ranked from twelfth te 
fourth in clearings during the 
past eighteen months. 


| 
| 


By using the foreign banking 


services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gree among foreign banks aad 
business men. 


| THE EQUITABLE 
TRUST COMPANY 
| OF NEW YORK 
Home Office: 11 Broad Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITE 








are you sure 


Be Sure of Costs 


In facing the battle of °29 


of your costs? 


The first step in rejuvenat- 


| ing your old 
| 


cost system or 


installing a new one should 


be An American Appraisal. 


| 


THE 


AMERIGAN APPRAISAL 


GOMPANY 
Washington—820 Albee Bldg. 


A NATIONAL 


ORGANIZATION 


ca 
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Estates 


Fees Paid to Trustees for Administering 


> , 
pensati 
services of attorneys employed by them 
|im the aforementioned matters the sum 
of $30,000. This amount constituted 
|reasonable fees. These amounts were 
| paid May 19,1924. Thereafter the three 
trustees continued to hold the trust estate 
and received $500 per annum each as 
compensation. 


Failure to Probate 
Will Is Considered 


Managers of Property Were 
Not Appointed as 
Executors. 


Appeals held in its decision promulgated 
May 27, 1927, that the two items of $30,- 
000,, making a total of $60,000, were 
properly deductible from the value of the 
gross estate in determining the value of 
the net estate for the purpose of the 
Federal estate tex. , 

The correctness of this holding is the 
question involved in the presert petition 
for review. 


Deductions Specified 
| By Revenue Act 


The Revenue Act of 1921, Sections 
401 and 403, so far as here material, 
read as follows: 

Sec.. 401. That, in lieu of the tax imposed 
by Title IV of the Revenue Act of 1915, a 
tax equal to the — “ _ oe = 

| z Vv of the net estate (de- 
the deductions from the gross estate for| aaraaee (a jn section 403) is 
administration of it. Only executors OT! hereby imposed upon the transfer of the 
administrators who had qualified as such | net estate of every decedent dying after 
were so entitled to the fees, according| the passage of this act, whether a resident 
to the Commnissioner’s position. 'or nonresident of the United States: . 

Deduction of the fees was allowed by| | Sec. 403. That for the ee. ee 
the Board of Tax Appeals, and that find- | a of the net estate sha e 
ing was affirmed by the reviewing court, | (=) In the case of a resident, by deduct- 
which, in so doing, inclined to the view ing from the value of the gross estate— 
expressed by the Board that Article 35,) (1) Such amounts for funeral expenses, 
Regulations 63, promulgated by the Com-| administration expenses, claims against the 
missioner, was too broad and should not} estate, unpaid mortgages upon, or any in- 
be followed. | 


debtedness in respect to, a aeeon 
Rahn } = “as si ecedent, where 
wae Roses decision of the Board oes ae attested in the United 

Morton P. Fisher (Mabel Walker Wil-; 
lebrandt, Sewall Key, C. M. Charest, Ir- 
win R. Blaisdeii on the brief) for the| 
Commissioner; Francis D. Butler (Doh- | 
erty, Rumble, Bunn & Butler on the 
brief) for the trustees. 

Before Van Valkenburgh and Booth, 
circuit judges, and Munger, district | 
judge. 

The full text of the court’s opinion, | 
delivered by Judge Booth, follows: 

This is a petition for review of an 
order of the Board of Tax Appeals re- | 
determing the deficiency in the Federal 
estate tax of the estate of C. N. Nelson, 
deceased. The Commissioner of Internal 
Revenue found a deficiency in the tax} 
of $12,328.75. The Board of Tax Ap- 
peals redetermined the deficiency to be 
$3,928.75. The difference in amount is the | 


COMMISSIONER OF INTERNAL REVENUE, | 
APPELLANT, V. JAMES D. BRONSON AND} 
GrorGE H. Prince, SURVIVING TRUS- 
TEES UNDER A TRUST CREATED BY C. 
N. NELSON, DECEASED. No. 8165, Cir- 
cuir OF APPEALS FOR THE EIGHTH 
CircuIT. 

The Cireuit Court of Appeals here up- 
held deductions claimed by the trustees 
for themselves and for attorneys em- 
ployed Dy them in administration of the 
estate of C. N. Nelson. 

The trustees, who were also named ex- 
ectitors, decided to administer the estate | 
as trustees instead of as executors, and| 
therefore did not probate the decedent’s | 
will. This action was contended by the} 
Commissioner of Internal Revenue to) 
have precluded the trustees from taking} 





ment of the estate arising from fires, 
storms, shipwreck, or other casualty, oF 
from theft, when such losses are not com- 
pensated for by imsurance or otherwise, 
and such amounts reasonably required and 
actually expended for the support during 
the settlement of the estate of those de- 
pendent upon the decedent, as are allowed 
by the laws of the jurisdiction, whether 
within or without the United States, under 
which the estate is being administered, but 
not including any income taxes upon in- 
come received after the death of the de- 
cedent, or any estate, succession, legacy, 
or inheritance taxes; . 


Position of Appellant 


Summarized by Court 


The position of appellant is that the 
|amounts in question were not allowable 
as deductions from the value of the gross 
tax attributable to $60,000 deductions estate, because the “administration ex- 
which are claimed from the value of the; Pemses” mentioned in Section 403 are 
gross estate. The deductions were dis-| limited to those attendant upon the set- 
alolwed by the Commissioner, but were | tlement of an estate by the legal repre- 
allowed by the Board of Tax Appeals, | sentative, and that the expenses here in 


. question were not incurred by a legal 
Shares of Stock representative, inasmuch as the will of 
Placed in Trust 


C. N. Nelson was never es rp no 
The character of the claimed deduc- | ¢Xecutors thereof were appointed by any 
tions will appear from the following probate court. In support of this position 
undisputed facts found by the Board appellant relies upon Regulations of the 
of Tax Appeals. On or about August 


Treasury Department, No. 63, Article 
9, 1917, C. N. Nelson transferred prac- | 22 — Administration Expenses — reading 
tically all of his property, consisting | #5 


follows: 
— IN The amounts deductible from thé gross 
0 
f 10.000 shares of stock in C. N. Nel- | eatete os “edminiatention expenses” are 
soa, Inc., of the approximate value of } such expenses as are actually and neces- 
$3,000,000, to the two appellees herein | sarily incurred in the administration of 
and one other person, as trustee. The| the estate; that is, in the collection of as- 
trust deed provided for the care of the} sets, payment of debts, and distribution 
trust estate; distribution of the income} among the persons entitled. The expenses 
to Nelson during his life, and to certain; Comtemplated in the law are such only - 
name eon: : = +. | attend the settlement of an estate by the 
_ ——— Vhareafter's and final dis legal representative preliminary to the 
position of the corpus of the estate upon | 


; transfer of the property to individual bene- 
the death of the last of certain named| gciaries or to a trustee, whether such 
persons, 


The trustees were authorized} trustee is the executor or some other per- 
to sell and to reinvest the prooceds. {| som. Expenditures not essential to the 
The trust deed reserved to Nelson; proper settlement of the estate, but in- 
power to alter or revoke the trust deed| curred for the ati benefit - = 
ry ey of . | »irs egatees, or devisees, may no ve 
at will. Coincident with the execution of | 'irt oS Administration ex- 
the trust deed Nelson executed his last ! penses include (1) executor’s commissions; 
will, _and incorporated the trust deed| (2) attorney's fees: (3) miscellaneous ex- 
therein. The provisions in the will for! penses. Each of these classes is considered 
the disposition of the property covered | separately. 
by the trust deed were the same as in| Appellant also relies upon the follow- 
that instrument. The same three parties | ing language of the case of Dodd v. 
who were named as trustees in the deed | Anderson, 197 N. Y. 466, 470: 
of trust were named as executors in *‘1. There can be no executor where 
the will. Three amendments were | there is no will. 2. Unless a will is ad- 
made to the deed of trust on October 15,| mitted to probate there can be no letters 
1917, December 23, 1919 (re-executed | testamentary. Until letters testa- 
May 10. 1920), and June 17, 1921, re-| mentary or of administration are issued 
spectively; and on the’ same dates} upon the estate of a decedent there is 
codicils to the will were executed for| no legal representative of the estate. 
the purpose of incorporating therein the | 4. Although a person is nominated as 
amendments to the deed of trust. On| executor in a paper purporting to be a 
June 22, 1920, also, an amendment was | will, he is under no legal obligation to 
made to the deed of trust. It contained | accept.” ‘ 


my onewing provision: Principle Ils Found 


“Now, Therefore, I, the said Charles . 
| To Be Inapplicable 


N. Nelson, do hereby revoke the appoint- 
ment of the said Robert S. Davis, James | The rulings in Dodd v. Anderson have, 
Prince, as | our opinion, no application to the 


D. Bronson and George H. 
In that case a volunteer 





2 
°. 


trustees of said trusts, and do hereby See case. 
nominate and appoint Bankers Trust ! 

Company of New York, of the State of 
New York, sole trustee of said trusts, to 
hold said office until my death. Upon 


lished, and himself appointed executor. 
| The purported will was rejected. = 
: volunteer sought compensation for is 
my death, the said Bankers Trust Com- ieote in ri a to establish the will. 
pany shall cease to hold the office of | Fis claim was denied. The court held 
trustee, and I hereby nominate and ap- | that administration expenses did not in- 
point the said Robert S. Davis, James D. | elude expenses and compensation in try- 
Bronson and George H. Prince, as trus- | ing to establish an invalid will. 
tees of said trusts from and after the The Board of Tax Appeals in com- 
date of my death, The property now menting on Article 35, Regulations 63, 
forming the said trust estate shall be | above quoted, said: 
forthwith transferred by the present | “We think that in so far as this regu- 
trustees to the new trustee herein named, | lation undertakes to restrict the allow- 
and, upon my death, the new trustee or | ance of administration expenses to those 
its successors shall forthwith transfer | items which have been fixed and awarded 
the trust estate to said Robert S. Davis, | by a decree of a proper court, it is a too 
James D. Bronson and George H. Prince, | narrow construction of the Act and 
their survivor or survivors, successor or | should not be followed.” 
successors, as the case may be, as Trus- Weare inclined to agre with this criti- 
tees.” cism. The language of Section 403(a) (1) 
Estate Managed of the Revnue Act of 1921 is broad and 
by Th . we think should receive a fairly liberal 
DY tree Trustees |} construction. It was the evident pur- 
Nelson died May 24, 1923, The three | pose of Congress that the gross estate 
trustees came into immediate possession | Should have deducted from it numerous, 
of the trust estate, amounting approxi- | ordinary charges and expenses incident 
mately to $3,000,000. Although the same | to the administration and settlement of 
three parties were named as executors | the estate. The items are not specifically 
in the will, they decided not to probate | amed; the amounts are not specifically 
tne will. As trustees, the proceeded to fixed, nor are they left to be determined 
inarsnal the assets of the estate, to deter- 


by any named court, but are to be as the 
mine and pay debts and charges. They | Provision reads, “‘Such amounts * * * as 
inventoried and valued the estate; which | #¥¢ allowed by the courts of the jurisdic- 
was a complicated proceeding. They 


tion, whether within or without the 
prepared Federal income, and Federa) | United States, under which the estate is 
tax returns, and New York transfer-tax 


being administered.” 
returns, and paid such taxes, One of the |,,_/h¢ fey » Within OF without the 
trustees in order to fulfill his duties as | United States” are significant as recog- 
such was obliged to rearrange his per- | ™!2!"8 that the estate might be adminis- 
1 ne nie tol Carrange nis Per-| tered anywhere in the world, even in 
= usiness ¢Tairs for the period of a| countries where administration of estates 
The three trustees performed the above ie head cierwicw Chen eon game, 5 
mentioned services and such other serv-} the Revenue Act of 1921 itself expressly 
ices as were required under the trust recognizes that estates may be “admin- 
deed amd will within a period of two} jstered” within the meaning of the act 
years after the death of Nelson. They and a return made for the purpose of the 
allowed and paid themselves as compen- | Federal estate tax and deductions allowed 
sation $10,000 each or a total of $30,000. 
These amounts: were a reasonable com- 








under Section 403, all without any pro- 


> 
on, They also allowed and paid for | Allowance Is Upheld 


On these findings the Board of Tax) 


States), losses incurred during the settle-, 


| 27, 1927. 
| Congress, with a presumed knowledge of | 


sought to have a purported will estab-) 


¥ fees necessarily incurred in the administra- | 
tion of the estate. 


Furthermore, | 


Be Deductible Expenses 


| 
| 


| 


By Appellate Court 


Terms of Statute Found to 
Cover All Costs of Ad- 
| ministration. 


of like jurisdiction. We say this because 
in Section 400 of the act the term 
“executor” includes (where there. is no 
executor or administrator, “any person 
in actual or constructive possession of 
any property of the decedent.” 

By Sections 404, 405, 406, 407 the 
possibility is recognized that the estate 
may be “administered” by an “executor 
of the broad definition, a return made by 
such executor, deductions allowed to him, 


| payment of the estate tax by him, and a 
jreceipt for the tax given to him. All of 


these sections, when read in connection 
with Section 403(a) (1) show that the 
words “Administration expenses” are 
used in a broad sense and are not lim- 
ited to such expenses as shall be allowed 
by a probate court or other court of like | 
jyrisdiction. 

Regulation Is Declared 


To Have Been Sustained 
\It is urged by appellant that the con- 
struction of Section 403(a) (1) of the, 
Revenue Act of 1921 as set forth in} 
Treasury Regulations 63, Article 35, and 
now contended for, has received recog- | 
nition and approval by Congress in the 
following way: That Congress has re- 
enacted without material change the pro- 
visions cort:ined in Section 403(a) (1) | 
of the Reveimie Act of 1921 in the later | 
Revenue Acts of 1924 and 1926; and that | 
no change was made by the Revenue Act 
of 1928; that during all this time Treas- 
ury Regulations 63, Article 35, or its | 
exact equivalent had been promulgated 
and was in effect; that Congress has thus | 
given implied sanction to the construc- | 
tion adopted by the Treasury Depart- 
ment. | 
The force of this argument drawn from 
departmental construction is greatly 
weakened, if not entirely destroyed, by 
the fact that the Board of Tax Appeals | 
placed its construction upon Section! 
403(a)(1) in the instant case on May | 
A year later, on May 29, 1928, | 


such decision of the Board of Tax Ap-| 
peals, passed the Revenue Act of 1928,)| 
but did not see fit to change the wording | 
of Section 303(a)(1) of the Revenue Act 
of 1926 (formegly Section 403(a)(1) of 
the Revenue Act of 1921.) Congress has 
thus, so it might be argued, sanctioned 
and approved the construction of the 
statute adopted by the Board of Tax Ap- 
peals. 

Furthermore, it has been held by the | 
Board of Tax Appeals in numerous cases, 
beginning with Appeal of Samuel E. A. 
Stern et al., executors, 2 B. T. A. 102, 
decided June 19, 1925, that administra- 
tion expenses, such as executor’s com- 
missions, are deductible under Section 
403(a)(1) of the Revenue Act of 1921 
and similar provisions in Revenue Acts 
of other years, before they have been 
paid or allowed by any order of court, 
provided such administration expenses 
are reasonably allowable by the laws of 
the jurisdiction, See also Appeal of 
Henry Riffel, 3 B. T. A. 436; Estate of 
Jacob Voelbel, 7 B. T. A. 276. All of 
these cases were decided prior to the 
passage of the Revenue Act of 1928, yet | 
Congress did not see fit to alter the 
wording of the provision relative to de- 
ductions of administration expenses. 


Construction by Board 


Held to Be Correct 


Our conclusion is that the construction 
placed upon Section 403(a) (1) of the 
Revenue Act of 1921 by the Board of 
Tax appeals in the instant case was 
correct, 

With this construction of the statute 
in mind, we turn again to the facts in 
the present case. The services performed 
by the trustees were such as are usually 
performed by an executor or adminis- 
trator. The acts of the trustees were 
necessary and valid, and authorized by 
the deed of trust. The attorneys were 
employed by the trustees to aid in per- 
formance of these usual and necessary 
acts. The sums paid to the trustees and 
to the attorneys were reasonable in 
amount, 

Section 222 of the New York Surro- 
gate’s Court Act provides: 

An executor, administrator, guardian or 
testamentary trustee may pay from 
Yfunds or estate in his hands. from time to | 
time, as shall he y, his legal and 
proper expenses of administration neces- 
sarily incurred by him, including the rea- 
sonable expense of obtaining and continu- 
jing his bond and the reasonable counsel | 


the | 


necessar 


| 


bursements shall he set forth in his ae- 
count when filed, and settled by the sur- 
rogate. 

Section 281 of the same act provides: 

Upon the disposition of real property of 
a decedent, as prescribed in this act, the 
executor or administrator disposing of the 
property, must be allowed by the surrogate 
out of the proceeds of the sale brought 
into court, his commissions and expenses; 
and such further sum as the surrogate 
thinks reasonable, for the necessary serv- 
ices of his attorney and counsel therein. 

Section 285 of the same Act provides 
for commissions to be paid to executors 
jon a sliding scale according to the size | 
of the estate, viz.: 5 per cent on first 
$2,000; 2% per cent on next $20,000; 1% 
per cent on next $28,000; 2 per cent on 
all above $50,000; and continues: 

The value of any real or personal prop- 
erty, to be determined in such manner as 
the surrogate may direct, and the inere- 
ment thereof, received, distributed or de- 
livered shall be considered money in 
|making the computation of commissions. 
| But this shall not apply in case of @ specific 
legacy or devise. 

* 


. * 


If the gross value of the principal of the 
estate or fund accounted for amounts: to 
$100,000 or more, each executor, adminis- 
trator or guardian or testamentary trustee 
is entitled to full compensation on prin- 
cipal and income allowed herein to a sole 
| executor, 


| Allowances Exceed 
| Expenses Claimed 


It is thus conclusively established that | 


administration expenses in the settle- 
ment of estates are allowed by the stat- 
ute of the State of New York, and it is 
also apparent that if the scale of allow- 
ances to executors were applied to the 
estate in the case at bar, the result 
would be sums largely in excess of those 
paid by the trustees to themselves. 

It is suggested by appellant that the 
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imated on Rental Value of Property: 


A 4921 Act.—Where an American citizen, temporarily residing in France, 


came within provisions of the French tax laws and paid a tax to that gov- 


ernment computed upon an estimated 
of the residence he occupied, such a 
payer is entitled to a credit against t 


income of seven times the rental value 
tax was an income tax and the tax- 
he tax levied under the Federal taxing 


act in force in the United States—Keen v. Commissioner. (Board of Tax 


Appeals).—Yearly Index Page 380, Col. 4 (Volume IV). 


STATE TAX: Gross Estate: 
neys: 


Deductions: 
1921 Act.—Where a taxpayer created a trust and later, in his will, 


April 16, 1929. 


Fees of Trustees and Attor- 


named as executors of his estate the same individuals selected as trustees of 


the trust, and such trustees decided t 
stead of executors, they are entitled t 


o administer the estate as trustees in- 
o deduct from the gross estate reason- 


able fees for their services and for their attorneys notwithstanding they did 
not probate the will and qualify as executors, the language of the statute be- 


ing intended to cover all necessary a 
of Internal Revenue v. Bronson et al. 


dministration expenses.—Commissioner 


, Trustees. (Circuit Court of Appeals 


for the Eighth Circuit).—Yearly Index Page 380, Col. 1 (Volume IV). April 


16, 1929. 


CAPITAL GAIN: Defined: Income, 
4 Where a stock exchange voted t 


Distinguished: Election: 1928 Act.— 
o increase its membership and a tax- 


payer, as a member thereof, became entitled to certain proportionate rights 


or privileges to the new membership 


s created, and he sold such rights or 


privileges for cash, the amount thus received by him constituted capital gain, 


if he so elected, due to the fact that 


the rights were held over two years, 


and not taxable income since acquisition of the rights did not increase his 


income.—Bureau of Internal Revenue. 


378, Col. 7 (Volume IV). 


No unpublished ruling or decisio 
officer or employe of the Bureau of I 
disposition of other cases.—Extract 
Internal Revenue. 


(I, T. 2466).—Yearly Index Page 


April 16, 1929. 


n will be cited or relied upon by any 
nternal Revenue as a precedent in the 
from regulations of Commissioner of 


Tax Imposed by France on Alien Residents 
Is Held to Be Levied on Basis of Income. 


Board of Tax Appeals Rules American Taxpayer Proper- 
ly Deducted Payment in Returns to United States. 


HERBERT IDE KEEN, V. COMMISSIONER OF 
INTERNAL REVENUE. Docket No. 
22262. Boarp or TAX APPEALS. 


The question considered in this pro- 
ceding was whether the taxpayer was en- 
titled to a credit for taxes paid by him 
to the Republic of France. 

Petitioner was temporarily residing 
in France and came under the provisions 
of the French law, which levied a tax 
computed upon an estimated income of 


seven times the rental value of the resi- | 


dence occupied by him. On this basis, 
the Board of Tax Appeals rvufed that the 
French tax was a tax on income, and 


held that the petitioner should be al-| 


lowed credit for the amount against his 
tax in the United States. 

John Wattawa, for the taxpayer; A. 
H. Murray, for the Commissioner. 

The full text of the findings of fact 
and of the opinion follows: 

The petitioner is a citizen of 
United States resident in France. 


the 
Dur- 


ing the year 1923 he was employed by: 


the Allis-Chalmers Manufacturing Co. of 
Milwaukee, Wis., as its European repre- 
sentative. He filed an income-tax return 
for the calendar year 1923 from Paris 
France, 


Claim Made for Allowance 
Of Tax Payment to France 

The tax shown to be due by the re- 
turn was $651.43, against which the peti- 
tioner claimed a credit for income tax 
paid to France of $329.30, leaving a bal- 


, 


| ance due the United States of $322.13. 


in the audit of the return the Commis- 
sioner disallowed the deduction of $500 


| paid as contributions, which disallowance 


is not contested by the petitioner, and al- 
lowed the deduction from income of the 
$329.50 tax paid to France, which 
changes resulted in a net income of $13,- 


| 891.95 and a tax liability of $516.09. 


The petitioner was assessed a tax of 
$241.60 upon his return, which was paid. 
The Commissioner disallowed the claimed 
credit of $329.30. The deficiency of 
$274.49 results from these changes. 

Under the tax laws of the Republic of 
France the petitioner was assessed, in 
1923, a tax of 5.840 francs, five centimes, 
which he paid on August 31, 1923. At 
the time of payment this amount con- 
verted into the United States dollar at 
the average rate of exchange of 17.765 
frances to the dollar amounted to $329.30. 

The above tax was computed upon an 
estimated income of petitioner for 1923 


“0 


|of seven times the rental value of the 
| apartment occupied by the petitioner, or! 


an estimated income of $4,784.13. 
Opinion by Smith: 
The question herein presented is 
whether the petitioner is entitled to a 
credit against his income tax for 192: 


» 
vo 


Such expenses and dis- | 0f the tax paid by him in that year to! therefore, not a proper credit. under 


the Republic of France. The respondent 
contends that the tax paid to the Re- 


| public of France is a property tax and 


not an income tax within the meaning 
of section 222(a) of the Revenue Act of 
1921. 

The case of this same petitioner was 
before the Board for the year 1921 in 
Herbert Ide Keen, 6 B. T. A, 275. In that 
case it was stipulated that the tax paid 
by the petitioner was an income tax, 


“ , ise ah 
which they paid themselves, the making 


of an inventory and a valuation of the 


| property of C. N. Nelson, Inec.; and that 


this service was no part of the duties of 
executors of the estate of C. N. Nelson. 
This suggestion overlooks the provisions 
of Section 404 of the Revenue Act of 
1921, which imopses upon executors the 
duty of making a return under oath, 


setting forth: The value of the gross} 


estate, the deductions under Section 403, 
the value of the net estate, and the 
; amount of tax payable thereon, 

Clearly, in determining the value of 
the 10,000 shares of stock in C. N. Nel- 
son, Inc., it was highly proper to make 
an inventory and a valuation of the 
stocks and other property owned by that 
|corporation. The trustees came within 
the definition of executors as given in 
| Section 400 of the Revenue Act of 1921, 
and it was accordingly their duty to 
make the return, and to take the usua! 
steps to insure reasonable correctness in 
the return, 

Our conclusion of the whole case is 
that the items in question were admin- 
istration expenses and were properly de- 
ductible in determining the value of the 
net estate, 

The petition to review is denied, and 
he order of the Board of Tax Appeals is 
| -ffirmed. 


| and upon tke basis of the stipulation,the 
decision of the Board was in the 
payer’s favor. 

In the instant proceeding no such stip- 
| ulation has been filed, and it is the con- 
| tention of the respondent that the tax 

paid by the petitioner to the Republic of 
France in 1923 is a property tax and not 
an income tax within the meaning of sec- 
tion 222(a) of the Revenue Act of 1921. 


Provisions of Revenue Act 


| Applicable to Case in Issue 
‘ 
| 
| 1921, which it is necessary to consider 
| in determining the issue, are as follows: 
| Section 214 of the Revenue Act of 
; 1921 provides: 
|} (a) That in computing net income there 
, Shall be allowed as deductions: 
| (3) Taxes paid or accrued within the 
, taxable year except (a) income, war- 
| profits, and excess-profits taxes imposed 
}by the authority of the United States, (b) 
jso much of the income, war-profits and 
excess-profits taxes, imposed by the au- 
thority of any foreign country or posses- 
; sion of the United States, as is allowed 
eo a credit under section 222, * * 
Section 222(a) of the Revenue Act of 
! 1921 provides in part: 
That the tax computed under Part II of 
; this title shall be credited with: 
(1) In the case of a citizen of the United 
| States the amount of any income, war- 
| profits and excess-profits taxes paid during 
| the taxable year to any foreign country or 
| to any possession of the United St 
| (5) The above credits shall not be al- 
lowed in the case of a citizen entitled to 
the benefits of section 262; and in no other 
case shall the amount of credit taken under 
this subdivision exceed the same propor- 
tion of the tax, against which such credit 
) is taken, which the taxpayer's net income 
; (computed without deduction for any in- 
,come, war-profits and excess-profits taxes 
| imposed by any foreign country or pos- 
, Session of the United States) from sources 
Beri the United States bears to his 
entire net income (computed without such 
ee ye for the same taxable year. 
| The respondent, relying upon his in- 
| terpretation of the 
| Office Decision 


law as stated 
1090 and_ Solicitor’s 
| Memorandum 3155, considers that the tax 
| paid to France under the above cited 
provision of the French law is not an in- 
‘come tax, 
| stated: 

In accordance with section 222(a) 1, 
of the Revenue Act of 1918, an American 
citizen may credit the amount of Federal 
| tax with the amount of any income, war- 
| profits, and excess-profits taxes paid dur- 
jing the taxable year to France, provided 
; such tax paid to France is on income from 

sources therein. If, however, the tax paid 
! to the Government of France is imposed 
on an amount fixed at seven times the 
rent of his residence in France (whether 
hecause he actually receives no income or 
insufficient income from France), such tax 
would be considered not to have been im- 
posed on income from sources therein, 


! 
| 


' 


| 


sec- 
ition 222(a) of the Act. 


h tion 214(a) (3), 
Levy Under French Law 


Held to Be Income Tax 


| The tax paid to the Republic of France 


by the petitioner on August 31, 1923, 
; was levied under the provisions of the 
| Act of the Republic of France dated 

July 15, 1914. 
| this Act provides: 

So far 4s coneerns persons not domiciled 
in France hut possessing either one 
more residences, the taxable income is 
fixed at a sum equal to seven times he 
rental value of this or these routdnlinn, 
; unless the income derived by the taxpayer 
; from properties, businesses, or profés- 
‘sions situated or exercised in France 
reaches a higher figure, in which case this 
last figure will serve as a basis for the 
tax. (Translated.) 1 

This tax is imposed upon alien resi- 


or 


i dents of France without regard to gheir | 


j actual income. For the purpose of the 
tax a person is presumed to have an ‘in- 
come equal to at least seven times %he 
rental value of the apartment occupied. 

Under section 222(a) (5) of the Reve- 
nue Act of 1921, above quoted, it is ‘ap- 
parent that the petitioner has no basis 
for a credit of the entire tax paid to the 
Republic of France unless his income 
from sources without the United States 
was as large a portion of his income as 
the tax paid to the Republic of France 
was of the total income tax due. 


Certain of the income of the petitioner | not change the character of the tax paid. 


was clearly from a source within the 
United States, The amount that he re- 
ceived from the estate of C. B. Keen 
and the dividends on stock of domestic 
corporations were apparently from 
sources within the United States. 

Was the salary and commissions which 
the petitioner received from the Allis- 


ax- | 


ates; and | 


| 


| 
| 


| 


The provisions of the Revenue Act of | 





in | 


Gift by John Wanamaker 


’ 


Avrnorizep STaTEMENTS ONLY Are PrESBNTED HEREIN, BEING 
PusiisHeD WirHout CoNMENT BEY THE UNITED States Daly 


Capital Gains 


| 


Decisions | 
—of the— | 
Board of Tax | 
Appeals 


Promulgated April 15, 1929. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 


Receipts from Sale 
Of Stock Exchange 


Seat Are Not Income 


‘Sum Received for Share in 
Added Membership Held 


To Be Taxable as 
Capital Gain. 


| BUREAU OF INTERNAL REVENUE. INCOME 
| a 2466. 
1 i uted j e opinion herein discusses the ques- 
write to the Inquiry Division, The | tion whether sums received by ; 
United States Daily. | payer constituted taxable income to him 
| —_——- | when the money was paid to him for his 
|*William L. Nevin, Surviving Executor right or privilege to additional member- 
of the Estate of John Wanamaker, ship in a stock exchange. The taxpayer 
Dsceased, v. Commissioner of Internal sold such rights as had accrued to him 
Revenue. Docket No. 31551. ae ae exchange in- 
3 | rship. 

path Wa ertaie tranctete nade. lye Rnome, Tax Unit Burana of In, 
eld, c acne a ternal Revenue, was of the opinion that 
by John Wanamaker tense two |right or privilege constituted capital, and 
—_— prior to a deat on not |the receipt of money for such right or 
made in contemp ation of or in- | privilege, therefore, was capital gain. 
tended to take effect in possession | He was entitled to have such sum treated 

or enjoyment at or after his death ,and taxed as capital at his election. 
within the meaning of section 402 | The full text of the opinion follows: 
(c) of the Revenue Act of 1921. An opinion is requested as to the treat- 
cain Sa |ment for income tax purposes to be ac- 
Union Land Company, A. H. Stange corded to the acquisition and sale by 
Company, Kinzel Lumber Company, |“ in 1929 of a one-quarter interest _in 
E. W. Ellis Lumber Company, v. Com-|& new, membership in the M Stock Ex- 
wore Internal Revenue. Docket It is sinted that on March —, 1919, A 
Me it this Addins sili acquired a membership in the M Stock 
and the Kinzel Lumber Scoumaer rad coe by Saree cg hts hg 
aa ia ts Meas ces en whom the membership was transferred 
non-interest bearing debenture bonds 5x dollars, and that apon being anes 
Soccitie a hd payebie is 1934 to the exchange, by transfer of this 
Vaca Genin, eats, Wk a oak membership, he paid to the exchange the 


: A jinitiation fee then required. 

amount of cash, were issued in can- Membership Increased. 
cellation of certain accounts payable Under the provisions of the constitu- 
representing amounts due the stock-" tion of the exchange the “membership of 
holders. Held: That the debenture the exchange shall not be increased ex- 
bonds thus issued represented bor- icept by action of the governing com- 
rowed capital. mittee, which shall prescribe the number 
by which the membership shall be in- 
creased and the terms of admission.” 
In accordance with these provisions, a 
resolution was adopted by the govern- 
|ing committee on January —, 1929, 
|which resolution so far as_ pertinent 
reads: 
| Resolved, that the membership 
exchange be increased by 275 
ships; and that each member of the ex- 
change (or the legal vepresentatives of 
any member who may then have died) on 
the date this resolution shall becon.e effec- 
tive, after it is submitted to the exchange 
pursuant to the constitutior, shall have 
the hight or privilege of transferring his 
proportionate part of such additional mem- 
|berships within three years of said date to 
{an applicant for membership who is ap- 
, proved by the committee on admissions 
: . !pursuant to the constitution, it being un- 
taxpayer is sustained for lack of Sovanuen that no such applicant shall he 

evidence. | considered by the committee on admissions 
Winder National Bank, v. Commissioner | until he has contracted to purchase the 


of Internal Revenue. Docket No,|Proportionate part of such additional mem- 
25199 i berships belonging to four members of the 


2 exchange, and that on election to mem- 

Amount of bad debts deductible [bership such applicant shall pay to the 

from gross income of 1922 deter- jexchange the initiation fee prescribed by 
mined. 


| the constitution at the time of his election 
. * 7” 








Joseph W. McCausey, Frank Wolf, v.) 
Commissioner of Internal Revenue. 
Docket Nos. 11767, 24925. 

Certain losses claimed on account 
of the purchase by a syndicate of 
certain stock for the purpose of ef- 
fecting the merger of two banks and 
the subsequent sale by the syndicate 
to syndicate members of the stock of 
the new bank, held not a transaction 
which resulted in a deductible loss to 
the syndicate members. 


of the 
member- 





' 
Leon Dashew, v. Commissioner of In-| 
ternal Revenue. Docket No. 28151. 
Disallowance by the Commis- 
sioner of deductions claimed by the 


Pursuant to the resolution referred to, 

| A became entitled on February —, 1929, 
; to the right or privilege of transferring 
his proportionate part of the additional 
—_—_———— a, . |memberships created by the resolution. 

The Board of Tax Appeals, in a deci-'Inasmuch as the membership of the ex- 
sion handed down April 15, held that the | change on February —, 1929, was 1,100, 


Exempted from Federal Tax 


‘estate of John Wanamaker, New York! and 275 additional memberships were 


: P c ‘ereated, his proportionate part of the ad- 
and Philadelphia merchant, was not) ditional memberships was about equal 


liable for an assessment of $10,041,932 | to one-quarter of a new membership. 


in estate taxes levied by the Govern-,On February —, 1929, the first day on 


ment in addition to the amount shown by | which the interests of the members in 
memberships could be 


the estate’s return. {the additional 


transferred for a monetary considera- 
The Government sought to collect the | tion, A contracted to transfer his in- 


additional tax as a result of including in | terest in the new membership to B, for 
the estate property valued at some $36,-, the sum of 9x dollars. On March —, 
000,000 which the late merchant trans- 1929, B was duly elected to membership 
ferred, within two years prior to his'in the exchange and pursuant to_ his 
death, to his son, Rodman Wanamaker. ; agreement paid A the sum of 9x dollars 
The Government claimed the gift was in | in cash. 
contemplation of death or was to take | Situation Is Analyzed. 
effect on the death of the donor. | Upon consideration of the various as- 
Although there were dissents from six pects of the questions presented this of- 
members of the Board, the prevailing ‘fice has reached the conclusion that the 
opinion was to the effect that Mr. Wana- | one-quarter interest in the new member- 
maker was at no time convinced that his | ship to which A became entitled under 


|death was imminent, and that he had 'the resolution of January —, 1929, rep- 


|made plans for conducting his business | resented under the foregoing facts a pro- 
|many years later than his death actually | portionate part of his original investment 


| occurred. 
In Office Decision 1093, supra, it is | == 


iin his membership in the exchange. Prior 
—————= | to the time that resolution became ef- 
as compensation for services performed | fective his membership represented a 





| by him in France likewise a source within 1/1100 interest in the exchange, whereas 


| 


|ceived by the petitioner for 1923 was 


and, | This was 71.6 per cent of his total in- | 


The tax would, | 
; however, be a proper deduction under sec- | 


Article 11 of section 2 of 


the United States? after the resolution became effective that 

Article 322 of Reglations 62 (1922 |Same interest was represented not by his 
eduition) provides in part that: “Gross !membership alone, but four-fifths by his 
income from sources without the United |membership and one-fifth by his propor- 
States includes: (3) Compensation for |tionate part of the additional member- 
labor or services performed without the | Ships created. His membership thereafter 
United States.” represenied but a 1/1375 interest in the 

Under the Commissioner’s own regu-|¢x¢hange and his one-quarter interest 
lations, $10,915.58 of the total income re- |in a new membership a 1/5500 interest, 
the two together representing the same 
1/1100 interest in the exchange which 
his membership represented before the 
new memberships were created. 

This analysis of the situation is in 
accord with the regulations which were 
adopted by the exchange in connection 
| from the petitioner by the Commissioner. With the transfer of these interests in 
|It is therefore apparent that if the tax jthe new memberships. The regulations 
paid to the Republic of France may be | provide that until “a member has trans- 
| taken as a credit against the income tax ‘ferred his right any transfer of his mem- 
leviable under the Revenue Act of 1921,|bership must carry with it his interest 
ithe petitioner is entitled to the full |! the additional memberships,” and that 
' amount of the credit’ of $329.30. |any “agreement to transfer a member- 
The statute imposing the French tax |Ship in the exchange by a member who 
‘states that “the taxable income is fixed |has not disposed of his right shall be 
at a sum equal to seven times the rentai | Presumed to be an offer to transfer his 
| value of this or these residences * * *,”|membership and his right.” 

Whatever may be the nature of the tax | The essence of the situation is that 
‘it is imposed upon what the French Gov- | Upon the creation of the new member- 
ernment determines to he income, ships in 1929 there may have been some 
| Tt is in no sense of the word imposed |Change by way of addition in that which 
upon the ownership of property, It is a jtheretofore evidenced A’s interest in the 
part of a statute which imposes income exchange, but there was no real change 
taxes upon citizens and residents of by way of addition or otherwise in his 
France. |interest in the exchange. Since his in- 

In view of this situation we think that |terest in the exchange remained unaf- 
the tax was an income tax within the | fected, the transaction did not result in 
|meaning of section 222(a) (1) of the |any taxable income being received. 
Revenue Act of 1921. The fact that Analogous to Stock Dividend. 
| under the law the taxable income is de- he transaction whereby A acquired a 
termined in a manner different from peed PA meg interest in a new member- 
|taxable income under the Revenue Act ship was in many respects similar to 
of 1921 does not change the nature of | 
| the tax. 

The fact that the net income of the |= 
petitioner as computed under the Reve: | 
nue Act of 1921 was much in excess of | 
the income of the petitioner determined | 
| for the purposes of the French tax does | 


|from a source without the United States. 


come, 

The tax paid to the Republic of France 
of $329.30 was less than 71.6 per cent 
of the income tax determined to be due 





[Continued on Page 10, Column 2.) 
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|The petitioner clearly paid to the Re- 
public of France a tax upon his incom» 
in 1923. ee | 

The amount of the tax paid is a credit | 
| against the income tax levied under the | 
provisions ,of the Revenue Act of 1921. | 

Judgment will be entered under Rule 


50. 
ceedings in a probate court or other court |(rustees have included in the services for} March 25, 1929, | Chalmers Mfg. Co. of Milwaukee, Wis.,| April 3, 1929. | 
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AvutHorizep STATEMENTS ONLY ARE PreseNnTeD HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DaILy 


Bills and R 


esolutions 


Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 


Congress and classified similarly to 
States in force December 6, 1926.” 


the “Code of Laws of the United 
The number of the measure, the 


member introducing it, the title and the committee to which it was 


referred a 


Title 2—The Congress | 
H. R, 4. Mr. Fenn, Conn, For appor- | 
tionment of Representatives in Congress. ; 


Title 7—Agriculture 

H. R. 1. Mr. Haugen, lowa. To estab- | 
lish a Federal farm board and authorize | 
a revolving fund of $500,000,000 for loans; 
Agriculture, 

H. R. 77. Mr. Lankford, Ga. To create 
a farmers finance corporation, provide a 
system of loans on farm products, etc.; 
Agriculture. 

H. R. 78. Mr. Lankford, Ga. To establish 
a Federal farm board to aid in orderly 
marketing and in control and disposition 
of surplus of agricultural commodities in 
interstate and foreign commerce; Agri- 
culture. | 

H. R, 79. Mr. Lankford, Ga. To author- ; 
ize the Secretary of Agriculture to experi- , 
ment in the sale of food and food products 
of the farm directly from producer to con- 
sumer; Agriculture. 


Title 12—Banks and Banking 


H. R. 112. Mr. Burtness, N. Dak. To} 
stabilize the buying power of money; 
Banking and Currency. 


Title 13—Census 


H, R. 5 Mr. Fenn, Conn. To provide 
for the 15th and subsequent decennial! 
censuses; Census. 





re given, 


Title 22 — Foreign Relations 


and Intercourse 
H. J. Res. 1. Mr. Fish, N. Y. 
hibit exportation of arms and munitions 
to belligerent nations; Foreign Aliairs. 
H. J. Res. 5. Mr. Davila, Porto Rico. 
Authorizing appropriation of $871,655 as 


| United States contribution toward Chris- 


topher Columbus Lighthouse at Santo 


Domingo: Foreign Affairs. 


| Title 33—Navigation and Navi- 


gable Waters 
H. R. 107. Mr. Burtness. 
the construction of bridges over navigable 
waters of the United States; 
and Foreign Commerce. 


Title 35—Patents 


H. R. 11. Mr. Kehy, Pa. 
mark owners, distributors, and the public 
against injurious and uneconomic prac- 
tices in distribution of articles of standard 
quality under a distinguishing trade mark, 
brand or name; 
Commerce. 


Title 36—Patriotic Societies | 


and Observances 
H. R. 14. Mr. Linthicum, Md. 
the Star Spangled Banner the national 
anthem; Judiciary. 





Supreme Court Issues One Written Opinion 
And Hands Down Two Per Curiam Decisions 


Petitions for Writs of Certiorari Granted in Seven Cases; 
Probable Jurisdiction Shown in Four Suits. 


[Continued from Page 4.] 


Growers’ Union and Gwin, White & | 
Prince, Inc.; | 

No. 734. Great Northern Railway | 
Company, petitioner, v. Cashmere Fruit | 
Growers’ Union and Gwin, White & 
Prince, Inc.; 

No. 7385. Great Northern Railway | 
Company, petitioner, v. Wenatchee Fed- 
erated Growers, Inc., and Gwin, White & | 
Prince, Inc.; | 

No. 736. Great Northern Railway 
Company, petitioner, v. Wenatchee Fed- 
erated Growers, Inc., and Gwin, White & | 
Prince, Inc.; | 

No. 737. Great Northern Railway! 
Company, petitioner, v. F. L. Wood and | 
Gwin, White & Prince, Inc. Petition for | 
writs of certiorari to the Supreme Court 
of the State of Washington denied. 

No. 742. Samuel Lazzara, petitioner, | 
y. the Wisconsin Boxing Club et al.; 
Petion for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Seventh Circuit denied. 

No. 744.. The Minnesota Mutual Life | 
Insurance Company, petitioner, v. James | 
Marshall. Petition for writ of certiorari | 
to the United States Circuit Court of 
Appeals for the Eighth Circuit denied. 

No. 745. William Edelstein, petitioner, 
v. Hon. Henry W. Goddard, United States 
District Judge for the Southern District 
of New York. Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
denied. 

No. 749. Cornelius J. Anderson, as 
Administrator of the Estate of Mary 
Anderson, deceased, petitioner, v. Pere 
Marquette Railway Company. Petition 
for writ of certiorari to the United 
States Circuit Court of Appeals for the | 
Seventh Circuit denied.- | 

No. 750. Jacob S. Meyer, petitioner, 
v. A. Bruce Bielaski, as Trustee in Bank- | 
ruptcy, etc, Petition for writ of cer-, 
tiorari to the United States Circuit 
Court of Appeals for the Second Circuit 
denied. ' 

No. 751. Lamar Harris and Lamar! 
Harris for the use of Mrs. H. L. Rowe, 
petitioners, v. North British & Mercan- 
tile Insurance Company, Limited. Peti- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit denied. 

No. 753. Maryland Casualty Com- 
pany, petitioner, v. J. E. Fouts, Receiver 
of Peoples National Bank of Salisbury, 
North Carolina. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Fourth Cir- 
cuit denied. 

No. 755. The St. Louis, Brownsville 
& Mexico Railway Company and Fidelity 
& Deposit Company, of Maryland, peti- 
tioners, v. T. F. Booker. Petition for 
writ of certiorari to the Court of Civil 
Appeals, First Supreme Judicial District, | 
State of Texas, denied. | 

No. 756. New York Life Insurance 
Company, petitioner, v. Mrs. Sarah H. 
Ross, Executrix of the Estate of John W. 
Ross, deceased, Petition for writ of cer- 
tiorari to the United States Circuit 
Court of Appeals for the Sixth Circuit 
denied. ; 

No. 757. Sidney Brunn, petitioner, v. | 
The State of Washington. Petition for | 
writ of certiorari to the Supreme Court 
of the State of Washington denied. 

No. 758. Peter W. Rouss, petitioner, 
v. Frank K. Bowers, Petition for writ | 
of certiorari to the United States Cireuit | 
Court of Appeals for the Second Circuit ; 
denied. 

No, ,760. Transcontinental Oil Com- 
pany, petitioner, v. Mid-Kansas Oil and 
Gas Company. Petition for writ of cer- 
tiorari to the United States Circuit ; 
Court of Appeals for the Fifth Circuit ; 
denied. 


Presentation and Disposition 


Of Miscellaneous Motions 

No. 761. R. K. Davidson, Millie Davi-! 
son et al., petitioners, v. Flood Bros., 
George Flood and James Flood, et al. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 


{ 
i 





for the Ninth Circuit denied. iP. 


No. 765. Insurance Company of North} 
America, petitioner, v. Fourth National | 
Bank of Atlanta. Petition for writ of 
certiorari to the United States Circuit | 
Court of Appeals for the Fifth Circuit | 
denied. 

No. 767. John B. Fergus, petitioner, | 
v. Garrett Kinney, Treasurer of the State | 
of Illinois. Petition for writ of certi-| 
orari to the Supreme Court of the State 
of Illinois denied. 

No. 779. The Pennsylvania Railroad | 
Company, petitioner, y. Augustus Mac- | 
kenzie, Jr. Petition for writ of certi- 
orari to the United States Circuit Court | 
of Appeals for the Second Circuit denied. | 

No. 407. Commissioner of Internal 
Revenue, petitioner, v. Old Colony Rail- | 
road. On writ of certiorari to the United | 
States Circuit Court of Appeals for the 
First Circuit. Dismissed on motion 
of Mr. Alfred A. Wheat for the peti-| 
tioner, } 

No. 267. Ithaca Trust Company. ete., 
petitioner, y, The United States, Man-| 


’ 
ad -”“ 


|pany, appellant, v. 


To pro- 


To regulate | 


Interstate | 


To protect trade 





Interstate and Foreign | 


To make | 


date granted on motion of Mr. Simon} 


Lyon for the petitioner. 

No. 18, Original. 
necticut, complainant, v. Commonwealth 
of Massachusetts. Motion to cite Secre- 
tary of War and Chief of Engineers as 
parties respondent, submitted by Mr. 
Ernest L. Averill for the complainant 
in support thereof, and by Mr. Bentley 
W. Warren, for the respondent, in opposi- 
tion thereto. 

No. 7, Original. State of Wisconsin 
et al., complainants vy. State of Illinois 
and Sanitary District of Chicago; 

No. 11, Original. State of Michigan, 
complainant, v. State of Illinois and San- 
itary District of Chicago; and 

No. 12. Original. State of New York, 
complainant, v. State of Illinois and San- 
itary District of Chicago. Motion of 
the City of Chicago for leave to inter- 
vene as a party defendant submitted by 
Mr. Samuel A. Ettelson in support of 
the motion, and by Mr. Hamilton Ward, 
for the complainant, the State of New 
York, and Mr. Herman L. Ekern for the 
complainant, the State of Wisconsin, in 
opposition thereto. 

No. 130. Old Colony Trust Company 
et al., executors, v. Commissioner of In- 
ternal Revenue. Leave granted to file 
brief’ of “W.° ‘A’ ‘Sutherland, as Aamitus 
curiae, on motion of Mr. W. A. Suther- 
land in that behalf. Motion to partici- 
pate in the oral argument denied. 

No. 754. Crooker Perry and Leonore 
Perry, his wife, appellants, v. Chelan 
Electric Company et al. Reported for 
failure to file Statement as to Jurisdic- 
tion as required by Rule 12. 

No. 795. Hardwick Realty Company, 
Inc., petitioner, v. Commissioner cf In- 
ternal Revenue. On petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Second Circuit. 
Dismissed on motion of Mr. Brison 
Howie and Mr. Frank S. Bright for the 
petitioner. 

No. 674. Harry J. Kirk, as Superin- 
tendent of Public Works, etc., et al., ap- 
pellants, v. The Maumee Valley Elec- 
tric Co.; and 


Probable Jurisdiction Shown 


In Cases on Appeal 

No. 675. Harry J. Kirk, as Superin- 
tendent of Public Works, etc., et al., ap- 
pellants, v. The Providence Mill Com- 
pany. Statements as to jurisdiction sub- 
mitted by Mr. Gilbert Bettman, Mr. 
Leroy W. Hunt, and Mr. George W. Rit- 
ter for the appellants. 

No. 627. The Corn Exchange Bank, 
appellant, v. Bird S. Coler, Commis- 
sioner of Public Welfare of the City of 
New York. Statement as to jurisdiction 
submitted by Mr. Spotswood D. Bowers 
for the appellant. 

No. 713. Greenway Apartment Com- 
The Convention of 


{the Protestant Episcopal Church of the 


Diocese of Maryland, et al. Statement 


; as to jurisdiction submitted by Mr. Isaac 


Lobe Strauss for the appellant, in sup- 
port thereof, and by Mr. Charles F. Har- 


| ley and Mr. Burdette B. Webster for the 


appellees in opposition thereto. 

No. 714. Louis J. Tyson, appellant, v. 
Roland H. Hartley, as Governor of the 
State of Washington, et al., etc. State- 
ment as to jurisdiction submitted by Mr. 
Thomas Mannix for the appellant, in 
support thereof and by Mr. John H. Dun- 
bar for the appellees, in opposition 
thereto 

No, 720. Louisiana Greyhound Club, 
Ine., appellant, v. Frank J. Clancy, 
Sheriff, etc. Statement as to jurisdiction 
submitted by Mr. E. Howard McCaleb 
for the appellant. . 

No. 738. Tagg Bros. & Moorhead, 
Richard M. Laverty, et al., appellants, 
v. The United States of America, Wil- 
liam M. Jardine, as Secretary of Agri- 
culture, et al. Statement as to jurisdic- 


|tion submitted by Mr. James M. Beck, 


Mr. Francis A. Brogran, Mr. Anan Ray- 
nond, and Mr. Alfred C. Ellick for the 
appellants. 


etitions for Writs 


Of Certiorari Submitted 

No. 768. Chicago, Milwaukee, St. 
Paul and Pacific Railroad Company, peti- 
tioner, v. Department of Public Works of 

ashington and Campbell River Mills 
Company, Ltd. Petition for writ of cer- 
tiorari to the Supreme Court of the State 
of Washington submitted by Mr. F. M. 
Dudley and Mr. O. W. Dynes for the peti- 
tioner, and by Mr. John H. Dunbar, Mr. 
H. C, Brodie, and Mr. 8S, J. Wettrick for 
the respondent. 

No. 769. The Prudential Insurance 
Company of America, petitioner v. 
Stephen Baciocco. Petition for writ of 
certiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit 
submitted by Mr. F, Eldred Boland for 
the petitioner. 

No. 770. Thomas F. Reilly, Trustee 
in Bankruptcy, etc., petitioner, v. Morris 
Messinger, Trading as Diener & Co. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 


The State of Con-| 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


desire for the 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


that the 


1913-1921. 


Federal Expenditures for Road Construction 
Tabulated So as to Depict Progress in Work 


Topic 41—Public Roads. 
Eleventh Article—Control of Federal Road Expenditures 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Roads. 


By C. D. Curtiss, 


Chief, Division of Control, Bureau of Public Roads. 


HE original Federal Aid Road Act was ap- 

proved by President Wilson on July 11, 1916. 

This Act provided for the ccoperation of the 

Federal Government with the several States 
in the building of roads and appropriated $75,000,- 
000 for a five-year program. 


The entry of the United States into the World War 
delayed the work which was just getting under way 
but it was resumed on a much larger scale after the 
war, additional appropriations having been made avail- 
able. : 

* * ok 

The Act provided for the apportionment of the funds 
among the States on a percentage basis determined as 
follows: One-third in the ratio which the area of 
each State bears to the area of the United States, 
one-third in the ratio which the population of each 
State bears to the population of the United States, 
and one-third in the ratio which the mileage of post 
roads in each State bears to the mileage of post roads 
in the United States. This equitable basis of di- 
vision is still followed. 


The participation of the Federal Government in par- 
ticular projects was originally limited to $10,000 per 
mile, not exceeding 50 per cent of the cost. The mile- 
age limitation is now $15,000 per mile but the per- 
centage limitation is still 50 per cent except in the 
Public Land States where both limitations are in- 
creased in proportion to the amount of public lands 
in the State. 

* * * 
HE administration of this work was entrusted to 
the Secretary of Agriculture, who acts through the 
Bureau of Public Roads. 


In order that an orderly plan of improvement might 
be followed, all States in the beginning were required 
to submit a five-year program outlining the system of 
roads on which they desired to use the Federal funds. 
As the years passed the use of the motor vehicle 
increased at an unexpected rate. So far as highway 
traffic was concerned State boundaries lost their sig- 
nificance. 

* * * 

In authorizing a continuation of the cooperation with 
the States following the first five-year program Con- 
gress recognized this situation and in passing the 
Federal Highway Act in 1921 provided that the Federal 
funds should be expended only on a connected system 
of highways selected by the States and approved by 
the Secretary of Agriculture. This system as selected 
consists now of 188,000 miles of the principal high- 
ways of the country. 


Succeeding Congresses have continued the Federal- 
aid program and appropriations have been authorized 
since 1925 at the rate of $75,000,000 a year. Under 
this cooperative program of highway construction, up 
to March 1 of this year, 76,986 miles had been im- 
proved, 8,739 miles were under construction, and an 
additional 1,163 miles had been approved for con- 
struction. 

* ** * 

O ACCOUNT for the large expenditures made by 
the Federal Government in carrying forward this 
important cooperative undertaking and to make a 
statistical record of the accomplishments requires the 
keeping of an accurate and detailed financial and 
statistical record of every project from its inception 
to completion. This work is entrusted to the Di- 

vision of Control. 

The handling of the tremendous volume of detail 


figures is facilitated by the use of bookkeeping _ma- 
chines, mechanical adding and calculating machines, 


punch cards, and sorting and tabulating machines. 
By mechanical means the accounts and records are 
checked and rechecked, and such errors as creep in 
traced down and eliminated. 

* a * 


As apportionments are made, each State is credited 
with its share and as new projects are submitted a 
charge is made of the amount of Federal aid certified 
for the project. Payments of Federal aid may be 
made to a State as construction work progresses. 
These are made on vouchers submitted by the State 
covering in detail the various items of work which are 
certified by the District Engineer of the Bureau under 
whose direction the projec{ has been inspected for 
compliance with the approved plans and specifications. 


A separate account is kept of every project and as 
each voucher is passed for payment a charge is made 
against the amount set up for the project. In addi- 
tion to recording payments by projects and States, 
a daily register is kept of all payments so that at the 
close of each day the total cash balance of Federal 
aid funds available for making payments to States is 
known. 

= * a: 

T° CHECK these accounting records a card is punched 

for each payment to a State with other appropriate 
identification data and at the close of each month 
these cards are sorted and run through the tabulating 
machines, and the subtotals and totals thus secured 
checked against the bookkeeping record. By this 
method of checking, errors may be traced down to 
States, then to individual projects, and finally to the 
specific payments. 


All this volume of checking is accomplished in a few 
days following the closing of the books for the month 
and a full report of expenditures and cash balances 
prepared and distributed to the several organization 
units on the last day of each month. 

ca * oo 


Expenditures for administration and research are 
accounted for by organization units and projects and 
checked in the same manner as payments to States and 
this information is also included in the monthly re- 
ports. As cards are punched for these expenditures 
data are included covering an objective classification 
so that a division of costs may be secured from the 
tabulating machine runs dividing the expenditures by 
organization units into salaries, travel, supplies, etc. 


As the whole Bureau operates under a budget system 
the report which is prepared showing the classification 
of expenditures affords a check against the budget and 
permits a more careful control of expenditures, 

* * * 


TY ADDITION to the fiscal records covering Federal- 

aid projects a complete statistical record is kept 
of all phases of the work. This record is begun when 
a road project is first approved for Federal aid. 


The progress of each project as it passes through 
the several legal and engineering steps is recorded 
on punch cards. This is accomplished by use of a some- 
what elaborate code which reduces all identifying in- 
formation to numbers. 

* * * 


Monthly, all information covering the current status 
of the Federal aid work by States is secured from these 
cards. The data are tabulated in various ways to pro- 
vide a summary picture of the work. As projects 
are completed, full information such as types of con- 
struction, unit costs, total cost, Federal aid paid, 
mileage improved, etc., is punched on cards. 


This is brought together in detail and in summary 
by the sorting and tabulating machines and a full pic- 
ture or particular cross-sections of the accomplish- 
ments are thus made available. 


In the next article, to be published in the 
issue of April 17, H. S. Fairbank, Chief, Divi- 
sion of Information, will discuss “The United 
States Highway System.” 


Copyright, 1929, by The United States Daily Publishing Corporation. 
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687 p., illus. Evanston, Ill., Row, Peter- 
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| Bingham, Harold Clyde. . Chimpanzee 
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parative psychology monographs. v. 5, 
serial no. 25, February, 1929.) 91 p. Bal- 
timore, Md., The Johns Hopkins press, 
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republics; a survey of the religious, eco- 
nomic and social conditions in Argentina, 
Paraguay and Uruguay. (The world 
dominion survey series.) 139 p. N. Y., 
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ple. 304 plates on 152 leaves. 
“The Studio,” 1928. 

Hispanic society of America. Mudejar wood- 
carvings in the collections of the His- 
panic society of America, (Hispanic notes 
& monographs; essays, studies, and brief 
biographies issued by the Hispanic so- 
ciety of America. )03 p., illus, 


London, 
29-6476 


N. Xorf 


Printed by order of the trustees, 1928. ° 
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Hispanic society of America. Zuloaga in 
the collection of the Hispanic society of 
America. (Hispanic notes & monographs; 
essays, studies, and brief biographies is- 
sued by the Hispanic society of Amer- 
ica.) 37 p., plates. N. Y., Printed by or- 
der of the trustees, 1928. 29-6647 
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comments. lv. Phil., J. H. Greenstone, 
1929. 29-6483 
Kipling, Rudyard. Healing by the stars; 
address by ... to the members of the 
Royal society of medicine, November 15, 
1928. 6 p. Garden City, N. Y., Double- 
day, Doran & co., 1928. 29-6478 
Kiskaddon, Bruce. Just as is. 36 p. 
Angeles, Hoffman press, 1928. 29-6492 
Kittredge, George Lyman. Witchcraft in 
old and New England, by George Lyman 
Kittredge. 641 p. Cambridge, 
Harvard university press, 1929. 29-6482 
Lane, Walter Paye. The adventures and 
recollections of General Walter P. Lane, 
a San Jacinto veteran; containing 


sketches of the Texan, Mexican and late - 


wars, with several Indian fights thrown 
in. 180 p. 
senger pub. co., 1928. 
Leeming, Joseph. 
p., illus. N. Y., The Century co., 1928. 
29-6649 
Lewis, Frank Pardee. Randall Lewis of 
Hopkinton, Rhode island, and Delaware 
County, New York, and some of his 
descendants; a biographical and genea- 
logical record by ... and Edward Chester 
Lewis. 200 p., illus. Seattle, The Argus 
press, 1929. 29-6442" 
Lindsay, Walter. Port and other bins; be- 
ing a collection of verses, stories, and 
letters, by ... illustrated with cartoons 
drawn by the author and photographs 
taken by J. Howard Fell. 121 p., illus. 
Phila., Printed by Wm. F. Fell co., 1928, 
29-6493 
McCollum, Lee Charles. History and rhymes 
of the lost battalion, by “Buck Private” 


29-6436 


McCollum; sketches by Franklin Sly and + 


Tolman R. Reamer, 140 p., illus, Colum- 
bus. O., 928. 29-6473 
Meredith, James Edwin. . . . Middle dis- 
tance and relay racing, edited by .. . 
with a special article on relay racing by 
Harry Hillman. (Spalding track and 
field series of athletic textbooks, no. 
502 B.) 265 p., illus. N. Y., American 
sports publishing co., 1929. 29-6529 
Meyer, Fulgence. Safeguards of chastity; 
a frank, yet reverent instruction on the 
intimate matters of personal life for 
young men. 84 p. Cincinnati, O., St. 
Francis book shop, 1929. 29-6430 
Moore, Irene. Valiant La Veranrye [!] 
by Irene Moore. 382 p. Quebec, Printed 
by Ls-A. Proulx, 1927. 29-6440 
Morris, Earl H. ... Notes on excavations 
in the Aztec ruin, by Earl H. Morris. 


(Anthropological papers of the American _ 


museum of natural history. vol. xxvi, pt. 
v.) p. 259-420, illus. N. Y. city, The 
American museum of natural history, 
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National safety council. 
sion. Safety education in the 
school; suggested topics for safety les- 
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of the National safety council. 38 p. N: 
Y., Education division, National safety 
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Norman, Carl Adolph. A Galilean; 
matic poem in six acts, by ... 137 p. 
Columbus, O., The Phillips printing co., 
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224 p. Garden City, N. Y., Doubleday, 
Doran & co., 1928. 29-6497 
Robinson, William Josephus. The humani- 
tarian calendar and daily maxim book. 
216 p. N. Y., Freethought press associa- 
tion, 1929. 29-6488 
Root, Edward Wales. Philip Hooker; a 
contribution to the study of the renais- 
sance in America. 242 p. N. Y., C. Scrib- 
ner’s sons, 1929. 29-6645 
Roush, Lester Le Roy. History of the 
Roush family in America, from its 
founding by John Adam Rousch in 1736 
to the present time, by . .. 747 p., illus. 
Strasburg, Va., Printed by Shenandoah 
publishing house, inc., 1928. 29-6439 
Rudhyar, Dane. ... The new sense of 
space; a reorientation of the creative 
faculty in man. (Seed-ideas, no. 2.) 29 
p. Carmel, Calif.. Hamsa publications, 
1928. 29-6481 
Shepard, Morgan. Prayers for little men 
and women (and other helpful verses) 
by “John Martin” pseud. with illustra- 
tions by John Rae, Harold Sichel and 
Henry C. Pitz. 96 p., illus. Garden City, 
N. Y., Doubleday, Doran & co., 1929. 
29-6485 
Storey, Thomas Andrew. Group hygiene; 
book four of a series of publications on 
hygiene prepared for use by college stu- 


for the Second Circuit submitted by Mr. 
Samuel C. Duberstein for the petitioner. 

No. 771. Lesser-Goldman Cotton 
Company, petitioner, v. Missouri Pa- 
cific Railroad Company. Petition for 
writ of certiorari to the Supreme Court 
of the State of Missouri submitted by 
Mr. Otto Wolff, Jr., for the petitioner, 
and by Mr. Thomas J. Railey for the 
respondent, , 

No. 774. Tidal Osage Oil Company, 
petitioner. v. Ray Lyman Wilbur, Secre- 
tary of the Interior. Petition for writ of 
certiorari to the Court of Appeals for 
the District of Columbia submitted by 
Mr. Wallace C. Franklin for the peti- 
tioner, and by Mr. Attorney General 
Mitchell, Mr. Alfred A. Wheat, Mr. E, C, 
Finney, and Mr. Pedro Capo-Rodriquez 
for the respondent. 


No. 775. Loft, Inc., petitioner v. Frank 
K. Bowers, Collector of Internal Revenue 
of the United States etc. Petition for 
writ of certiorari to the United States 
Circuit Court of Appeals for the Second 
Circuit submitted by Mr. A. 8S. Gilbert 
for; the petitioner, and by Mr. Attorney 
General Mitchell, Assistant Attorney 
General Willebrandt, and Mr. Alfred A. 
Wileat for the respondent. 


No. 776. Commissioner of Internal 
Revenue, Petitioner, v. W. J. Howard. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for, tie Fifth Circuit submitted by Mr. 
Attorney General Mitchell, Assistant 
Attorney General Willebrandt, and Mr. 
Alfred A. Wheat for the petitioner, and 
by Mr. W. J. Howard for the respondent. 

No. 777. William Woodman, peti- 
tiorer, v. The United States of America. 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit submitted by Mr. 
H. E. Kahn for the petitioner, and by 
Mr. Attorney General Mitchell, Assist- 
ant Attorney General Willebrandt, Mr. 
Alfred A. Wheat, and Mr. Barham R. 
Gary for the respondent, 

No. 780. S. D. Russell, petitioner, v. 
James A. Holt, Administrator, etc. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Fifth Circuit submitted by Mr. T. J. 
Wills for the petitioner, and Mr. Albert 
S. Bozeman for the respondents. 





No, 789. Bartlesville Zine Company, | 


mission. Petition for writ Of certiorari ; 
to the Court of Appeals of the District 
of Columbia submitted by Mr. Harry C. 
Barnes for the petitioner, and by Mr. 
Daniel W. Knowlton for the respondent. 

No. 796. The Atchison, Topeka & Santa 
‘Fe Railway Company, petitioner, v. H. 
P. Keddy. Petition for writ of certiorari 
to the United States Circuit Court of 
Appeals for the Ninth Circuit submit-; 
ted by Mr. Robert Q. Brennan, Mr. E. 
E. McInnis, and Mr. Edgar W. Camp 
for the petitioner, and by Mr. H. F. 
Keddy, pro se. 

No. 148. Magnolia Gas Company,! 
plaintiff in error and appellant, v. 
Graves Leeper, as Secretary of State of 
the State of Oklahoma. Dismissed per 
stipulation of counsel. 

No. 129. The United States of 
America, v. Boston and Maine Railroad; 


an 

No. 130. Old Colony Trust Company, 
et al., executors, v. Commissioner of In- 
ternal Revenue. Reargued by Mr. Ar- 
| thur A. Ballantine for the Old Colony 
Trust Company, et al., executors, and 
by Mr. Alfred A. Wheat for the Com- 
missioner of Internal Revenue. 

No. 312. Charles L. Douglas, peti- 
tioner, v. The New ork, New Haven & 
Hartford Railroad Company. Reargu- 
ment commenced by Mr. Thomas J.} 
O’Neil for the petitioner; continued by 
Mr. E. R. Brumley for the respondent; 
by Mr. Hamilton Ward as Attorney Gen- 
eral of the State of New York, amicus 
curiae, by special leave of Court, and by! 
Mr. Thomas J. O’Neil for the petitioner. 

Adjourned until April 16 when the 
day call will be: Nos. 312, 875, 495, 501 
tend 528), 506, 519, 524, 526, 529, and! 
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Navy Orders 


Capt. Thomas R. Kurtz, det. asst. Chief 
of Bu. Nav. about June 10; to c. f. o, U. 3. 
S. Salt Lake City and in command when 
commissioned. 

Comdr, George M. Courts, det. Office | 
Naval Intelligence to c. f. o U. 8. S. Pensa- 
cola. 





,S. Trenton about June 27; to Navy 





Lieut, Comdr, Clarence Gulbranson, ors. 
Feb. 16, 1929, modified; det. Rec. Bks., Phil- 


U. S, S. Putnam, | 
Lieut. Comdr. Herbert K. Fenn, det. aide 


to Nav. War College, Newport, R. I. 

Lieut. Comdr. John H. Magruder, Jr., det. 
Office, Naval Intelligence about July 1; to 
U. S. S. New York. 

_ Lieut. Comdr, Frederick L. Riefkohl, det. 
U. S. S. Kittery about June 22; to Nav. Sta., 
St. Thomas, Virgin Islands. 

Lieut. Claude B. Arney, det. U. 
Arkansas about May 11; 
Boston. 

Lieut. Emmette F. Gumm, det. Nav. Trng. 
Sta., San Diego, Calif., about June 1; to 
Nav. Sta., Guam. 

Lieut. Chester L. Walton, det. Subm. 
Base, Pearl Harbor, T. H., about July 13; 
to U. S, S. Argonne. 

Lieut, (j. g.) Halstead S. Covington, det. 
U. S. S. Coghlan about May 1; to 5th Nav. 
Dist., Hampton Rds., Va. 

Lieut. (j. g.) James H. Thach, Jr., det. 
Staff Comdr. in Chief, Battle Fit. about 
May 1; to such duty as may be assigned, 
U, S. Fit. 

Lieut. (j. g.) James R. Topper, det. U. §. 
S. S-28 about March 27; to U. S. S. V-1, 

Ens. Edward R. Johnson, det. U, §, S. 
Moody about March 29; to U. S. S. Doyen. 

Ens. Joseph W. Kern, det. U. S, S. Texas 
about March 29; to U. S. Fit. for com- 
munication duty. 

Ens. David L. MeDonald, det. U. S. 8. 
Mississippi about March 29; to communica- 
tion duty, CinC, Battle Fit. 

Capt, Joseph J. Cheatham (S. C.), det 
Off, in Chg., Nav. Supply Depot, Nav. Oper. 
Base, Hampton Rds., Va.; to duty as Pay- 
master General of the Navy and Chief of 
Bu. S. & A, 

Lieut. Earl S. Farnum (S. C.), det. Navy 
Yard, Philadelphia, Pa.; to VT Sqd. 9S, Air- 
craft Sqds., Sctg. Fit. 


Ss. S. 
to Navy Yard, 


Lieut, James M. McComb (S. C.), det. VT | 


Sad. 9S, Aircraft Sqds., Sctg. Fit.; to Rec. 
Ship, N. Y. 

Ens, Norman A. Helfrich (S. C.), det. U. 
S. S. Farquhar about April 15; to U, S. S. 
Idaho. 

Lieut. George Helms (C. C,), transferred 
to retired list of officers on April 26, 1929. 

Bosn. Henry K. Wombacher, det. U. S. S. 


Montcalm; to U. S. S, Antares. 
Ch. Mach. Nicholas Kedinger, det. U. S. 


Yard, 
Charleston, S, C. 


Mach. William Smith, det. 
Guam; to U. S, S. Lexington. 
Mach. DeWitt O. Thomas, det. U. S. S. 
Lexington about March 23; to Asiatic Sta- 


Nav. Sta., 


adelphia, Pa., about April 25; to command j tion. 


Rad, El. James 
Oglala about May 20; to Office Naval Com- 


; betitioner, vy. Interstate Commerce Com-' on staff, Comdr. Sctg. Fit, about June 25; ‘ munications, 


‘ 


‘| Brooklyn, N. Y., to Baltimore, Md. 


M. Kane, det. U. S. S.| 


dents; a tentative outline of group hy- 
giene and the hygiene of the family 
group. (Texts on informational hygiene. 


sity of Washington, Seattle, Wash. 

Capt. John R. Eden, Inf., from San Juan, 
Porto Rico, to North Carolina State College 
of Agriculture and Engineering, West 
Raleigh, N. C. \ 

Capt. Harold B. Crowell, Inf., from Fort 
Benning, Ga., to Connetticut Agricultura 
College, Storrs, Conn. 

Capt. Henry E. Minton, Ord. Dept., or- 
ders of March 12 amended. 

Maj. Peter K. Kelly, Ord. Dept., orders 
of March 15 amended. 

Tech. Sgt. John Abernathy, Q. M. C., will 
fe placed upon the retired list at Fort 
fiason, Calif. 

Lieut. Col. Odiorne H. Sampson, Q. M. C., 
from Philadelphia, Pa., to Washington, D.C, 

Capt. Rosswell E. Hardy, Ord. Dept., will 
|report to the Chief of Ordnance for duty 
in his office. 

Maj. Lodovicus Hurd Sanford, Q. M. ‘C. 
Res., to duty at Philadelphia, Pa. 

Second Lieut. Alvin L. Pachynski, Signal 
Corps, from Fort Monmouth, N. J., to Fort 
H. G. Wright, N. Y. 

Capt. Russell C. Throckmorton, Inf., 
from Honolulu, Hawaii, to Culver Military 
Academy, Culver, Ind. 

Maj. James N. Peale, orders of January 
24 amended. 

Col. Raymond Sheldon, Inf., relieved 
from detail with the Organized Reserves of 
the Second Corps Area. 

Second Lieut. Edward C. Franklin, Coast 
Art., from Fort Eustis, Va., to Aberdeen 
Proving Ground, Aberdeen, Md. 

First Lieut. James Herbert Martinson, 
Inf., resignation of commission accepted. 

Maj. Caspar R. Byars, Med. Corps, from 


1929. 29-6465 
Talbott, Carlton. Ballyhoo for a mendi- 
cant, poems. 102 p. N. Y., H. Liveright, 
1929. 29-6490 
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Capt. Mark W. Clark, Inf., from Fort D. 
A. Russell, Wyo., to Fort Hayes, Ohio. 

Capt.. Edward M. Daniels, Cav., from 
Fort Myer, Va., to Front Royal, Va. 

Capt. Joseph R, Shelton, Med, Corps, or- 
ders of February amended. 

First Lieut. Andrew P. Sullivan, Coast 
Art., from Fort Leavenworth, Kans., to 
the Canal Zone. 

First Lieut. Raymond MacDonald, Inf., 
orders of March 15 revoked. 

First Lieut. Ivan D. Yeaton, F. A., or. 
ders of March 12 amended. 

First Lieut. Sterling K. Harrod, Inf., 
from Fort Thomas, Ky., to Fort Douglas, 
Utah. 

First Lieut. Alfred A. Kessler, jr., Air 
Corps, from Dayton, Ohio, to West Point, 
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Col. William M. Connell, Cav., from Fort 
Bliss, Tex., to New York, N. Y. 

Capt. Charles C. Griffin, Inf., from Fort 
Benning, Ga., to Scranton, Pa. 

Capt. George Stetekluh, Q. M. C., from 
wort, Sam Houston, Tex., to Fort Hamilton, 

Lieut. Col. ‘Henry Hossfeld, Inf., from 
Wash., D. C., to Manila, P. 1. 

Maj. Charles 8S. Buck, Inf. 
| January 16 amended 
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Proposal of Cuba | Summary We aa 


To Place Duty on 


Sugar Discussed 
Sacrifice of I Revenue 
United States Foreseen; 
Effect of Treaty Is 
Outlined. 


by 


[Continued from Page 1.] 

tails little no sacrifice of revenue 
by the United States. Its tariff rates 
have been adjusted with the treaty in 
mind. In general, it may be said that 
in recent years only the revenue re- 
mitted upon certain minor products of 
Cuba has inured to the benefit of the 
Cuban producers rather than to the ben- 
efit of the domestic consumers. 

Cuba, however, now aims to put the 
price of all sugar in the United States 
upon a full-duty basis, though contin- 
uing to supply at the preferential tariff 
rates all but a small fraction of United 
States imports of raw sugar. By re- 
stricting sales to the United States and 
forcing the latter to import some full- 
duty sugar, the Cubans plan to obtain 
for themselves the tariff differential of 
44.12 cents per 100 pounds of 96 degrees 
sugar, and an additional amount repre- 
senting the difference in freight rates if 
imports of full-duty sugar from more 
distant sources involve higher freight 
charges than are paid by imports from 
Cuba. 

The intent of this plan is to make 
use of the preferential reduction accorded 
to Cuba by the reciprocity treaty to in- 
crease the price of refined sugar in the 
United States at least temporarily by 
approximately one-half cent a pound. Ac- 
cordingly, if the Cubans make their plan 
fully effective in any one of the five 
years during which the present law is 
to remain in force, they will benefit at 
the expense of the American consumers 
to the extent of approximately $35,000,- 
000 in a single year, more or + ac- 
cording to the amounts of domestic pro- 
duction, total consumption, and total im- 
ports into the United States. Thus, if 
this Cuban plan should prove fully ef- 
fective, the Cuban reciprocity treaty 
rates would result in a sacrifice of reve- 
nue by the United States of approxi- 
mately $35.000.000 a year, all of which 
would go to the sugar producers of 
Cuba. 

Value of Exclusive Concessiens. 

Second, what advantage does the reci- 
procity treaty offer to the United 
States? 

Exclusive concessions in a market as 
large as Cuba must be of some value. 
But it is difficult to determine the na 
ture and amount of the advantage which 
they afford. 

The tariff preference in Cuba does noi 
enable manufacturers and exporters of 
the United States to obtain in Cuba 
higher prices than they obtain elsewhere. 
This conclusion follows from conditions 
which are not likely to change. 

The advantage to American exporters 
must therefore be measured by the extent 
to which the tariff preference gives 
American producers an assured outlet 
and enables them to make larger sales 
than they otherwise would in the Cuban 
market. An appraisal leads to the con- 
clusion that the concessions granted by 
Cuba have exerted an influence upon 
trade which, even jin the years immedi- 
ately following the treaty, accounted for 
but a minor part of the expansion of 
United States exports to that island, 
and which at present is not the deter- 
mining factor in any considerable per- 
centage of the total trade. General and 
detailed comparisons between the expan- 
sion of exports to Cuba and the expan- 
sion of exports to other markets afford 
evidence that many factors, such as the 
nearness of Cuba to the United States, 
the efficiency of production and market- 
ing, and the investment of American 
capital, rather than tariff favors account 
for the advance of American export 
trade. 

The tariff, concessions which Cuba ex- 
tends to the United States averaged in 
1923 only 4.4 per cent of the total value 
of Cuba’s imports from the United States 
or 4.6 per cent of the value of the duti- 
able imports. The conclusion seems war- 
ranted that with respect to most varieties 
of manufactured goods, Cuba’s tariff con- 
cessions seldom exceeding 10 per cent ad 
valorem, have exerted and now exert a 
much smaller influence upon the course 
of trade than was anticipated by the 
negotiators of the treaty. 


or 


Tariff Revision in 1927. 

The present study has taken no notice 
of the revision of the Cuban tariff in Oc- 
tober, 1927. The revisers of this tariff 
have stated that the changes have been 
dictated in the main by the principle of 
affording to Cuba’s industries or poten- 
tial industries the aid of tariff rates not 
exceeding 25 per cent ad valorem or its 
equivalent. They have lowered the rates 
on various raw or partly finished prod- 
ucts, and this action entails a decrease 
in the preferential concessions to the 
United States. In so far as they Have 
successfully applied the principle of fos- 
tering only such Cuban industries as are 
likely to develop on a scale commensu- 
rate with the Cuban market, the in- 
creases in the tariff rates (even though 
they entail augmented preferences) are 
more likely to reduce than to stimulate 
American exports to Cuba. 

If tariff rates of approximately 
per cent ad valorem are intended to build 
up Cuban industries in competition with 
imports from countries other than the 
United States, a concession of 29 per cent 
of such duty is not likely to prove of ma- 
terial advantage to American producers. 
If the 25 per cent rates are intended to 
protect Cuban producers against compe- 
tition from the United States, presum- 
ably the full duties have been made 
equivalent to from 30 to 40 per cent ad 
valorem and the preferences in favor of 
American products are from 5 to 15 per 
cent ad valorem. But these preferences 
are not likely to be as advantageous to 
the United States as the increased duties 
are to be disadvantageous. 

On the whole it appears that the guid- 
ing principles of the recent revision of 
Cuba's tariff have been such as to reduce 
rather than to increase the value of the 
preference to the United States. 
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Price of Seat on Exchange 
Is Held Not to Be Income 


[Continued from Page 8.) 
the acquisition by a stockholder from 


his corporation of a stock divitlend, the 
action of the exchange in increasing the 
being akin to a 
authorized 


existing memberships 


corporation increasing its 
capital stock, and issuing a stock divi- 
dend payable in such newly authorized 
stock. In Eisner v. Macomber (252 U. 
S., 189, T. D. 3010, C. B. 3, 25) the fol- 
lowing language quoted by the Supreme , 
Court from Towne vy. Eisner (245 U.! 
S., 426), as to the nature of a stock 
dividend, succinctly sums up the effect 
of the creation by the exchange of the 
new memberships: 

“*A stock dividend [The creation of 
new memberships] really takes nothing | 
from the property of the corporation, 
and adds nothing to the interests of the 
shareholders [members]. Its property 
not diminished, and their interests | 
are not increased. The proportional 
interest of each shareholder [member] 
remains the same. The only change is 
in the evidence which represents that | 
interest. * (Gibbons vy. Mahen, 136 
U. S., 549, 559, 560). In short, the cor- 
poration is no poorer and the stock- 


dollars (5x dollars = 


membership was } 
two i 


Che Anited States Baily 


Is_ issued 
each 
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i by committee of President’s unemploy- 
ment conference. 
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1 show unusual decline. 
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Bills to provide for 1930 census and 
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by Representative Fenn. 
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' effective. 
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and of attorneys are deductible from 
estate in computing tax, although trus- 
were not appointed executors. 
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Tariff Commission discusses effect of 
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plans to raise duty on sugar will mean 
sacrifice of revenue to United States. 
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Marine Corps headquarters is ad- 
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group has crossed border into Honduras. 

Page 2, Col, 4 

Policy of United States 
payment of German reparations has not 
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Secretary of State is opposed to re-, 
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according to announcement following 
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; Staph and Telephone Company viewed | 


———— 


diminished in value to the extent of the, State of Oklahoma refused to issue such | 


,a certificate until the appellant would | 


The statute provides that a permit to 


| 


| tempted to obtain a writ of mandamus to 
compel the issuance of such a certificate 
'to do business. This petition for a writ 


dollars) resulting from the sale of the'of mandamus was refused and the case , 
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capital gain at the rate of 12% per cent,: from the Supreme Court of Oklahoma. 
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connection with grant of short-wave gas from State. 
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as attempt to create world monopoly of! & Santa Fe R. R. et al. v. United States 
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‘years and end diversion of Lake waters, 
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States Rights 


Court advances case of 


Harry J. Kirk v. The Maumee Valley 


Electric Co. 
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officer of Ohio to drain water from 
canal, for argument on April 22. 
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Secretary of State is opposed to re- 
striction on imports of Philippine sugar, 
according to announcement following 
call by Filipino delegation. 
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membership was capital and its acquisi- | 
tion by A did not result in the receipt,do business in the State shall not be 
of income; that the interest acquired ; granted to foreign corporations unless | 
represented one-fifth of the investment |they stipulate that they will not trans- | 
in his original membership in the ex- ; port gas to other States. 
change and so had a cost basis of x} 


Receipts Exceeds Shipments in 


1928 by 26 Per Cent. 


Imports of foodstuffs into the United 
The appellant refused to so stipulate States for 1928 valued at $955,037,000, 
5); that for capital!and upon threats of the Secretary of jan increase of $218,000 
gain purposes the interest in the new | State that if they started such a business | ceeded the v a 
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| imports, 
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| A total of 5,401,019 hectares of land consists of tropical and 
‘has been distributed up to December 31, | products, some 

|1928, under the Mexican agrarian law, | in the United States and others 
A case involving the constitutionality ; the Commercial Attache at Mexico City, | cially 


| 


prohibit the transporting or transmuting |ment of Commerce in a statement made | comprises 


missed upon stipulation of counsel in the 
Supreme Court of the United States on 
April 15. This case was entitled Mag- 


statement follows: 
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payment for confiscated 


in bonds in 
lands 


holder [member] is no richer than they! nolia Gas Co., v. Graves Leeper, as Sec- | December 31, 1928, amounted to 12,341,- 


United } 
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(Logan County v. 
States, 169 ; 


U. S., 255, 261). 
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retary of the State of Oklahoma. 
The appellant was duly incorporated 


000 pesos. These bonds were issued in 
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Coffee is the largest single item among 
,imports of foodstuffs; owing to its fair- 
ly stable demand the quantity imported 
|does not fluctuate greatly from year to 
|year, although the price: may vary con- 
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| sacrifice of revenue to United 


| dates for trade-practice conferences to 
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‘ment of Commerce. 
The full text of the statement follows: 
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year, is due to the decline in the exports 
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the Department. 
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manufacturer. 
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L. R. Howson, Chicago engineer, says 
Chicago can build sewage plant in five 
years and end diversion of Lake waters, 
testifying before special master in Lake 
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Supreme Court, upon stipulation of 
counsel, dismisses case of Magnolia 
Gas Co. v. Graves Leeper, ete., in- 
volving constitutionality of Oklahoma 


Page 10, Col. 3 
Validity of order of Interstate Com- 
merce Commission cancelling inbound 


et al.). 
Page 6, Col. 4 
Supreme Court rules service of proc- 


railway has no tracks is valid. (Louis- 

ville & Nashville R. R. Co. et al. v. 
Chatters.) 
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petitions for writs of certiorari an- 
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Supreme Court grants writs of certio- 
rari in seven cases, 


Tariff 


Secretary of State is opposed to re- 
striction on imports of Philippine sugar, 
according to announcement following 
call by Filipino delegation. 

Page 3, Col. 7 

Tariff Commission discusses effect of 
reciprocal treaty with Cuba and asserts 
plans to raise duty on sugar will mean 
States. 
Page 1, Col. 4 
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Taxation 


David H. Blair resigns as Commis- 
sioner of Internal Revenue. 
Page 3, Col. 1 
Board of Tax Appeals rules that 
French tax on aiien resident imposed on 
seven times rental value of premises 
occupied is levied on income and is de- 
ductible from income returns to United 
States. Kien vy. Commissioner of Inter- | 
nal Revenue.) | 
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Circuit Court of Appeals, Eighth Cir- 
cuit, rules fees of trustees under will 
and of attorneys are deductible from 
estate in computing tax, although trus- 
tees were not appointed executors. 
(Commissioner v. Bronson et al.) 
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General Counsel, Bureau of Internal 
Revenue, rules receipts from sale of 
share in added membership on stock ex- 
changes are taxable as capital gain, not 
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before death held not to be liable to 
Federal estate tax. 
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Decisions of the Board of Tax Ap- 
peals, 
Page 8 
See Special Index and Digest of Tax 
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Supreme Court denies writ of certio- 
rari in decision of appellate court up- 
holding order of Trade Commission in 
purchase of stock by shoe manufacturer. 

Page 2, Col. 3 

Federal Trade Commission announces 


be held by stone and quarrymen’s 
branches of stone industry, and by 
plumbing and heating industry. 

Page 1, Col. 6 
_ Full text of code of fair trade prac- 
tices adopted by steel office furniture 
indusiry. 


W eather 


Weather and holidays declared to be 
among principal influences on business 
in India, 


Page 5, Col. 5 


Page 3, Col. 5 





cent in value. 

Sugar, second largest item of import, 
has also an inelastic demand, but home 
production naturally affects the amount 
needed to imported. The large domestic 
crop of sugar in 1928, particularly of 
cane sugar in Louisiana, accounts for the 
decline ‘in imports of 8% per cent in 
quantity and almost 20 per cent in value, 
- totaling 17,716,947,000 pounds with a 
value of $207,025,000 compared with 8,- 
431,414,000 pounds with a value of $258,- 
158,000 in 1927. Sugar is a competitive 
- crop and nearly 25 per cent of the reve- 
| nue derived from the tariff on all im- 

ports comes from sugar. 

Cocoa beans rank third in value of 
foods imported, but fell off considerably 
during 1928 amounted to 379,227,000 
pounds with a value of $56,816,000 or a 
decline of 11 per cent in quantity and 17 

{per cent in value. Imports of bananas, 
fourth in value, show a steady increase, 
amounting to 56,251,000 bunches in 1926, 

61,009,000 bunches in 1927 and 64.298,000 

bunches in 1928. The value of imports 

of spices, dates, and figs show a slight 


j 
( 


f 
t 


f 


Lt 
e 
f and copra have declined slightly. 


Among the 


wheat alone 


milled in bond, which is 


into flour for export. 


0 
$22,908,000, 


volume. 


only 11% per cent in quantity but 17 per | 


increase, but tea, tropical nuts, olive oil 


imports of strictly com- 
petitive food products, excluding sugar, 
shows any decided gain. 
This wheat comes mainly from Canada 
fand consists almost entirely of wheat} 
manufactured 
Total shipments 
into the United States amounted to 19,- 
991,000 bushels during 1928, of which 
224.000 bushels, valued at $281,000, were 
dutiable and 19,767,000 bushels, valued at 
imported to be milled in 
bend: for reshipment as American flour. | W. Wilcox, Illinois Department of Labor, 


Annual Cumulative Index 


. after March 4, at the conclusion of 


This cumulates’ the 52 


Weckly Indexes. 
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Taking of Census 
Of Unemployment 


\Is Recommended 


President Asked to Support 


|| Inclusion of Authentic 


Data in Regular 1930 


Enumeration. 


‘ [Continued from Page 1.]} 

jobs may not be working today for pay. 
Coal miners, for instance, still on the pay 
rolls of the coal company, may be at 
home idle without wages because the 
mine is not operating at the moment. 


The enumerator would, therefore, ask a @ 


second question: “If you hold a job of 
any kind, are you on layoff without pay 
today?” Again the answer would be 
“yes” or “no.” No information would be 
sought regarding the length of time un- 
employed in the course of the year, this 
being an exceedingly difficult fact to 
ascertain—as previous efforts of the 
Census have shown—requiring a long 
interview and a superior memory on the 
part of the person questioned. By aban- 
doning the effort, there would be more 
chance of getting the other questions 
accurately answered. 

It issimportant to know not only the 
total number unemployed but in what 
occupations they are ordinarily engaged. 
So it would be necessary to add to the 
schedule the questions generally asked 
as to the trade, profession, or particular 
kind of work of the individual and the 
industry, business or establishment in 
which he is emvloyed or in which he was 
last employed if he is now out of a job. 
With the publication of this series of 
facts, we would have exact information 
as to the number out of work and out of 
wages under all the main industry head- 
ings such as manufactures, construc- 
tion, agriculture, mines; trade, transpor- 
tation, professions, and domestic service. 


Need for Data Is Growing. 

The need for comprehensive census 
data has become greater because of the 
unforeseen and unanalyzed changes 
which are going on before our eyes in 
the erowth of new industries and in the 
mechanization of innumerable occupa- 
tions. It is no longer safe statistically 
to use samples of employment data or 
to make estimates without frequent 
checks based upon comprehensive in- 
formation such as only the census can 
afford, ; 

Not only should the Federal Govern- 
ment count the unemployed in taking 
the census of manufactures and similar 
make available the data on monthly 
jtrends of employment obtainable from 
the census of manufactures and similar 
information which it is hoped may be 
secured in the proposed new cefisus of 
distribution. 

If for 1930 the Federal Government 
will give us a bench-mark of employment 


|}; and unemployment, all efforts to increase 


the security of employment of American 
wage-earners will become susceptible of 
measurement of results. Without this 
bench-mark, all these efforts are more or 
less blind, 

Estimates Alone Available. 

We have never known in the United 
States the number of persons out of work 
at any time, although many guesses have 
been made and much energy has gone 
into attempts to estimate it. The need 
for such basic and extensive information 
was demonstrated a year ago when un- 
employment was widely discussed and 
there was a general demand for reliable 
information by business men, who must 
determine policies regarding the rate of 
| their production, and by welfare organi- 
zations, which wanted to know whether 
the burden was likely to grow greater 
or less, 

A Senate resolution directed the Secre- 
tary of Labor to report on the extent 
of unemployment and part-time employ- 
ment. After considerable work by the 
statisticians in the Department of Labor, 


| Secretary Davis made a guess of 1,875,- 


000, which differed by some two or three 


'!| million from the guesses of other statis- 


ticians outside of Washington. The 
| Secretary of Labor’s letter to the Sen- 
ate indicated that in preparing the re- 
| port upon which it was based the Bu- 
reau of Labor Statistics had not at 
tempted to count the number of unem- 
ployed but only the shrinkage of the 
pay rolls between 1925 and 1928, and as 
nobody knew how many were out of 


|, work in 1925 the Government could not 


state with authority how many were un- 
employed in 1928. 
General Census Recommended. 

Even in estimating the shrinkage, the 
lonly factual basis was a mere sample 
of reports from manufacturing firms and 
from the railroads. No figures were 
available for such important industries 
and occupations as agriculture, mining, 
construction, clerical work, domestic 
service and trade, and the prodigious 
|assumption was ~.ade that these branches 
of the economic life of the country were 
affected in the same degree as manufac- 
turing and transportation, Finally, the 
Secretary of Labor explained that the 
question raised in the Senate resolution 
could be answered only through a com- 
prehensive census, 

The Committee includes, besides 
representatives of the several interested 
| Federal departments: 

Mary van Kleeck, Director of Indus- 


chairman; Dr. Byree M. Stewart, Indus- 
trial Relations Counselors, Inc., executive 
secretary; A, J. Altmeyer, Wisconsin In- 
dustrial Commission; William A. Ber- 
ridge, Metropolitan Life Insurance Com- 
pany; Louis Bloch, Bureau of Labor 
| Statistics of California; R. D. Cahn, Chi- 
cago Tribune; J. Frederic Dewhurst, Fed- 
eral Reserve Bank of Philadelphia; Paul 
H. Douglas, University of Chicago; 
| Leonard W. Hatch, New York State De- 
partment of Labor; Ralph G. Hurlin, 
Russell Sage Foundation; Ric¢hard Lans- 
burgh, University of Pennsylvania; Don 
D. Lescohier, University of Wisconsin. 
Leifur Magnusson, Washington, D. C., 
Office of International Labor Office; 
Eugene B. Patton, New York State De- 
partment of Labor; Roswell F. Phelps, 
Massachusetts Department of Labor and 
Industries; Harold V. Roelse, Federal 
Reserve Bank of New York; Ralph J, 
Watkins, Ohio State University; Sidney 


trial. Studies, Russell Sage Foundation, , 
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